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CS for Proposal No. 6 First Engrossed (ndc)

A proposal to create
ARTICLE VII, s. 19, Fla. Const.; providing
limts on the adoption of exenptions and
exclusions fromthe general state sal es tax;
reducing the rate of the general sales tax to 5
per cent.

It is proposed by the Florida Constitution Revision Conmi ssion
t hat:

Section 1. Section 19 is added to Article VIl of the
Fl orida Constitution to read:
ARTI CLE VI |
FI NANCE AND TAXATI ON
SECTION 19. Tax fairness initiative; exenptions and

excl usi ons fromgeneral state sales tax.--
(a) TAX FAI RNESS I NI Tl ATI VE. --Each exenption to and
exclusion fromthe general state sales tax shall satisfy or

advance the state public purposes of encouragihg economc

devel opnent and conpetitiveness, supporting educati onal

governnental , religious, or charitable initiatives or

institutions or securing tax fairness by the reduction or

elimnation of regressive tax burdens. To inplenent this tax

reform the |leqgislature shall reduce the rate of the genera

state sales tax to a rate not greater than five percent for

state fiscal year 2000-2001 and nay nmintain revenue

neutrality by taxing all exenpted goods and excl uded services

if the exenption or exclusion serves a special interest by

failing to satisfy or advance a state public policy. Provided,

however, the existing general state sales tax exenptions for

food. prescription and nonprescription drugs. nedica

1

CODI NG Wor ds st++eken are del etions; words underlined are additions.

crc. 0006. el




© 00 N o O W DN P

W WNNNNMNNMNNNMNNNNRRRERRPRPEPR R PR R
P O © 0 N O U0~ WNIERPLO O ®~NO®Uu D WNPRER O

CS for Proposal No. 6 First Engrossed (ndc)

services, residential household rent, electricity, and heating

fuel shall not be repealed in the inplenentation of this tax

fairness initiative.
(b) PUBLIC DI SCLOSURE OF EXEMPTI ONS AND
EXCLUSI ONS. - - Al l exenptions and excl usions granted by the

| egislature after the effective date of this amendnent shal

be adopted in a general |aw that shall enbrace no subject

matter other than the singular exenption or exclusion granted

and that shall declare the state public policy advanced or

satisfied by the exenption or exclusion. Provided, however,

the single-subject restriction in this subsection does not

apply to general laws inplementing the tax fairness initiative

mandat ed i n subsection (a).
(c) REVENUE NEUTRALI TY GUARANTEE. - - The general state
sal es tax revenues estimated by the legislature in genera

appropriations bills for state fiscal year 2000-2001 shall not

be | ess than the adjusted general state tax revenues that is

t he anpbunt of general state sales tax revenues collected

during the prior fiscal year, adjusted by an anount for growth

equal to the average annual rate of growh in general state

sales tax revenues over the nost recent twenty quarters, tines

the general state sales tax revenues collected during the

prior fiscal year, plus an anpbunt equal to the anpunt

appropriated in fiscal year 1998-1999 fromnet lottery

proceeds for programs not eligible for funding with lottery

proceeds after the effective date of a sinultaneously adopted

constitutional anendnent to Article X restricting the use of

net |ottery proceeds, unless the |eqislature deternines that

the needs of the state may be net with | ess than an anount of

revenue that would ensure revenue neutrality. Ceneral state

sales tax revenues collected for state fiscal years 2001-2002,
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2002- 2003, or 2003-2004 which are in excess of the anpunt of
t he adjusted general state tax revenues shall be appropriated

to reduce the ad valoremtax nmillage for school purposes

established in the prior fiscal year for the funding of grades

K through 12 under the established public school funding

formul a.
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