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STATEMENT OF FACTS

Respondent is appearing herein in her own behalf as a member
in good standing of the Florida Bar, and on behalf of several
members of the financial industry, Makefield Asset Management,
Inc., (hereinafter MAM) and Reich and Tang Asset Management, L.P.
(hereinafter R & T).

The following is a summary of the information provided in the
Appendix to this brief. In February, 1996, David Matthews, an
officer of MAM, read in the Florida Bar News an article,
"Foundation launches plan to generate millions more", discussing
the low yields on IOTA accounts and a proposal to increase those
yields by a change in the IOTA rule that would allow overnight
investment of IOTA funds in repurchase agreements. [App. 5].
Previously, Matthews had learned from the Florida Bar Foundation
that the banks were paying a much lower rate on the IOTA funds than
could be obtained had they been invested in a money market fund
invested in U.S. government securities. [App. 4] Together with
R & T, Matthews had prepared a proposal to present to the
Foundation for an alternative that would increase yield on the IOTA
accounts and would provide some additional services for the
Foundation and for lawyers simplifying the record-keeping required
by the trust accounting rules for the Florida Bar. [App. 5]. He
submitted it to the executive director of the Foundation, Elizabeth
Jane Curran, who declined to review the it. [App. 5].
Subsequently upon publication in the Bar News of a request for

comments on the proposed IOTA rule change, Matthews requested an



opportunity to make a presentation to the Foundation and Board of
Governors, but this opportunity was never given. [App. 5]. R & T
and MAM were prepared to present a voluntary program for Bar
members whereby IOTA funds deposited in lawyer‘’s bank of choice
could be swept into a money market fund having a U.S. government
portfolio and only the amounts needed to meet presentments against
the IOTA account would be swept back to the bank for payment,
thereby maximizing yields and reducing operating costs. [App. 5].

The rule change proposed by the Foundation would preserve the
existing definition of "Eligible Financial Institutions" for the
sweep of IOTA funds into repurchase agreements, which definition
includes only those banks or savings and loans authorized to do
business in Florida and "insured by the Federal Deposit Insurance
Corporation, the Federal Savings and Loan Insurance Corporation" or
any successor thereto. [App. l2a].

Repurchase agreements ("repos") are essentially collateralized
loans whereby the buyer of the repo loans cash to the seller who
provides securities as collateral. [App. 8]. They are not
redeemable before maturity, and they are indivisible, i.e., they
cannot be partially redeemed. [App. 78]. They are unregulated and
uninsured by the Federal Deposit Insurance Corporation (FDIC) or
Federal Savings and Loan Insurance Corporation (FSLIC) [App. 8]
In the event that the provider of the securities defaults on its
obligation to repurchase them, the buyer would lose money if the
proceeds from sale of the collateral were less than the purchase

price. [App. 2] They are customarily offered in amounts of $1




million or more, and the yield to the buyer is affected by the size
of the repo. [App. 8]. The yield is also affected by the time of
day it is purchased, the most attractive being sold by 11 a.m.
[App. 9]. The published yields of overnight repos are those
negotiated by dealers who resell them at markdowns, and do not
reflect the yield to the ultimate purchaser. [App. 9]. Banks are
not required to disclose the prices at which they acquire repos,
the amounts by which they mark them down, nor in their advertising
of a yield are they required to disclose all the charges they
impose for sweeping a deposit into a repo. [App. 9].

The money market fund was invented in 1974, for the purpose of
providing all investors, therein, small or otherwise, the maximum
yields available only on the largest denominations of cash
equivalent instruments. [App. 10]. An investment in a money
market fund with a portfolio of U.S. government securities
represents an undivided interest in the entire portfolio. [App.
2]. The portfolio consists of the largest and thus the highest
yielding government securities, with laddered maturities so that
there are always some instruments maturing daily, with an average
maturity on the portfolio not to exceed ninety (90) days. [App.
2]. They are required by the Securities and Exchange Commission
(SEC) to disclose all fees and expenses within the first six pages
of the prospecti under which they are sold. [App. 2]. Published
yields of money market funds must be net of all expenses. [App.
2]. There is no holding period, and shares are issued and redeemed

at a constant value of one dollar ($1.00) per share. [App. 2].




l There is no requirement that all shares of an account be redeemed

' at the same time. [App. 2]. Money market funds vary in their
respective minimum purchase requirements, with many funds allowing

l $1000.00 or less for a minimum purchase. [App. 2].
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SUMMARY OF TH GUMENT

Respondent opposes the adoption of the IOTA rule change
proposed by the Florida Bar Foundation and approved by the Board of
Governors, requesting the use of overnight repurchase agreements
for investment of IOTA accounts of over $30,000.00, because of
concern that the proposed rule change has not received enough study
and background investigation of facts. There is no record that
adequate research and study have been addressed to such things as
the risk factors involved and alternatives to repurchase
agreements, in order to present to this Court a solid basis for an
informed decision. Respondent submits that any change in the IOTA
rule concerning investment of short-term funds should not only
insure the availability of IOTA funds upon demand and without
delay, but also provide for a choice by IOTA account holders of an
optimum investment vehicle, from an array of appropriate vehicles,
in terms of both safety and rate of return for the Florida Bar

Foundation.




I. The Proposed Rule Change Should Not Limit Investment Vehicles
to Bank Repurchase Agreements.

The Foundation seeks to have the IOTA rule amended to allow
IOTA account holders to '"sweep" trust funds overnight into
repurchase agreements offered by "eligible financial institutions".
Both the existing and the proposed amended IOTA rules define
"eligible financial institutions" as banks or savings and loan
associations authorized by federal or state laws to do business in
Florida and "insured by the Federal Deposit Insurance Corporation,
the Federal Savings and Loan Insurance Corporation, or any
successor insurance corporation established by federal or state
laws." (sic) [App. 12a]

There is, in fact, no such "insured" institution. The FDIC
and FSLIC do not insure banks or savings and loan associations,
they insure customer deposits. 12 U.S.C. §1811 et seq. There is
a significant difference. Investments of a bank’s assets are not
insured by FDIC or FSLIC. Repurchase agreements sold by banks are
not insured by FDIC or FSLIC. [App. ]

The wording of the proposed amendment to the IOTA rule would
allow IOTA monies to be invested in instruments that are not
insured by FDIC or FSLIC, while leaving unchanged the definition of
eligible institutions, thereby preserving the banking industry’s
monopoely of the management of IOTA funds. The petition of the
Foundation has alleged no good reason why such monopoly should be
preserved, and Respondent knows of no such reason. In the use of
uninsured vehicles, it is eminently unfair to favor banks and
savings and loans over other financial institutions offering
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equally safe or safer investment vehicles with higher returns.

The news media have been reporting recently that banks are
lobbying Congress to repeal the Glass-Steagall Act so that they can
compete with other financial institutions in offering investment
securities, which obviously would not be insured by the FDIC nor by
FSLIC. Why should banks remain protected by the proposed IOTA rule
amendment from competition from other financial institutions in the
management of IOTA funds that will not be insured by the FDIC or
the FSLIC while they are invested in repurchase agreements? Surely
it should not be a policy of the Supreme Court to protect one type
of financial institution against competition from another type.
Respondent submits that the definition of the term "eligible
financial institution" should be modified to include those entities
that offer other investment vehicles which have been determined by
the Florida legislature to be appropriate without limitation for
investment of fiduciary, municipal, county, and state government
funds, provided such vehicles can be redeemed for cash upon demand

and without delay. See, Fla. Stat, §§ 125.31, 166.261, 215.47,

218.345, 219.075, 236.24, 280.13, 651.033, 660.415.

I1. Risk Factors and Other Drawbacks of Repurchagse Agreements.

The sworn statements of the experts from MAM and R & T reflect

a number of features that diminish the attractiveness of repos as

safe harbors for I0TA funds. They are essentially loans
collateralized by securities. [App. 1. See, Department of

Revenue v. Page, 541 So.2d 1270 (Fla. 5th DCA 1989). First of all,




there is the risk that the provider of the securities to
collateralize the loan of cash may not be able to repurchase the
securities upon the maturity of the repo instrument. [App. ¥].
Secondly, institutions, wusually banks, selected as independent
custodians of the collateral securities, can refuse to certify that
such securities are not cross-collateral for some other instrument.
[App. 3]. As for the yields, a bank will not be able to sweep
funds from a Bar member’s trust account until it determines the
availability of funds at the close of the banking day when all
transactions have been posted. According to the affidavit of
Nicholas Stevens, of R & T, at that point in time, the highest-
yielding instruments will all have been sold, and only smaller,
lower-yielding instruments will be available. [App. 9]. Moreover,
there is no published information on which the ultimate consumer
may ascertain what his probable yield would be, because the
markdowns on yield made by dealers when they resell to banks are
not required to be published, nor does the bank have to disclose
what portion of the yield it takes when it resells to the ultimate
consumer. [App. 9] It is common knowledge that ever since
deregulation of the charges that banks can impose on deposits,
there has been a steady increase in these charges. Banks do not
have to disclose these charges when they advertise a yield, and in
order to entice customers they typically advertise yields without
disclosing that they are subject to certain minimum deposit levels
and costs, [App. 3] Further, repos are not regulated by either

the Securities and Exchange Commission (SEC) or by banking laws.




[App. 8]. It should be noted that the proposed rule change does
not include 1limitations to protect IOTA funds invested in bank
repurchase agreements from the various known risk factors
associated with such instruments. [App. 1l2a].

Finally, the proposed rule change would limit participants in
the overnight sweep-to-repo program to accounts exceeding
$30,000.00. Respondent believes that this limitation inures only
to the benefit of banks, not at all to the Foundation. Allowing
much smaller accounts to participate in a sweep program would
generate a great deal more money for the Foundation.

ITI. Advantages of Using Government-Portfolio Money Market Funds.

Money market investment companies investing exclusively in
U.S. government securities or instruments fully collateralized by
such government obligations have been approved for the investment
of state, county, municipal, school district, and bank funds.
Fla. Stat. §§ 125.31, 1le66.261, 215.47, 218.345, 219.075, 236.24,
280.13, 651.033, 660.415. Money market funds are governed by the
Securities and Exchange Commission, and their portfolios,
reporting, auditing, disclosures, expenses, etc. are controlled by
rigorously prescribed and enforced regulations. See, Money Market
Funds, 17 CFR Sec. 270.2a-7 (1996) [App. 25 et seq.]. The board of
directors of a money market fund is required to establish
procedures to stabilize the fﬁnd's net asset value per share, for
purposes of distribution, redemption and repurchase, at a single
value. 17 CFR § 270.2a-7(c)(6-7). Thus, the price of a share in

a money market fund remains constant at $1.00 per share. [App. 2]




In the history of these financial institutions not one has failed
to pay out upon demand and without delay. [App. 3].

These investment vehicles have been approved without limitation by
the Florida 1legislature for the investment of the funds of
fiduciaries, municipalities, counties and the state of Florida.
There are many that are authorized by federal or state law to do
business in the state of Florida.

"Sweep" accounts, whereby idle cash on deposit can be "swept"
into a money market fund investing in government obligations, have
been around for many years. IOTA deposits in Florida banks could
be just as easily "swept" into such money market accounts, as an
alternative to repurchase agreements, and the funds can be readily
available on demand by federal wire transfer of funds from the
money market institution back into the bank deposit account. [App.
231].

ITI. The Petition is Unaccompanied by Specific Facts to Support It

Some of the Rules Regulating the Florida Bar are procedural in
nature, but others are substantive. The IOTA rule which is the
subject of this proceeding is substantive in nature. With respect
to rules of procedure, it may be appropriate for the Court to rely
on the imprimatur of the Board of Governors and fifty or more
Florida Bar members, but when dealing with a substantive issue that
is beyond the special expertise of lawyers, Respondent suggests it
would be more appropriate for the Court to request thorough
research, fact-finding and expert advice from qualified sources on

the pros and cons of repos and alternatives thereto. The Petition
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now before the Court consists of mere allegations, unbuttressed by
any record, and totally silent as to what facts, if any, were
relied upon by the Board of Governors in approving the petition.
Respondent submits that the Foundation and Board would better serve
the rulemaking process of this Court by furnishing it with the

results of studies and findings, as 1s the customary procedure in

federal rulemaking. Motor i cturers Assn. V
State Farm Mutual Automobile Ins. Co., 463 U.S.29 (1983).

The affidavits supplied by Respondent in her Appendix reflect
an unwillingness on the part of the proponents of the Petition to
look into such alternatives. [App. 5]. It can be inferred from
the foregoing that neither the board of directors of the
Foundation, nor the Board of Governors, had any information on
alternative investment vehicles available from competitor financial
institutions, or on the risk aspects of bank repurchase agreements,

when they approved the filing of the petition in this case.




CONCLUSION

Based on the foregoing, the undersigned respectfully requests
that this Court, in the interests of fairness, either adopt a rule
change enlarging the definition of eligible institutions so as to
allow sweeps of IOTA funds into government-portfolio money market
funds and any other investment vehicle deemed appropriate, or
alternatively to provide a fact-finding forum for presentation of
evidence and expert testimony from financial institutions
interested in competing with banks in the cash management of IOTA

accounts.

Respectfully submitted,

ELSIE C. TURNER, Esqg.
Florida Bar No. 205249
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IN THE SUPREME COURT OF FLORIDA
CASE NO. 89,552
THE FLORIDA BAR FOUNDATION RE

PETITION TO AMEND RULES
REGULATING THE FLORIDA BAR

AFFIDAVIT OF DAVID MATTHEWS IN SUPPORT OF RESPONDENT

STATE OF FLORIDA :
COUNTY OF ORANGE :

BEFORE ME, the undersigned authority, personally appeared
DAVID W. MATTHEWS, personally well-known to me, whe upon oath
deposes and states the following:

1. I am executive vice-president and managing director of
Makefield Asset Management, Inc., an affiliate of Makefield
Securities Corporation, both of which are long-established member
firms of the National Association of Securities Dealers, Inc.
Attached hereto is my curriculum vitae summarizing my experience in
the fields of finance and securities, including my experience as
founder, Investment Advisor, and Administrator of the Rhode Island
Localities Prudent Cash Fund, (RILPCF) a money market fund (1984-
1991).

2. The money market fund concept was invented in 1974 for the
purpose of obtaining for all investors in such a fund, no matter
the size of account, maximum yields that are only available on very
large denominations of cash equivalent financial instruments with

long-term maturities. A money market fund is an open-ended

diverisfied, wmanaged investment trust registered with the
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Securities and Exchange Commission under the Investment Company Act
of 1940. No commission or fee is charged by the fund to purchase
or redeem shares. They are issued and redeemed directly by the
fund. These devices are unigque because they hold themselves out to
maintain a constant value of one dollar ($1.00) per share. Each
share represents a direct and undivided interest in the entire
portfolio of the fund. As a regulated investment vehicle, its
reported yield, calculated daily and compounded (commonly over a
seven-day period) is net of all expenses and fees. Under the
Investment Company Act of 1940, shares are reguired to be sold
under a prospectus which discloses to potential customers what
precisely the fees and expenses are, at or before page six (6) of
the prospectus.

To maintain a constant value, money market mutual funds are
managed by using a maturity ladder, so that significant numbers of
instruments will mature on different days in the near term, the
intermediate term, and the long term. Pursuant to SEC rule, the
average maturity cannot exceed ninety (90) days. Thus registered
money market funds exist to provide safety, liquidity and yield in
that order. They provide daily access to funds invested therein,
without change in principal value. Unlike the direct purchase of
any other cash equivalent financial instrument, there is no minimum
holding period or maturity involved in the purchase or redemption
of shares. They vary in their respective minimum purchase
requirements, with many funds allowing $1000.00 or less for a

minimum purchase.
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In the history of money market funds, they have never failed
to pay out principle or earnings upon demand and without delay.

3. As the sponsor, adminstrator, and investment adviser to
RILPCF I never utilized repurchase agreements in the fund’s
portfolio, because we could not obtain adequate third party
custodians, and could not get bank vendors of custedy to certify
the absence of possible cross collateralization of the securities.

4. Recently, in attempting to obtain information from First
Union and Barnett Bank on what they are now paying I learned that,
first of all, specific information concerning yields and costs was
unavailable, and secondly that yields are tiered. The nimimun
investment with First Union is $50,000.00.

Banks are not required to disclose the prices at which they
acquire repos, nor the amounts by which they mark down the yields
when the repos are resold. Neither are they required to disclose
in their advertising of yields avallable on sweep accounts the
costs associated with sweeps.

Although an article in the Florida Bar News, Feb. 15, 1996,
"Foundation launches plan to generate millions more," states that
Barnett Bank was then paying about four and a half percent (4.5%)
on sweep accounts, at that time I was advised by Barnett bank
personnel that the bank was paying only two-and-a-gquarter percent
(2.25%).

5. Once funds are swept into a repurchase agreement, none of
those funds are available for withdrawal until the instrument

matures.
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6. I have reviewed the affidavit of Nicholas Stevens of Reich
& Tang, and being knowledgeable in the workings of the repurchase
agreement market, I agree entirely with all of his remarks, stated
facts, and opinions concerning the use of repurchase agreements as
differentiated from money market funds for investment of TIOTA
funds.

7. In the spring of 1995, I became aware of the IOTA program
for short-term trust funds of Florida Bar members. I learned from
the Florida Bar Foundation that the yields earned on these funds
deposited in banks had been far less than could be obtained safely
by utilizing a "sweep" arrangement into a money market fund with a
portfolio of U.S. government obligations, that would provide access
on demand and without delay by federal wire transfer from the fund
to the Bar member’s trust account when checks on the trust account
were presented for payment. Working with Reich & Tang Asset
Management, Inc., we prepared a proposed voluntary program for IOTA
accounts which we offered to present to the Florida Bar Foundation
and the Board of Governors of the Florida Bar, with opportunities
for discussion, and gquestion-and-answer sessions on how the program
would work. We also were prepared to offer free assistance to the
Foundation in educating and "selling" lawyers on the use of the
sweep arrangement of IOTA funds from their individual trust
accounts into a government security money market fund. Further, we
were prepared to offer free software to Bar members that would have
provided itemized breakdown of deposits and checks identifying the

scurce of all funds deposited by client and subject matter, as
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required by Bar trust accounting rules. Finally, we planned to
offer to train banks in procedures to reduce the cogts of sweep
arrangements and other record-keeping through simplified
operational procedures.

We approached Elizabeth Jane Curran in March or April, 1995.
After much delay, into August, 1995, and after her request that we
meet with a bank software consultant friend of hers, she said she
was not interested in reviewing our proposal. We were never given
any follow-up opportunity.

Subsequently, we learned that Ms. Curran was working on a
proposal to have IOTA funds swept into repurchase agreements
controlled by banks. We then responded to a request for comments
on the proposed amendment to the IOTA rule which was published in
the Florida Bar News, by asking the Bar member named in the
published request, Darryl Bloodworth, for an opportunity to present
our proposed program to the Foundation and Board of Governors. We

were never given this opportunity.




FURTHER AFFIANT SAITH NAUGHT.
Wt d G .
A

David W. Matthews

Before me personally appeared the person described in and who
executed the foregoing instrument under oath and acknowledged
before me that he executed the same.

Witness my hand and official seal in the county and state last
aforesaid this<<{ day of February, 1997.
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My commission expires:
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David W. Matthews

Curricylum Vitae
Makefield Asset Management, Inc.. Executive Vice President, Managing Director of Personal

Account Investment Division. This company is affiliated with Makefield Securities Corportion,
a Florida corporation serving major institutional investors for well over a decade, now extending
services to selected private investors. Director, parent company.

gigggp, Llfgg ;Q Sggugugs g:gmg ,mgn, NAS \ SIPQ:, headquartered Orlandom recentyears

Executive Vice President, National Marketing & Sales.

The Prudential Insurance Company of America, Boston, four years, Group Executive, sales,
marketing, investment management, estate plans, for executives, families, corporations, trusts,
other institutions.

Securities Counselors Incorporated, SEC-registered investment advisor company, $65 million.

Over seven years, President. Overall management of the company. Portfolio policy, regulatory
matters. The company acted as mutual fund manager and administrator, as well as consultant
under contract to major U.S. banks on investment and trust product design and marketing.

Contingntal Bank & Trust Company of Chicago, four years, senior trust capacity. Vice

President, Division Manager-Corporate Trust. Responsible for P&L, administration, sales and
delivery of all trust and agency services. Responsible for national market.  Graduate, Bank
Advanced Management Program participant.

Dean Witter & Co., In¢., Boston, New York. Seven years, Partner, Vice President.
Responsible for all Sales and Operations Divisions, retail, institutional. Raised New England
operation from 67th to 10th in the country. Manager, New York, two years prior. Management
Development Program for Partners participant.

Merrill Lynch, Pierce, Fenner & Smith, Inc., New York. Seven years, Account Manager. Top
sales quartile of the firm. Sales and Operations Training Program graduate. Retail and
Institutional sales, account management.

Education;

Georgetown University, B.S. with honors, Economics; Northeastern University, School of
Insurance; Cornell University, Executive Program on finance.

Professional memberships, licenses, etc.: All professional licenses, securities industry, Series
7, 63, 24, Registered Principal Officer, NASD; Former Allied Member, NYSE; Floor Member,

Boston Stock Exchange (for Dean Witter & Co.). Also licensed in Life, Health, and Variable
Annuity insurance industry, former Principal Officer registered with the SEC, investment advisor
company. Member National Association for Variable Annuities, Reston, VA.
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IN THE SUPREME CCOURT QF FLORIDA
CASE NO. 89,552
THE FLORIDA BAR FOUNDATION RE

PETITION TO AMEND RULES
REGULATING THE FLORIDA BAR

AFFIDAVIT QF NICHOLAS STEVENS IN SUPPORT QOF RESPONDENT

STATE OF FLORIDA :
COUNTY OF DADE :

BEFORE ME, the undersigned authority, personally appeared
NICHOLAS STEVENS, personally well-known to me or who produced the

following identification: , who after

being duly sworn, deposes and states the following:

1. I am a vice president of Reich & Tang, a wholly owned
subsidiary of the New England Companies. Reich & Tang manages a
number of money market mutual funds, for institutional and retail
customers, totaling over $8 billion in assets. Attached hereto is
a summary of my background and experience in the banking and
investment industries.

2. I am knowledgeable in the operating dynamics associated
with investment "sweeps" and the various investment vehicles
utilized by the financial community to facilitate short-term and
overnight investments. Further, I am also knowledgeable in the
various pricing schemes and charges assessed by banks in such
arrangements.

3. Repurchase agreements ("repos™) are unregulated

transactions which represent a lcoan of cash against securities at
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a negotiated rate of interest for a specified period of time, such
as overnight. The provider of the securities is the "seller”, and
the borrower of the securities is the "buyer" of the repo.

4. The diversity of investeors and lenders in the financial
markets and the mechanical operations (settlements) of repos has
created the need for a third party agent, an independent custodian
to settle the purchase of the repo against the delivery of the
securities. Collateral may be subject to risk if the seller
becomes encumbered or insolvent. Hence there is no guarantee
against risk of the securities. The funds of the repo buyer must
be fully collaterized by the securities in order to provide a
degree of comfort and assurance to the repo buyer, but the risk is
there; it lies in the viability of the seller of the repo, the
identity of which may be unknown to the ultimate buyer, and not in
the credit quality of the securities.

5. Customarily some financial institutions utilize repos to
finance their bond inventory with the repo buyer’s money. Since
all financial markets are linked through supply-and-demand, quality
and time factors, investments committed to repos generally command
the highest negotiated rates early in the trading day - usually no
later than 11 a.m. The yields tend to fall off afterwards. Repos
are usually in amounts greater than a million dollars, with
investment (buying) power and time affecting the rate negotiation.
Since banking law requires that banks have ceollected funds to pay
checks presented for payment in the same banking day, a bank could

not "sweep" funds from IOTA acounts until 2 p.m., at which time the
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highest-yielding repos would have all been sold. The IOTA funds
swept at 2 p.m. would get, in all probability, the least desirable:
smaller (and thus more) transactions with lower rates at maximum
operational costs, because multiple transactions raise operational
costs.

6. The overnight repo vields published by Dow-Jones Telerate
(see accompanying Telerate publication) are the gross rates
between dealers and do not reflect the yield mark-downs taken by
the dealer when it resells to an institution such as a bank, nor
the mark-down taken by the bank when reselling to a customer, such
as an IOTA account. The actual rate available for IOTA accounts
would be significantly less than the published rates.

7. As liquidity investment vehicles, repos are utilized by
financial institutions in the area of cash management for specific
types of customers. As with all financial instruments and
investment transactions, repos also provide a broad range of fees
and expenses at all levels. The end beneficiary of such an
investment has no control over thesge undisclosed negotiated rateg
and fees, and must rely entirely on the institution to deliver a
competitive return at negligible risk to the investor. FEach bank
participating in the repo investment program for IOTA accounts
proposed by the Florida Bar Foundation would need to effect such
transactions daily. This would produce varying returns from
institution to institution, depending upon the amount of funds
available for such transactions, and higher cperating expenses, to

the detriment of IOTA accounts. Where individual accounts are
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aggregated for investment purposes, they hold no beneficial
ownership in a repo, as they would were they invested in a
regulated money market mutual funds.

8. Money market mutual funds offer a highly regulated fully
disclosed liguidity (cash management) solution. Professionally
managed, these funds provide the quality, safety and yield (common
return) obtained in large denomination instruments to each and
every investor, regardless of the dollar size of an investor’s
account. Yields on these types of funds are a matter of public
record and may be benchmarked against other investment
alternatives. (See accompanying money market fund publication of
net yields). Repos have no such benchmark.

Investment in money market funds through "sweeps"™ from a bank
account can produce "zero balance accounts" putting all monies to
work and providing exact access so that only those monies necessary
to clear checks presented are swept back on a banking day. This
ability means that there is a continuing investment of the
remaining assets. In doing so, investments are standardized,
operational costs are reduced, yields and returns are maximized,
expenses and charges are fully disclosed permitting open market
comparison.

9. A number of money market fund managers offering cash
management programs, such as Reich & Tang, have the power to
negotiate with banks for institutional status, as differentiated
from the retail status now afforded IOTA accounts. This would

result in lower fees imposed by banks on funds in cash management
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accounts. Reich & Tang is prepared to regard all IOTA funds
invested in any of its money market funds as one account,
interfacing with any number of banks used as depositories, and
therefore minimum purchase amounts stated in our prospecti would
not apply.

FURTHER AFFIANT SAITH NAUGHT.

4| N.S.

Nichdlas Stevens

Before me personally appeared the person described in and who
executed the foregoing instrument under oath and acknowledged
before me that he executed the same.

Witness my hand and official seal in the county and state last
aforesaid this _ day of February, 1997.

Notary Public
My commission expires:




Nicholas Stevens
Professional Background

Institutional banking experience: Mr. Stevens began his banking
and financial services career at Citibank in 1970, in the
Institutional Investment Division. This division had discretionary
asset management responsibilities for significant private pension
funds of companies such as Ford Motor, Eastman Kodak, Phillips
Petroleum, Tennessee Valley Authority, and Chubb Corporation.

Retail banking experience: Mr. Stevens’ experience with financial
vehicles in the retail banking industry began in 1984 at Dollar Dry
Dock Savings Bank, a major New York-based bank, where he served as
First Vice President, Investments Group.

He has worked in the financial service industry in the development
of proprietary mutual funds that consistently centered on cash
management and investment “sweeps" at the institutional and retail
levels.

Money market mutual fund experience: Mr. Stevens is Vice President
of Sales of Reich & Tang Asset Management, Inc., a subsidiary of

The New England Companies, one of the oldest and strongest
financial institutions in the United States, founded in the
nineteenth century.




Exhibit 1

The Florida Bar News/November 15, 1996=3

Official Notice

Bar Foundation petitions court for sweep accounts

The Florida Bar Foundation will petition the Florida Supreme Court to amend
Rule 5-1.1(e) of the Rules Regulating The Florida Bar (IOTA Rule). The text of the
proposed Rule amendment follows.

The purpose of the proposed Rule change is to increase revenue generated by the
Florida Supreme Court's IOTA program. The amendment would authorize use of
daily bank repurchase agreements for nominal or short-term trust funds as defined
by the exigting IOTA Rule. Use of repurchase agreements in the IOTA Sweep Ac-
count Program would be on a voluntary basis by individual attorneys and law firms
with high average balance IOTA accounts.

The Florida Bar Foundation, administrator of I0TA, would be responsible for
recruiting attorneys and law firms to participate in the program and for paying the
additional financial institution service charges. Only those Florida financial institu-
tions offering daily repurchase agreements which are fully collateralized by direct
obligations of the United States Government or its agencies would be eligible to
participate in the program.

The petition to amend the IOTA Rule will be filed December 16, 1996. Comments
or objections to the proposed Rule amendment must be filed by January 13, 1997. A
copy of all comments or objections shall be served on the executive director of the
Florida Bar Foundation at Suite 405, 106 East Church Street, Orlando 32801 and on
the executive director of The Florida Bar, at 650 Apalachee Parkway, Tallahassee
32399-2300.

Following is the proposed rule amendment, with new language underscored and
replaced language struck through:

Rule 5-1.1
(e) Interest on Trust Accounts (IOTA) Program.

(1) Definitions. As used in Rule 5-1.1(e) the term:

(A) “nominal or short term” describes funds of a client or third person that.
. ‘pursuant to rule 5-1.1(eX7), the lawyer has determined cannot practicably be placed
" at interest for the benefit of the client or third person;

(B) “Foundation” means The Florida Bar Foundation, Inc.;

(C) “IOTA account” means a trust account described in ruie 5-1.1(eX2).

(2) Required Participation. All nominal or short-term funds belonging to clients or
third persons that are placed in trust with any member of The Florida Bar practicing
from an office or other business location within the state of Florida shall be depos-
ited into one or more interest-bearing trust accounts in an sligible fipancial inatitu-
tion for the benefit of the Foundation, except as provided in rule'4-1.15 with respect
to funds maintained other than in a bank account, or as provided in rule 5-1.2(a).
Only trust funds that are nominal or short term shall be deposited into an IOTA
account. The member shall certify annually, in writing, that the member is in com-
pliance with, or is exempt from, the provisions of rule 5-1.1(de).

;- (3) Eligible Financial Institutions. An I0TA account shall be established with any

" bank or savings and loan association authorized by federal or state laws to do busi-
ness in Florida and insured by the Federal Deposit Insurance Corporation, the Fed-
eral Savings and Loan Insurance Corporation, or any successor insurance
corporation(s) established by federal or state laws. The funds
covered by this Rule shail be subject to withdrawal upon request and without delay.

(4) Interest Rates. The rate of interest on any$O0%A-nceount funds covered by thia
Rule shall not be leas than the rate paid by the financial institution to on funda of
non-I0TA account depositors. Higher rates offered by the financial institution to
customers whoss deposits certain Lime or guANtity minimums may be ob-
tamd:d by a lnwyer or law or IOTA accounts on some Or a.ll of the dapollted

¥

emu:mmmf lolong as there is no lmpmrment of the nght t.o unmedx-
ately withdraw or transfer principal.
(5) Remittance Instructions. Lawyers or law firms shall direct the financial insti-
tution:
(A) to remit interest on the balance inthe-t0TA-account of the deposited
{unds, in accordance with the financial institution’s standard practice for non-IOTA ;l
account depositors, iess reasonable service charges or fees, if any, in connection with a -

the mmuy_mw_hmm at least quarterly, to the Founda-
tion;




"'

(B) to transmit with each remittance to the Foundation a statement show-
ing the name of the lawyer or law firm from whose IQTA account fumds the remit-
tance is sent, the lawyer’s or law firm's [OTA trust account numberis ag assigned by
the financial institution, the rate of interest applied, the period for which the remit.
tance is made, the total interest earned during the remittance period, the amount of
any service charges or fees asseased during the remittance period, and the net amount
of interest remitted for the period; and

(C) to transmit to the depositing lawyer or law firm, for each remittance, a
report showing the amount paid to the Foundation, the rate of interest applied, and
the period for which the report is made.

{6) Notice to Foundation. Lawyers or law firms shall advise the Foundation at
Post. Office Box 1553, Orlando, Florida 32802-9919, of the establishment of an IQTA
account mgmumm Such notice shall include: the IOTA account
number as assigned by the financial institution: the name of the lawyer or law firm
on the IOTA account; the financial institution name; the financial institution ad-
dress; and the name and Florida Bar attorney number of the lawyer, or of each mem-
ber of The Florida Bar in a law firm, practicing from an office or other business
location within the state of Florida t.hat has established an16®A tha account.

(7) Determination of Nominal or Short-Term Funds. The lawyer ahall exercise
good faith judgment in determining upon receipt whether the funds of a client or
third person are nominal or short term. In the exercise of this good faith judgment,
the ilawyer shall consider such factors as:

(A) the amount of a client’s or third person’s funds to be held by the lawyer
or law firm;

(B) the period of time such funds are expected to be held;

(C) the likelihood of delay in the relevant transaction(s) or proceeding(s);

(D) the cost to the lawyer or law firm of establishing and maintaining an
interest-bearing account or other appropriate investment for.the benefit of the client
or third persen; and

(E) minimum balance requirements and/or service chayges or fees impesed
by the financial institution..

The determination of whether a client’s or third person’s funds are nominal or
short term shall rest in the sound judgment of the lawyer or law-firm. No lawyer
shall be charged with ethical impropriety or othes breash: of professional conduct
based on the exercise of such good faith judgment.

(8} Smail 16PAAccounts Fund Amounts. The Foundation may establish proce-
dures for a lawyer or law firmy to maintain an interest-fres rass scooant for client
and third-person funds that are nominal or short term when their nominal or short-
termtnutfundtmnnotremmblebeupachdbpndnnorhlnnotprodueed
interest income net of reasonable financial institation.eervics.charges or foes. -

(9) Confidentiality: mrmbﬁnmmhm&mfom

m;x(z;qudh‘uhwyu’-crhwﬁmammmhmdm.
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The "‘""IUfIC"" Dadty Income Fund (the “F-
r a2 “Pomiolo®, coliectively, the "Part
trstitutional Investars™). There are no sales lc
Ezcn Partfolo offers two dasses of shares to instituticnal Investors - G
pussian ‘o the Furg's Rl 125-1 Digwburicn and Servee Plan ard are sold hreugr
whizh they receive comuensatcn foems the Managar o tra Disiriowtor, The Class B saares
o sinaicnal frvesic:s or are seld through financial .n‘:rn"edlares tha: do not receve compensation from tne Meni
Clags 4 and Class B shares represent the sama interes? in the income and assets <f :e Fund.  See “Desenption of Sha% .

U.S. Treasury Portfofio - seeks to maximize curent income to the sxtent scasistent with the presgrvaticn of capial ard "“e mairtenance
and maintain a stakie net asset vaiue of $1 par share oy investing solely in 4.3, Treasury obigaticons and ia ctha
and creddt of the United States govemmani with maturities of 397 days or 'ess and -ecurchase agreements v
cibligations caling for resale in 397 days of less.

Monzy Market Portfolio - seexs to maximize curen inscme to the extent sonzsistent wih e pressnvatc
and mainiain a stable net asset value of $1 per share by iavesting in shotizrm meney mar<et
incidng bank certficates of deposit, time deposits, bankars' acceptances qualdy cormm
Uriten States Govemment, iis agencies o instumantaiiies, and repurch eements cg'ing
fareqzing securities.

Humc;pai Porifolin - seeks to maxim:ze current tax sxampt income to the exfen: consistert v
b ; and maintain a stable net asse! value of 51 are oy I"“-’ES\.I'!Q r 3 portiolio of ofi
the Urited States and their political subdisions. pubtic auth
:equiar federal income taxes. This Portfclio has not yet been ac:i'.rate-:' aﬁd szt

This Prospactus sets forth concisely the information abcut each Portfolio that
retained for future reference. Additional informaticn abowt eash Perfolis. :cra niomation consaming risk facters refating to an
imestment in each Pertfolic, has been filed with the Securities and Exchaw-;e C:mmsswn ina cta.ernent nal fnformation for the Fung
dated the date of this Prospecius and as supplemented from time to #me. This ‘nfermatizn ‘s incerperated oy -efersnce and s available wirou
charge and can be obtained by writing or calling the Fund at the address o ‘sizpnone number set fonh above.
Reich & Tang Asset Management LP., 2 registered investment adviser. acts as Manager of the Fund and Faich & Tang Distributors LP.,
registered broker-dealer and member of the National Assaciation of Securites Daalers. Inc., zcts as Distributo: of the Fund's shares.

MINEAUM INITIAL PURCHASE $1,000,000
An investment in the Fund is neither insured nor guaranteed by the United States Government. Each Portiolio seeks to maintain an
Investment portfolio with a doliar-weighted average maturity of 90 Days of less, and to value its investment portfolia at amortized cost and
maintain a net asset value of §1.00 per share. There can be no assurance that the Fund’s objectives will be achieved or that the Fund's
stable net asset value of $1.00 per share can be maintzined.
Shares in the Fund are net deposits or obligaticns of, or guarantaed or endorsed by, any hank, and the shares are not federally insured by
the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any other agency.

This Prospectus should be read and retained by investors for future reference.
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THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROYED BY THE SECURITIES AND EXCHANGE COMMISSION OR ANY
STATE SECURITIES COMMISSION NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION
PASSED yPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENSE,
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TABLE OF FEES AND EXPENSES
Annual Fund Qperating Expenses
ias a percentage of average net assets)
Estimated Annuai Fund Operating Expenses

IMoney U.S.
Market Treasury Municipai
Porifolio Portiolio Portfolio™™
Clags A ClassB Class A Class B Class & Class B
“Janagement Fees - After Fee Waiver ~ 00% .00% 08% .08% 08 0Beg
12b-1 Fees 25% Nene 25% Mone .25% MNaone
Other Expenses - After Reimbursement * 2% 02% 07 O7% O7% 07%
Administration Fees - After Fee Waiver  00% ___ 00%__ _  00%___ 00% ___  00% ___ .00% ___
Totat Fund Operating Expenses - After Fee
Waivers and Asimbursements” 2% 2% A0% 5% A40% 5%
Money U.8.
Market Treasury Municipal
Pertfolio Portfolic Portfolio

Class A ClassB Class A Class B Class A Class B
Examp
You would pay the following expenses on a $1,000
investment, assuming 5% annual return and
redemption at the end of each

time period: 1 year $3 $0 $ 4 $2 $ 4 $ 2
3 years $9 1 $13 $5 $13 $5
5 years $15 $1 522 $8 822 58
10 years $34 $3 351 $19 $51 519

The purpose of the above fee table is to assist an investor in understanding the various costs and expenses that an
investor in the Fund will bear directly or indirectly. For a further discussion of these fees see "Management of the Fund”
and * Distribution and Service Plan™ herein. The cutstanding shares of the Fund were reclassified into Class B shares on
April 1, 1995, With respect to both the Class A shares and the Class B shares, the Manager has agreed to waive all of
its Management and Administration Fees and reimburse each Portfolio its operating expenses to the extent necessary to
maintain the total expense ratio of each Portfolio during the first three years of the Fund at a maximum of 0.425%,
0.40%, and 0.45% of the Class A shares’ average daily net assets and at a maximum of 0.175%, 0.15%,and 0.20% ot
the Class B shares’ average daily net assets, respectively. In addition, the Manager has voluntarily reimbursed the
expenses of the Money Market Portfolio to a level below the agreed maximum, Absent such waivers, Management and
Administration Fees for the Money Markst Portfolio would have been 0.08% and 0.05%, respectively, for both Class A
and Class 8 shares. Absent the reimbursement in the Money Market Portfolic, Other Expenses would have been 0.27%
for both Class A and Class B shares. Absent such reimbursement and fee waivers, Total Fund Operating Expenses for
the Money Market Portfolio for the Class A and Class B shares would have been 0.65% and 0.40%, respectively.

The figures refiected in this example should be considered as a representation of past or future expenses.
Actual expenses may be greater than those shown above.

“Waiver and reimbursemart apply only ks Money Market Portfolio.
* At this time The Municipal Portfolio of the Fund has not yet been activated by the Managae.

SELECTED FINANCIAL INFORMATICN

{for a share cutstanding throughout the pericd}

The following financial information of the Money Market Portfoiio of Instituticnal Daify Income Fund has been
examined by McGladrey & Pullen, LLP, Independent Certified Putlic Accountants whose report therean
appears in the Statement of Additional Infarmation and may be cbtained by shareholders upon reguest. The
Maoney Market Portfolic was the only activated portfolio of the Fund as of March 31, 1995,

April 14, 1994
{Inception date)
to
March 31, 1895

Per Share Operating Performance:
{for a share outstanding throughout the period}

Net asset value, beginning of period.......ccoiien i $ 180
Income from investment operations:
Met investment INCOMIB ... e e e 0.045
Less distributions:
Dividends from net investment iNCom& ... eeeececiiene 0.345)
Met asset value, end of period e 1.2G
Total Return ... 5.16%°
Ratios SuppliementaliData
Net assets, end of period 000} .......ccommiveeeees e cnennieas $§ 35857
Ratios to average net assets:
EXPBNSES .ceieiinnniinasicnien s merecasnn s rsensars e ssiecsseess annees 02%"t
Met investment iNCoMe ...t 5,145t
* Annualized.

1 Met of investment management and administration fees waived equivalent to .13% of average net asset plus expenses reimbursed
equivalent to .25% of average net assets.




NTRODUCTION

~stifutional Daily Income Fund (the "Fund™) is a no-
sad, diversified, open-end management investment
:ampany offering investors three managed porticlios
‘f money market instruments {the “Partfolios"}
sgether with a high degree of liquidity. The net asset
alue of each Fund share is expected to remain
snstant at $1.00, atthough this cannat be assured.

he investment objective of the Fund is, in
:ceordance with the investment policies of each of
~e Fund's Portfolics, to maximize current income to
1e extent consistent with the preservation of capital
.nd the maintenance of liquidity. There is no
-ssUrance that the Fund will achieve its investment
“hjective. The investment objective of the Fund may
-0t be changed without shareholder approval.

“he U.S. Treasury Portfolio attempts to achieve its
‘siective through  investments limited to U.S.
“reasury obligations and other obfigations that are
ssued or guaranteed by the U.S. Govemment and
~at are backed by the full faith and credit of the
Jnited States with maturities of 397 days or less and
spurchase agreements backed by such obligations
slling for resale in 397 days or less. The Money
larket Portfolio attempts to achieve its objective
srough  investment in short-term money market
Jligations with maturittes of 397 days or Iegs.
~cluding bank certificates of deposit, time deposits,
-ankers' acceptances, high quality commercial paper,
_acurities issued or guaranteed by the United States
Zovemment, its agencies or instrumentalities, and
apurchase agreements calling for resale in 367 days
o less backed by the forgoing securities. The
Aunicipal Portfolio attempts to achieve its abjective
rough investment in a portfolio of obligations issued
1y states, territories and possessions of the Uqgged
States and political subdivisions, public authorties
wnd other entiies authorized to issue debt, the
aterest on which is exempt from regular fe_-deral
ncome tax. Each Porfolic seeks to maintain an
avestment portfolio with a dollar-weighted average
naturity of 90 days or less, and f0 value its
westment portfolio at amortized cost and maintain a
1et asset value of $1.00 per share. There can be no
ssurance that this value will be maintained.

"he Fund's investment manager is Reich & Tang
igset Management LP. (the *Manager”), which is a

registered investment adviser and which currently
acts as manager or administratcr to eighteen ather
open-end management  investment companies.
{See "Management of the Fund" herein.) The Fund's
shares are distributed through Reich & Tang
Distributors L.P. (the "Distributer™y, with whom the
Fund has entered into a Distribution Agreement and
Shareholder Servicing Agreement {with respect to
Class A srares of the Fund only} pursuant io the
Fund's distribution and service plan adepted under
Rule 12b-1 under the Investment Company Act of
1940, as amended (the "Act. (See Distribution and
Senvice Plan” herein.)

On any day on which Investors Fiduciary Trust
Company, the Fund's custodian ithe "Custcdian"} is
open for trading {"Fund Business Day"}, investors
may, without charge by the Fund, initiate purchases
and redemptions of shares of the Fund's common
stock at their net asset value, which wil be
determined daily. (See "Purchase and Redemption
of Shares" and "Met Asset Value" herein.) Dividends
from accumulated net income are declared by the
Fund on each Fund Business Day. The Fund pays
interest dividends menthly on the last calendar day of
the month or, if the last calendar day of the month is
not a Fund Business Day, on the preceding Fund
Business Day.

Net capital gains, if any, will be distributed at least
annually, and in no event later than within 80 days
after the end of the Fund's fiscal year. All dividends
and distributions of capital gains are autcrmnatically
invested in additional shares of the same class of the
Fund unless a sharehcider has slected by written
notice to the Fund to recelve either of such
distributions in cash. (See "Dividends, Distributions
and Taxes" herein.)

The Fund currently has three Portfolios but anly the
Money Market Portfclio and the U.S. Treasury
Porticlio have been activated by the Manager. The
Board of Trustees of the Fund may in the future
determine to establish additionai portfolios, each of
which will be consistent with the investment
objectives of the Fund. Set forth below are the
investment policies for each of the Fund's cumrent
Portfolios.  The investment policies for the Money
Market Portfolio, as well as for any portfolios which
the Board of Trustees may determine to establish in

the future, may be changed by the Board of Trustees
of the Fund without shareholder approval. The
investmert policies for the U.S. Treasury Portfolic and
the Municipal Porfolio may not be changed without
shareholder approval.

The Fund may from time to fime advertise its current
yield and effective yield for each Portfolio {computed
separately for each Class of shares). The Fund's
current yield is calculated by dividing its average daily
net inccme per share of each Portfolio {excluding
realized gains or losses) for a recent seven-day
pericd by iis constant net asset value per share of
$1.00 and annualizing the result on a 365-day basis.
The Fund's effective yield is calculated by increasing
its current yield according to a formuia that takes into
account the compounding effect of the reinvestment
of dividends. The Class A shares of each Porifolio
will generally have a lower yield than the Class B
shares due to the expenses attributable to the Class
A Shares which are not attributable to the Class B
shares, under the Fund's Distribution ard Service
Plan. Any fees charged by a Participating
Crganization directly to a customer's account will not
be included in vyield calculations. See *How to
Purchase and Redeem Shares - [nvestments through
Participating Organizations.”

An investment in the Portfolios of the Fund entails
cerain risks, including risks associated with the
purchase of when-issued securties, repurchase
agreements and with privately placed securities. With
respect to the Maney Market Portfolio, certain risks
are associated with the purchase of foreign issues.
Risk factors for each Portfolio are further described
under “Risk Factors and Additional Investment
Information” herein.

INVESTMENT OBJECTIVES,
POLICIES AND RISKS

U.S. Treasury Portfolio

The U.S. Treasury Porifolio is intended to attain the
Fund's investrnent objective through investments
fimited to ) U.S. Treasury obligations and other
obligations that are issued or guaranieed by the
Government and that are backed by the full faith and
credit of the United States, provided that those
obligations have a remaining maturity of 397 days or

less and () repurchase agreements backed hy such,
calling for resale in 397 days or less.

The investment paolicies of the U.S. Treasury Portfclio
may preduce a lower yield than a policy of investing in
other types of maney market instruments. The yield of
the U.8. Treasury Portfolio is likely to te lower than the
yield of the Money Market Porifolio.

Permitted Investments:

United States Treasury Obligations: Obligations
issued by the full faith and credit of the United States.
U.S. Treasury obligations include bills, nctes and
bonds. which principally differ only in their interest
rates, maturities and time of issuance.

Other United States Government Obligations:
Marketable securties and instruments issued or
guaranteed by the full faith and credit of the United
Staies Government. Such obligations that are
guaranteed by the fuil faith and credit of the United
States Government include obligations of the Federal
Housing Administration, the Export-import Bank of the
United States. the Smalf Business Administraticn. the
Govemment National Morngage Association, the
General Services Administration and the Mariime
Administration.

Money Market Portfolic

The Maney Market Portfolic is intended to attain the
Fund's investment objective through investments in
the securities described below, provided they have a
remaining maturity of 397 days or less or are subject
to a repurchase agreement calling for resale in 387
days or less. Investments in short-term instruments
may, in some circumstances, result in a lower yield
than wouid be available from investments in
instruments with a longer term.

Permitted Invesiments:

United States Government Securities: Short-term
obligations issued or guaranteed by the United States
Govemment, its agencies or instrumentalities. These
include issues of the United States Treasury, such as
bills, certificates of indebtedness, notes and bonds,
and issues of agencies and instrumentalities
established under the authotity of an act of Congress.
Some of these securifies are supported by the full
faith and credit of the United States Treasury, others
are supported by the right of the issuer to borrow from




are supported by the right of the issuer to borrow from
the Treasury, and still others are supported only by
the credit of the agency or instrumentiafity. Although
cbligations of federal agencies and instrumentalities
are not debts of the United States Treasury, in some
cases payment of interest and principal on such
cbligations is guaranteed by the United States
Government, e.g., obligations of the Federal Housing
Administration, the Export-import Bank of the United
States, the Small Business Administration, the
Government National Mortgage Asscciation, the
General Services Administration and the Maritime
Administration; in other cases payment of interest and
principat is not guaranteed, e.g., obligations of the
Federal Home Loan Bank System and the Federal
Farm Credit Bank.
Domestic and Foreign Bank Obligations: Cerificates
of deposit, time deposits, cormmercial paper, bankgrs'
acceptances issued by domestic banks, tgre1gn
branches of domestic banks, foreign subsidiaries of
domestic banks, and domestic and foreign branches
of foreign banks and corporate instruments supported
by bank letters of credit. See "Risk Factors apd
Additional Investment Information” herein.
Certificates of deposit are certificates representmg_ thg
obligation of a bank to repay funds deposited with it
for a specified period of ime. Time deposits are non-
negotiable deposits maintained in & bank for a
specified period of time {in no event longer than
seven days) at a stated interest rate. Time deposits
and certificates of deposit which may be held by the
Portiolio wilt not benefit from insurance from thel
Federal Deposit insurance Corporation. Bankers
acceptances are credit instruments evidencing the
obligation of a bank to pay a draft drawn on it by a
customer. These instruments reflect the obfigation
both of the bank and of the drawer to pay the face
amount of the instrument upcn maturity. The Money
Market Portfolio limits its investments in obligations of
dornestic banks, foreign branches of domestic banks
and foreign subsidiaries of domestic b_a_nks to banks
having totaf assets in excess of one billion doliars or
the equivalent in other cumencies. The Money
Market Partfolio limits its investments in obligations of
domestic and foreign branches of foreign banks to
dollar-denominated obligations of such banks which
at the time of investment have more than $5 billion, or
the equivalent in other currencies, in total assets and

which are considered by the Fund's Board of
Trustses to be First Tier Efigible Securities (as
defired below) at the time of acquisiticn. The Money
Market Portfolio generally limits investments in bank
instruments to 4a) those which are fully insured as o
principal by the FDIC or (b) those issued by banks
which at the date of their laiest public repcring have
total assets in excess of $1.5 bilion. However, the
total assets of a bank will not be the scle factor
determining the Money Market Portfolic's investment
decisions and the Money Market Portfolic may invest
in bank instruments issued by institutions which the
Board of Trustees believes present minimal crecit
risks.

U.S. doliar-denominated obligations issued by foreign
branches of domestic banks or foreign branches of
foreign banks {"Eurodollar obligations) and domestic
branches of foreign banks ("Yankee dollar"
obligations). The Money Market Portfclio will limit its
aggregate investments in foreign bank cbligations,
including Eurodoliar obligations and Yankee dollar
obligations, to 25% of its total assets at the time of
purchase, provided that there is no limitaticn on the
Money Market Portfolio investments in {a) Eurodollar
obligations, i the domestc parent of the foreign
tranch issuing the obligations is unconditionally liable
in the event that the foreign branch fails fo pay on the
Eurcdatlar obligation for any reascn; and [b) Yankee
dollar obligations, if the U.S. branch of the foreign
bank is subject to the same regulation as U.S. banks.
Eurcdellar, Yankee dollar and other foreign bank
obligations include time deposits, which are non-
negotiable deposits maintained in a bank for a
specified period of time at a stated interest rate. The
Money Market Portfolio will limit its purchases of time
deposits to those which mature in seven days or less,
and will limit its purchases of time deposits maturing
in two 1o seven days o 10% of such Fund's total
assets at the time of purchase.

Eurodollar and other foreign obligations involve
special investment risks, including the possibility that
liguidity could be impaired because of future pofitical
and economic developments, that the obligations
may be less marketable than comparable domestic
obligations of domestic issuers, that a foreign
jurisdiction might impose withholding taxes on interast
income payabie on those obligations, that deposits

may be seized or nationalized, that foreign
governmental restrictions such as exchange controls
may be adopted which might adversely affect the
payment of principal of and interest on those
obligatiors. ihat the selection of foreign obligations
may be more difficult because there may be less
informaticn  pubiicly available conceming foreign
issuers, that there may be difficulties in enforcing a
judgment against a foreign issuer or that the
accounting, auditng and financial reporting
standards, practices and requirements applicatle to
foreign issuers may differ from those applicable to
domestic issuers. In addition, foreign banks are not
subiect to examination by United States Govemment
agencies or instrumentalities.

Since the Money Market Portfolic may contain
securities issued by foreign govemments, or any of
their political subdivisions, agencies ar
instrumentalittes, and by foreign branches of
domestic banks, foreign subsidiaries of domestic
banks, domestic and foreign branches of foreign
banks, and commercial paper issued by foreign
issuers, the Money Market Portfolic may be subject to
additional investment risks with respect to those
securities that are different in some respects from
those incurred by a fund which invests only in debt
obligations of the United States and domestic issuers,
although such obligations may be higher yielding
when compared to the securities of the United States
and domestic issuers. In making foreign investments,
therefore, the Money Market Portfolic will give
appropriate consideration to the following factors,
among others.

Foreign securities markets generally are not as
developed or efficient as those in the United States.
Securities of some foreign issuers are less liquid and
more volatile than securities of comparable United
States issuers. Similarly, volume and fiquidity in most
foreign securities markets are less than in the United
States and, at times, volatility of price can be greater
than in the United States. The issuers of some of
these securities, such as bank obligations, may be
subject to less stringent or different regulation than
are United States issuers. In addition, there may be
less publicly available information about a non-United
States issuer and non-United States issuers generally

are not subject to uniform accounting and financial
reporting  standards, practices and  requirerments
comparable to those applicable to Unied States
issuers.

Because evidences of ownership of such securities
usually are held cutside the United States, the Money
Market Porffolio will be subject to additiona: risks
which include possible adverse pelitical  and
economic  developments, possitle  seizure  or
nationalization of foreign deposits ard possible
adopiion ¢f governmental restriclicns which might
adversely affect the payment of prircipal and interest
on the foreign securities or might restrict the payment
of principal and interest to the issuer, whether from
currency blockage or otherwise.

Furtthenmora, some of these securities may be
subject to stamp or other excise taxes levied by
foreign  governments, which have the effect of
increasing the cost of such securities and reducing
the realized gain or increasing the realized less on
such securities at the time of sale. Income earned or
received by the Money Market Porticlio from sources
within foreign counfries may be reduced by
withholding and other taxes imposed by such
countries. Tax conventicns between certain
countries and the United States, however, may
reduce or eliminate such taxes. The Manager will
aftempt to minimize such taxes by timing of
transactions and other strategies, but there can be no
assurance that such efforts will be successful. Al
such taxes paid by the Money Market Pertfolio wilt
reduce its net income available for distibution to
shareholders. The Manager will consider avaitable
yields, net of any required taxes, in selecting foreign
secutities.

Variable Armount Master Demand Notes: unsecured
demand notes that permit investment of fluctuating
amounts of money at variable rates of interest
pursuant to arrangements with issuets who meet the
foregoing quality critefa. The interest rate on a
varable amount master demand note is periodically
redetermined according fo a prescribed formula.
Although there is no secondary market in master
demand nctes, the payee may demand payment of
the principal and interest upon notice not exceeding
five business or seven calendar days.
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Commercial Paper and Ceriain Debt Obligations:
commercial paper or shart-term debt obligations that
have been dstermined by the Funds Board of
Trustees fo present minimal credit risks and that are
First Tier Eligible Securities (as defined below) at the
fime of acquisition, so that the Money Market Portfolio
is ablg to employ the amorized cost method of
valuation. Commercial paper generally consists of
short-term unsecured promissory notes issued by
corporations, banks or other borrowers.

The Money Market Portfolic may only purchase
securities that have been determined by the Fund's
Board of Trustees to present minimal credit risks and
that are First Tier Eligible Securities at the time of
acquisition. The term First Tier Eligible Securities
means (i} securiies that have remaining maturities of
397 days or less and are rated in the highest short-
term rating category by any two nationally recognized
statistical rating organizations {"NRSROs"} or in such
category by the only NRSRO that has rated the
sacurities {(coliectively, the "Requisite NRSROs")
{acquisition in the latter situation must also be ratified
by the Board of Trustees); {ii) securities that have
remaining maturittes of 397 days or less but that at
the time of issuance were long-term securities and
whose issuer has received from the Requisite
NRSROs a rating with respect to comparable short-
werm debt in the highest short-term rating category;
and {iiiy unrated securities determined by the Fund's
Board of Trustees to be of comparable guality.
Where the issuer of a long-term security with a
remairing maturity which would otherwise gualify it as
a First Tier Eligible Security does not have rated
short-term debt outstanding, the long-term security is
treared as unrated but may not be purchased if it has
2 long-term rating from any NRSRO that is below the
two highest long-tenm categories. A determination of
comparability by the Board of Trustees is made on
the basis of its credit evaluation of the issuer, which
may inciude an evaluation of a fetter of credit,
guarantee, insurance or other credit facility issued in
support of the securities or participation certificates.
While thers are several organizations that currently
qualify as NRSROs, two examples of NRSROs are
Standard & Poor's Corporation ("S&P" and Moody's
Investors Service, Inc. ("Moody's™). The two highest
-atings by Moody's for debt securiies are "Aaa" and

"Ag" and by S&P are "AAA" and "AA". The highest
rating for domestic and foreign commercial paper is
"Prime-1" by Moody's or "A-1" by S&P and "SP-1/AA"
by S&P or "¥MIG-1" and "VMIG-2" by Moody's in the
case of varable and floating rate demand notes.
{See "Description of Ratings" in the Statement of
Additional Information.}

Subsequent to its purchase by the Portfolic, the
quality of an investment may cease 1o be rated or its
rating may be reduced so that it ceases to be a First
Tier Eligible Security. If this occurs, the Beoard of
Trustees of the Fund shall reassess promptly whether
the security presents minimal credit risks and sha#
cause the Portfolio to take such action as the Board
of Trustees determines is in the best interest of the
Porffclic and its  shareholders,  However,
reassessment is not required if the securty is
disposed of or matures within five business days of
the Manager becoming aware cof the new rating and
provided further that the Board of Trustess is
subsequently notified of the Manager's actions.

tn addition, in the event that a security (1) is in default,
(2) ceases to be an eligible investment under Rule
2a-7 or (3) is determined to no longer present minimal
credit risks, the Porfolic will dispose of the security
absent a detemmination by the Fund's Board of
Trustees that disposal of the security would not be in
the best interest of the Portfolio. In the event that the
security is disposed of, it shall be disposed of as soon
as practicable, consistent with achieving an orderly
disposition by sale, exercise of any demand feature,
or ctherwise. In the event of a default with respect to
a securty which immediately before default
accounted for 1/2 of 1% or more of the Portfolic's total
assets, the Fund shall promptly notify the Securities
and Exchange Commission of such fact and of the
actions that the Fund intends to take in response to
the situation.

The Fund may enter into, for inclusion in the Meney
Market Portfolio, repurchase agreements providing
for resaie in 397 days or less covering any of the
foregoing securities which may have maturities in
excess of 397 days, provided that the instruments
senving as collateral for the agreements are efigible
for inclusion in the Money Market Portfolio.

Municipal Portfolio

The Municipal Portfolio seeks to provide as high a
leve! of current income that is exempt from federal
income taxes as is consistent with the preservation of
capital and maintenance of liquidity by investing at
least 80% of its assets in a diversified portfolio of high
quality, short-term municipal obligations the interest
income from which is exempt from regular federal
income taxes {"Municipal Securities"). Afthough the
Supreme Court has determined that Congress has
the authority to subject the interest on bonds such as
the Municipal Securities to regular federal income
taxation, existing law excludes such interest from
regular federal income tax. However, “exempt-
interest dividends® may be subject to the federal
altemative minimum tax. Securities, the interest
income on which may be subject to the federal
altemative minimum tax (including participation
certificates in such securities), may be purchased by
the Fund without mit. Securities, the interest income
on which is subject to regular federal, state and lccal
income tax, will not exceed 20% of the value of the
Fund's total assets. (See "Dividends, Distributions
and Taxes" herein.)

Permitted Investments:

Municipal Securities: which include debt obligations
issued to obtain funds for various public purposes,
including the construction of a wide range of public
facilities, the refunding of cutstanding obligations, the
obtaining of funds for general operating expenses
and lending such funds to other public institutions and
facilities. In addition, certain types of private activity
bonds or industrial development bonds are issued by
or on behalf of public authorities to obtain funds to
provide for the construction, equipment, repair or
improvement of privately operated facilities. Such
obligations are considered to be Municipal Securities
provided that the interest paid thereon generally
qualifies as exempt from federal income tax in the
opinion of bond counsel. However, interest on certain
Municipal Securities may give rise to federal
altemative minimum tax liability and may have other
collateral federal income tax consequences.

The Pertfolio may only purchase Municipal Securities
that have been determined by the Fund's Board of
Trustees to present minimal credit risks and that are

First Tier Eligible Securities at the time of acquisitior
The term First Tier Eligible Securites means (:
Municipal Securities with remaining maturities of 38
days or less and rated in the two highest short-terr
rating catlegories by any two NRSROs or in suc
categories by the only NRSRO that has rated th-
Municipal Securities (collectively, the "Regquisit.
MASROs" (acquisition in the latter situation mus
also be ratified by the Board of Trustees); (I
Municipal Securities with remaining maturities of 39"
days or less but that at the time of issuance wer:
long-term securities {i.e., with maturities greater the
366 days) and whose issuer has received from th:
Requisite NRSROs a rating with respect t
comparable short-term debt in the highest ratin:
category and (i} unrated Municipal Securitie
determined by the Fund's Board of Trustees to be ¢
comparable quality. Where the issuer of a long-terr
security with a remaining maturity which woul
otherwise qualify it as a First Tier Eligible Securi
does not have rated short-term debt outstanding, th
long-term security is treated as unrated but may n<
be purchased if it has a long-term rating from ar:
NASRO that is below the two highest long-term ratin
categories. A determination of comparability by th
Board of Trustees is made on the basis of its crec
evaluation of the issuer, which may include &
evaluation of a letter of credit, guarantee, insuranc
or other credit faciity issued in support of t+
Municipal Securities. The two highest ratings b
Moody’s for debt securiies are "Aaa" and "Aa" and &
S&P are "AAA" and "AA". The highest rating fc
domestic and foreign commercial paper is "Prime-*
by Moody's and "A-1° by S&P and "SP-1/AA" by S8
of "VMIG-1" and "VMIG-2" by Moody's in the case ¢
varable and floating rate demand notes. ({Se
"Description of Ratings" in the Statement of Addition:
Information.)

Subsequent to its purchase by the Portfolio, th:
quality of an investment may cease 10 be rated or i:
rating may be reduced below the minimum require
for purchase by the Portfofio. 1 this ocours, the Boar
of Trustees of the Fund shall reassess prompt
whether the security presents minimal credit risks ar.
shall cause the Portfolio to take such action as th
Board of Trustees determines is in the best interest <
the Porfolio and its shareholders. Howeve
reassessment is not required i the security .
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disposed of or matures within five business days of
the Manager becoming aware of the new rating and
provided futther that the Board of Trustees is
subsequently notified of the Manager's actions.

In addition, in the event that a securfty {1} is in default,
{2) ceases to be an eligible investment under Rule
2a-7 or (3) is determined to no longer present minimal
credit risks, the Porticlio will dispose of the security
absent a determination by the Fund's Board of
Trustees that disposal of the security would not be in
the best interest of the Portfolio. In the event that the
securnity is disposed of, it shall be disposed of as soon
as practicable, consistent with achieving an orderly
disposition by sale, exercise of any demand feature,
or otherwise. In the event of a default with respect to
& securlty which immediately before default
accounted for 1/2 of 1% or more of the Portfolio's total
assets, the Fund shali promptly notify the Securities
and Exchange Commission of such fact and of the
actions that the Fund intends to take i response to
the situation.

All investments by the Fund will mature or will be
deemed to mature in 397 days or less from the date
of acquisition.

The Municipal Portfolio alsc may purchase any
Municipal Securities which depends on tne credit of
the United States Government and may invest in
Municipal Securities which are not rated #, in the
opinion of the Board of Trustees, such securities
possess creditworthiness comparable to those rated
obiigations in which the Municipal Portfolio may
invest. The Municipal Portfclio may, from time to
fime, on a temporary or defensive basis, invest in
shortterm, high quality United States Govemment
Obligations, money market obligetions  and
repurchase agreements. Income from any such
temporary  investments would be iaxable to
sharehelders as ordinary income. It is the presert
policy of the Municipai Portfolio to invest only in
securities the interest on which is tax-exempt. This
Portfolio wilt endsavor to be invested at all times in
Municipai Securities. It is a fundamental palicy of the
Municipal Portfolio that its assets wili be invested so
that at least 80% of its income wiil be exampt from
regular federal income taxes. The Municinal Porticlo
may from time to time hold cash reservas.

RISK FACTORS AND ADDITIONAL
INVESTMENT INFORMATION

When-lssued and Delayed Delivery Securities

Each of the Portfolios may purchase securities ¢n a
when-issued or delayed delivery basis. Delayed
delivery agreements are commitments by any of the
Portfolios to dealers or issuers to acquire securities
beyond the customary same-day seftlement for
money market instruments. These commitments fix
the payment price and interest rate to be received on
the investment. Delayed delivery agreements will not
be used as a speculative or leverage technique.
Rather, from time to time, the Portfolic's investment
advisor can anticipate that cash for investment
purposes will result from scheduled maturities of
axisting portfolio instruments or from net sales of
shares of a Portfolio; therefore, to assure that a
Porlfolioc will be as fully invested as possible in
instruments meeting that Portfolio's  investment
objective, a Portfalio may enter into detayed delivery
agreements, but only to the extent of anticipated
funds avaitable for investment during a peried of not
more than five business days.

Money Market Obligations and Municipal Securities
are sometimes offered on a "when-issued" basis, that
is, the date for delivery of and payment for the
securities is not fixed at the date of purchase, but is
set after the securities are issued (nommally within
forty-five days after the date of the transaction). The
payment obiigation and the interest rate that will be
Teceived on the securities are fixed at the time the
buyer enters into the commitment. A Portfolio wil
only make commitments to purchase such Money
Market Instruments or Municipal Securities with the
intention of actually acquirng such securities, but a
Porticlio may sell these securities before the
settlement date if it is deemed advisable.

# a Portfolic enters into a delayed delivery agreement
or purchases a when-issued security, that Portiolio
will direct the custodian to place cash or other high
grade securities (including Money Market Cbligations
and Municipal Securities) in a separate account of
such Fund in an amount equal to its delayed delivery
agreements or when-issued commitments, |If the
market value of such securifies declines, additional

cash or securities will be placed in the account on a
daily basis so that the market value of the account will
equal the amount of such Porifolio's qeiayed delivery
agreements and when-issued commitments. To th_e
extent that funds are in a separate account, they will
not be available for new invesiment or o meet
redemptions. Investment in securities on a when-
issued basis and use of delayed agreements may
increase a Portfolio’s exposure to market fluctuation;
may increase the possibilty that the Municipal
Portiolio will incur a short-term gain subject to federal
taxation; or may increase the possibiity that a
Portfolic will incur a short-term loss, if the Portfolio
must engage in portfolic transactions in ordgr to
honor a when-issued commitment or accept delivery
ot a security under a delayed delivery agreement.
The Portfolios will employ techniques designed to
minimize these risks.

No additional defayed delivery agreements or when-
issued commitments will be made if more than 25%
of a Fund's net assets would become so committed.
The Portfolios will enter into when-issued and
delayed delivery fransactions only when the time
period between trade date and setfttement date is at
least 30 days and not more than 120 days.

Repurchase Agreements

When a Portfolio purchases securifies, it may enter
into a repurchase agreement with the seller wherein
the seller agrees, at the time of sale, 1o repurchase
the security at a mutually agreed upon time and price,
thereby determining the yield during the pgmha;er’s
holding peried. This amangement results in a f!xed
rate of retum insulated from market fluctuations
during such pericd. The United States Govemment
Portfolio may only enter into repurchase agreements
which are collateralized by obligations issued or
guaranteed by the United States Gov;—rnment. The
Money Market Porticfio and the Municipal Portfolio
may enter into repurchase agreements with membler
banks of the Federal Reserve System and with
broker-dealers who are recognized as primary
dealers in United States government securities by the
Federal Reserve Bank of New York whose
creditworthiness has been reviewed and found to
meet the investment criteria of the Portfolio. Atthough
the securities subject to the repurchase agreement

might bear maturities exceeding 397 days, settlemen:
for the repurchase would never be more than one
ar after the Portfolio's acquisition of the_ securities
and normally would be within a shorter period of time.
The resale price will be in excess of the purchase
price, reflecting an agreed upon n}an‘xet rate eﬁe_c’nve
for the period of time the Porticlio's money will be
invested in the security, and will not'be related to the
coupon rate of the purchased security. At the time ¢
Portfolio enters into & repurchasg agreement the
value of the underlying security, including accruec
interest, will be equal to or exceed the value of the
repurchase agreement and._ in the case of ¢
repurchase agreement exceeding one dgiy, the selle:
will agree that the value of_the unc_ierrymg security
including accrued interest, will at all times be equal 1§
or exceed the value of the repurchase agreement
Each Portffolio may engage in a repgrchass
agreement with respect to any security in which tha
Portfolio is authorized to Invest, even though the
underlying security may mature in more than ane
year. The coliateral securing the sellers obligaticr
must be of a credit quality at least gqua\ toltlhe
Portfolic’s investment criteria for Portfolio securities
and will be heid by the Portfolic's custodian or in the
Federal Reserve Book Entry System. Nevertheless.
if the seller of a repurchase agreement fails tc
repurchase the obligation in acco;dancg with the
terms of the agreement, the PO!‘I‘[O!IOlWhICh enterec
into the repurchase agreement may incur a loss tt_
the extent that the proceeds it realized on the sale o
the underlying obligation are less than the repurchase
price. Repurchase agreements may be_cons@erea
ipans to the seller of the underlying security. Income
with respect to repurchase agreemems is not tax-
exempt. if bankruptcy proceedings are Icommgnqe:
with respect to the selier, the Portiolic's realizatior
upan the collateral may be delayed or lsmlted. . Eacr‘
Portfolic may invest no more than 10% of its ne!
assets in ifiquid securities including repurchase
agreements maturing in more than seven days. Set
"nvestment Restrictions” herein. A Polrtfoiiou may.
however, enter into “continuing copi{rac‘f' or "open
repurchase agreements under which the seller is
under a continuing obligation 1o re_purchase the
underying obligation from the Partfolic on demanc
and the effective interest rate is negotiated on a daily
basis.




g

Securities purchased pursuant to a repurchase
agreement are held by the Fund's custodian and
{i) are recorded in the name of the Porifolic with the
Federal Reserve Book Entry System or (ijthe
Portfolio receives daily written confirmation of each
purchase of a securty and a receipt from the
custodian. The Portfolios purchase securities subject
to a repurchase agreement only when the purchase
price of the securiy acquired is equal to or less than
its market price at the time of purchase.

Puts for the Municipal Portfolio

The Municipal Portiolic may purchase municipal
bonds of notes with the right to resell them at an
agreed price or vield within a specified period prior to
maturity to facilitate postfolio liquidity. This right to
resell is known as a "put” The Municipal Portfolio
may also acquire a “Stand-by Commitment” when it
purchases municipal bonds or notes, which is
essentially equivalent to a “put” option. A Stand-by
Commitment is a right of the Munizipal Portfolio, when
it purchases Municipal Securtties for its portfolio from
a broker, dealer or other finanzial institution, to sefi the
same principal amount of such securities back to the
sefier. at the Municipal Portfolic's option, at a
specified price. The aggregate price paid far
secutities with puls may be highar than the price
which otherwise would be paid. Consistent with the
investment objectives of this Portiolio and subject to
the supervision of the Trustees, the purpose of this
practice is to permit the Portfolio to be fully invested in
tax exempt securiies while maintaining the
necessary liquidity to purchase securities on a when-
issuUed basis, to mest unusually large redemptions, to
purchase at a later date securities other than those
subject to the put. The acquisition or exercisibility of a
Stand-by Commitment by the Municipal Portfolic will
not affect the valuation of the average weighted
matutity of its underlying portfolic securities.  The
principal risk of puts is that the pu? writer may default
on its obfigation to repurchase. The Manager wil
monitor each writer's abifity to meet its obligations
under puts. See "Invesiment Restrictions” and "Tax
tatus” in the Statement of Additional Information.

The amortized cost methad is used by the Money
Market Porfiolio and the Municipal Portfolic to value
any municipal securities; no value is assigned o any

puts on such municipal securities. The cost of any
such put is carried as an unrealized loss from the
time of purchase until it is exercised or expires.

Privately Placed Securities

The Money Market Portiolio and the Municipal
Portfolic may invest in securities issued as part of
privately negotiated transactions between an issuer
and one or more purchasers. Except with respect to
certain commercial paper issued in reliance on the
exemption from regulations in Section 4(2) of the
Securities Act of 1933 (the "Securities Act”) and
securities subject to Rule 144A of the Securities Act
which are discussed below, these securities are
typically not readily marketable and are therefore
considered iiguid securites. The price these
Portfolios pay for illiquid securities, and any price
received upon resale, may be lower than the price
paid or received for similar securiies with a more
liquid market. Accordingly, the valuation of privately
placed securities purchased by a Portfolio will refiect
any limitations on their liquidity. As a matter of policy,
a Portfolio wilt not invest more than 10% of the market
value of the net assets of the Portfolio in repurchase
agreements maturing in over seven days and other
Hiouid investments.

Tnese Portfolios may purchase securities that are not
registered ("restricted securities”) under the Securities
Act, but can be offered and sold to 'gualified
institutional buyers” under Rule 1444 of the Securities
Act. These Portfolios may also purchase certain
commercial paper issued in reliance on the
exemption from regulations in Section 4(2) of the
Securities Act {"4{2) Paper'}. However, a Portfolio
wik not invest more than 10% of its net assets i
illiquid investments, which include securities for which
there is no readily available market, securities subject
to contractual restriction on  resale, cerain
investments in asset-backed and receivable-backed
securities and restricted securities {unless, with
respect to these securities and 4(2} Paper, the Fund's
Trustees continuously determine, based on the
rrading markets for the specific restricted security, that
it Is Mquid). The Trustees may adopt guidelines and
deiegate to the Manager the dafly function of
determining and monitoring liquidity of restricted
securities and 4{2) Paper. The Trustees, however,

will retain sufficient oversight and be ultimately
responsible for these determinations,

Since it is not possible to predict with assurance
exactly how this market for restricted securities sold
and offered under Rule 144A will develop, the
Trustees will carefully monitor the Portfolios’
investments in these securities, focusing on such
factors, among others, as valuation, liquidity and
availability of information. This investment practice
could have the effect of increasing the level of
iliquidity in a Portfolio to the extent that qualified
institutional buyers become for a time uninterested in
purchasing these restricted securities.

INVESTMENT RESTRICTIONS

The Fund operates under the following investment
restrictions  which, together with the invesiment
cbjective of the Fund, may not be changed without
shareholder approval and which apply to each of the
Porticlios.

The Fund may not:

a} invest more than 5% of the total market value of
any Portfolio's assets {determined at the time of
the proposed investment and giving effect
thereto) in the securities of any one Issuer other
than the United States Government, its agencies
or instrumentalities;

b) with respect to the U.S. Treasury Portfolic and
the Money Market Pertiolio, invest more than
25% of the value of the Portfclio’s total assets in
securities of companies in the same industry
{excluding United States govemment securities
and, as to the Money Market Portfolic only,
certificates of deposit and bankers' acceptances
of domestic banks} and, with respect to the
Municipal Portfolio, purchase (i) poliution control
and industrial revenue bonds or (i) securities
which are not Municipal Obligations if in either
case the purchase would cause more than 25%
of the value of the Portfolio’s total assets to be
invested in companies ir the same industry {for
the purpose of this restricion wholly-owned
finance companies are considered to be in the
industry of their parents if their activities are
similarty related to financing the activities of their
parents);

¢} acquire securities that are not readily marketable
or repurchase agreements calling for resale
within more than seven days #, as a result
thereof, more than 10% of the value of its net
assets would be invested in such illiquid
securties;

di invest more than 5% of a Portfolio's assets in
securities that are subject to underlying puts from
the same institution, and no single bank shall
issue its letter of credit and no single financial
institution shall issue a credit enhancement
covering mare than 5% of the total assets of the
Fund. However, if the puts are exercisable by
the Portfclio in the event of default on payment of
principal and interest on the underlying security,
then the Portfolic may invest up to 10% of ils
assefs in securities underlying puts issued or
guaranteed by the same institution; additionally, a
single bank can issue its letter of credit or a
single financial institution can issue a credit
enhancement covering up to 10% of the
Portfolio’'s assets, where the puts offer the
Porticlio such default protection;

e) make loans, except that the Fund may purchase
for a Portfolio the debt securities described above
under ‘Investment Objectives, Policies and
Risks" and may enter into repurchase
agreements as therein described;

f)  bomow money, unless (i} the borrowing does not
exceed 10% of the total market value of the
assets of the Porifolio with respect to which the
borrowing is made {determined at the time of
borrowing but without giving effect thereto} and
the money is borrowed from one or maore banks
as a temporary measure for extracrdinary or
emergency purposes or to meet unexpectedly
heavy redemption requests and furthermore
each Portfoho will not make additional
investments when borrowings exceed 5% of the
Partfolio’s net assets or {ii) with respect to the
US. Treasury Porffolio, otherwise provided
herein and permissibie under the Act; and

g} pledge. morigage, assign or encumoer any of a
Portfolio's assets except to the extent necessary
o secure a borrowing permitted by clause (d)
made with respact to a Portfalio.

>
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MANAGEMENT OF THE FUND

Management and Investment
Management Contract

The Fund's Board of Trustees, which is responsible
for the overall management and supervision of the
Fund, has employed Reich & Tang Asset
Management L.P. {the "Manager} to serve as the
investment manager of the Fund under an
Investment Management Contract. The Manager
provides persons safisfactory to the Fund's Board of
Trustees 1o serve as officers of the Fund. Such
officers, as well as certain other employees and
Trustees of the Fund, may be officers of Reich &
Tang Asset Management, inc., the sole general
partner of the Manager or employees of the Manager
or its affiiates. Due o the services performed by the
Manager, the Fund currently has no employees and
its officers are not required to devote full-time to the
affairs of the Fund. The Statement of Additional
Information contains general background infarmation
regarding each Trustee and principal officer of the
Fund.

The Manager is a Delaware fimited partnership and a
registered investment adviser with fts principal office
at 800 Fifth Avenue, New York, New Yark 10020
thereinafter called the “"Manager”), under an
Investment Management Contract.

The Manager was at June 30, 1995 investment
manager, adviser or supervisor with respect to assets
aggregating in excess of $7.5 bilion. The Manager
acts as manager or administrator of eighteen other
registered investment companies and alsc advises
pension trusts, profit-sharing trusts and endowments.

Effective October 1, 1994 the Board of Trustees of
the Fund apgroved the re-execution of the Investment
Management Contract with the Manager. The
Manager's predecessor, New England investment
Companigs, L.P. {"NEICLP" is the limited partner and
owner of a 99.5% interest in the newly created limited
partnership, Reich & Tang Asset Management L.P.,
the Manager. Reich & Tang Asset Management, inc.
{a wholly-owned subsidiary of NEICLP) is the genera:
partner and cwner of the remaining .5% interest of
the Manager. Reich & Tang Asset Management L.P.
has succeeded NEICLP as the Manager of the Fund.

The re-execution of the Investment Management
Contract does not result in "assignment" of the
Investment Management Contract with NEICLP
under the Act, since there is no change in actual
control or management of the Manager caused by
the re-execution.

New England Investment Companies, Inc. ("NEIC"), a
Massachusetts corporation, serves as the sole
general partner of NEICLP. The New England
Mutual Life Insurance Company {"The New England"}
owns approximately 67.3% of the total partnership
units outstanding of NEICLP, and Reich & Tang, Inc.,
owns approximately 22.6% of the outstanding
partnership units of NEICLP. [n addition, NEIC is a
wholly-owned subsidiary of The New England, which
may be deemed a Tcontroling person” of the
hianager.

NEIC is a holding company offering a broad array of
mvestment styles across a wide range of asset

categories through eight investment advisory!
management  affiiates and three  distribution
subsidiaries which include, in addition o the

Manager, Loomis, Sayies & Company, L.P., Copley
Real Estate Advisars, [nc., Back Bay Adviscrs, L.P.,
tarborough Capital Advisors, LP., Westpeak
investment Advisors, L.P., Draycolt Pariners, Lid.,
TNE Investment Services, L.P., New England
Investment Associates, Inc., Reich & Tang
Distibutors L.P., and an afiliate, Capital Growth
tanagement Limited Partnership. These affiliates in
the aggregate are investment advisors or managers
ta 57 other registered investment companies.

The re-executed nvestment Management Contract
condains the same terms and conditions governing
the Manager's investment management
responsibilties as the Fund's previcus Investment
WManagement Contract except for the date of
execution and the identity of the Manager.

Pursuant to the Investment Management Ceniract for
each Portfolio, the Manager manages each Portiolio's
porticiic of securities and makes the decisions with
respect 1o the purchase and sale of investments,
subject to the general control ¢f the Board of Trustees
5t the Fund.  Under the Investment Management
Contract each of the Portfolios will pay an annual

management fee of .08% of such Porfolio’s average
daily net assets. The management fees are accrued
daily and paid monthly. The Manager, at its discretion
may voluntarily waive all or a portion of the
Management Fee.

Pursuant to an Administrative Services Agreement for
each Portfolio, the Manager performs clerical,
accounting supervision and office service functions
for the Fund and provides the Fund with personnel to
{) supervise the performance of bookkeeping and
related services by Investors Fiduciary Trust
Company, the Fund's bookxeeping agent; {ii) prepare
reports to and filings with regulatory authorities; and
{iif} perform such other administrative services as the
Fund may from time to time request of the Manager.
The personnel rendering such services may be
employees of the Manager or its affiiates. The Fund
also reimburses the Manager for all of the Fund's
operating costs including rent, depreciation of
equipment and facilities, interest and amortization of
loans financing equipment used by the Fund and all
the expenses incurred to conduct the Fund's affairs.
The amounts of such reimbursements must be
agreed upon between the Fund and the Manager.
The Manager, at its discretion, may voluntarily waive
all or a portion of the administrative services fee and
the operating expense reimbursement. For is
services under the Administrative Services
Agreement, the Manager receives an annual fee of
05% of each Portfolio's average daily net assets.
Any portion of the total fees received by the Manager
and its past profits may be used to provide
sharehoider services and for distribution of Fund
shares. {See “Distribution and Service Plan" herein.)
The fees are accrued daily and paid monthly.

In addition, Reich & Tang Distributers L.P., the
Distributor, recefves a servicing fee equal to .25 of 1%
per annum of the average daily net assets of the
Class A shares {the "Shareholder Servicing Fee") of
the Fund under the Shareholder Servicing
Agreement. The fees are accrued daily and paid
menthly. Investment management fees and
operating expenses, which are aftributable to both
Classes of shares of the Fund, will be aflocated daily
to each Class of shares based on the percentage of
shares outstanding for each Class at the end of the
day.

s

»ﬁ; respect to each Portfolio, the Manager has
voluntarily agreed to waive fis management and
administrative services fees in whole or in part and
reimburse each Portfolic its operating expenses to
the extent that: {i} such Portiolio's Class A shares
total operating éxpenses exceed .40%, .425% and
45% of the Class A shares average daily net assets
during the first, second and third fiscal years of the
Fund, respectively; and (i) such Portiolio's Class B
shares total operating expenses exceed .15%, 1 75%
and .20% of the Class B shares average daily net
assets during the first, second and third fiscal years of
the Fund, respectively. The Manager therefore
receives only that portion of its management and
administrative services fees which, when added to all
operating expenses does not result in total cperating
axpenses for each Class of shares of each Portfolio
exceeding the amounts set forth in the preceding
sentence during the first three fiscal years of the
Fund. The Manager will not subsequently recoup any
pottion of the fees so waived or expenses
reimbursed.  See "Expense Limitation" in the
Staternent of Additional Information.

DESCRIPTION OF SHARES

The Fund was established as a Massachusetls

Business Trust under the laws of Massachusetis by

an Agreement and Declaration of Trust Ida_ted

January 20, 1984, The Fund has an uln1|mrled

authorized number of shares of beneficial interest.

Tnese shares are entitied 10 one vote per share with
proportional voting for fractional shares. There are no
conversion or preemptive rights in conneqtfon wn_h
any shares of the Fund. All shares when issued in
accordance with the terms of the offering will be fully
paid and non-assessable. Shares of the lFund are
redeemable at net asset value, at the option of the
shareholders.

Each Portfolio of the Fund is subdivided into two
classes of shares of beneficial interest, Class A an_d
Class B. Each share, regardless of Class, will
represent an interest in the same partfolio of
investments and will have identical voting, dividend,
fiquidation and other rights, preferences, powers,
restrictions, fimitations, qualifications, designations
and terms and conditions, except that: {i) the Class A
and ClassB shares will have different class

il
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designations; (iij only the Class A shares will be
assessed a Shareholder Servicing Fee of .25% of the
average daily net assets of the Class A shares of the
Fund pursuant to the Rule 12b-1 Distribution and
Service Plan of the Fund; (i} only the holders of the
Class A shares will be entitled to vote on matters
pertaining to the Plan and any related agreements in
accordance with provisions of Aule 12b-1; and (iv) the
exchange priviege wil permit shareholders to
exchange their shares onlfy for shares of the same
class of any other Portfolio of the Fund. Payments
that are made under the Plans will be calculated and
charged dally to the appropriate Class prior to
determining daily net asset value per share and
dividends/distributions.

Generally, all shares will be voted in the aggregate,
except i voting by Class is required by law or the
matter invalved affects only one Class, in which case
shares will be voted separately by Class. The shares
of the Fund have non-cumulative voting rights, which
means that the holders of more than 50% of the
shares outstanding voting for the election of trustees
can elect 100% of the trustees if the holders choose
to do so, and, in that event, the holders of the
remaining shares will not be able to elect any person
or persons to the Board of Trustees. The Fund's By-
laws provide the holders of a majority of the
outstanding shares of the Fund present at a mesting
in persan or by proxy will constitute a quorum for tha
transaction of business at al! mestings.

HOW TO PURCHASE AND REDEEM SHARES

Investors who have accounts with Participating
Crganizations may invest in the Fund through their
Participating Organizations in accordance with the
procedures  established by the Paticipating
Organizations. Certain Particigating Organizaticns
are compensated by the Distibuicr from its
Shareholder Servicing Fee and by the Manager from
its management fee for the performance of these
senvices, An invester who purchases shares through
a Paricipating Crganization that receives payment
from the Manager or the Distributor wil become a
Class A shareholder. {See "investments Through
Participating Organizations" herein.) All other
investors, and investors who have accounis with
Participating Organizations but whe co nol wish to
invest in the Fund through their Participating

Organizations, may invest in the Fund directly as
Class B shareholders of the Fund and not receive the
benefit of the servicing functions performed by a
Participating Organization. Class B shares may also
be offered to investors wheo purchase their shares
through Participating Organizations who do not
receive compensation from the Distdbutor or the
Manager because they may not be legally permitted
to receive such as fiduciaries. The Manager pays the
expenses fncurred in the distribution of ClassB
shares. Participating Organizations whose clients
become ClassB shareholders will not receive
caompensation from the Manager or Distributor for the
servicing they may provide to their clients. (See
"Direct Purchase and Redemption Procedures”
herein.) With respect to both Classes of shares, the
mirémum tnitial investment in the Fund with respect to
each Portfolic is $1,000,000. The minimum amount
for subsequent investments is $10,000 for all
shareholders.

The Fund sells ang redeems its shares on a
continuing basis at their net asset value and does not
impose a sales charge for either sales or
redemptions. Al transactions in Fund shares are
effected through the Fund's transfer agent which
accepts orders for purchases and redemptions from
the Distributor and from shareholders directly.

In arder to maximize eamings on its Portclios, the
Fund normally has its assets as fully invested as is
practicable.  Many securties in which the Fund
invests require immediate seftiement in funds of
Federal Reserve member banks on deposit at a
Federal Reserve bark (commanly known as "Federal
Funds™.

Shares will be issued as of the first determination of
the Fund's net asset value per share made afer
acceptance of the investors purchase corder.  An
investor's funds will not be invested by the Fund

during the period before the Fund's receipt of Federat-

Funds and its issuance of Fund shares. The Fund
reserves the right o reject any purchase order to its
shares.

Shares are issued as of 2:30 p.m., New York Ciy
time. on any Fund Business Day, as defined herein,
on which an order for the shares and accompanying
Federal Funds are received by the Fund's transfer

12 Y/

agent before 2:30 p.m., New York City time. Orders
accompanied by Federal Funds and received after
2:30 p.m., New York City time on a Fund Business
Day will not result in share issuance unii the following
Fund Business Day. Fund shares begin accruing
income on the day the shares are issued to an
investor.

There is no redemption charge, no minimum period of
investment and no restriction on frequency of
withdrawals. Proceeds of redemptions are paid by
check or bank wire. If a shareholder elects to redeem
all the shares of the Fund he owns, al dividends
credited 1o the shareholder up to the date of
redemption are paid to the shareholder in addition to
the proceeds of the redemption.

The date of payment upon redemption may not be
postponed for more than seven days after shares are
tendered for redemption, and the right of redemption
may not be suspended, except for any pericd during
which the New York Stock Exchange, Inc. is closed
{other than customary weekend and holiday closings}
or during which the Securities and Exchange
Commission determines that trading thereon is
restricted, or for any perod during which an
emergency (as determined by the Securities and
Exchange Commission) exists as a result of which
disposal by the Fund of its securities is not
reasonably practicable or as a result of which it is not
reasonably practicable for the Fund faiy fto
determine the value of its net assets, or for such other
period as the Securities and Exchange Commission
may by order permit for the protection of the
shareholders of the Fund.

Redemption requests received by the Fund's transfer
agent before 2:30 p.m., New York City time, on any
day on which the New York Stock Exchange, Inc. is
open for trading become effective at 2:30 p.m. that
day. A redemption request received after 2:30 p.m.
an any day on which the New York Stock Exchange,
tne. is open for trading becomes effective on the next
Fund Business Day. Shares redeemed are not
entitled to participate in dividends declared on the day
or after the day a redemption becomes effective.

The Fund has reserved the right fo redeem the
shares of any shareholder if the net asset value of all
the remaining shares in his account after a withdrawal

is less than $250,000. Written notice of any such
mandatory redemption will be given at feast 30 n;(ays
in advance to any sharsholder whose account is to
be redeemed or the Fund may impose a monthly
service charge of $10 on such accounts. During the
notice period any shareholder who receives such a
notice may {without regard to the normal $10,000
requirement for an additional investment) make a
purchase of additional shares 1 increase his total net
asset value at jeast to the minimum amount anc
thereby avoid such mandatory redemption.

The Fund has reserved the right to charge individual
shareholder accounts for expenses actually incurred
by such account for postage, wire transfers and
certain other shareholder expenses, as well as to
impose a monthly service charge for accounts whose
net asset value fafls below the minimum amourt.

Investments Through
Participating Organizations

Participant Investors may, if they wish, .in\.f;est in 1he
Fund through the Participating Organizations wlth
which they have accounts. "Participating
Organizations” are securities brokers, banks and
financial institutions or other industry professionals or
organizations which have entered Into shareholder
servicing agreements with the Distributor with respect
ta investment of their customer accours in the Fund.
When instructed by its customer to purchase or
redeem Fund shares, the Participating Organization,
on behalf of the customer, transmits to the Funds
transfer agent a purchase or redempticn order, and in
the case of a purchase order, payment for the shares
being purchiased.

Participating Organizations may confirm to their
customers who are sharehclders in the Fund each
purchase and redemption of Fund shares fpr ‘[he
custormers'  accounts. Also,  Paricipating
Organizations may send their customers periodic
account staterenis showing the total rumber of Func
shares owned by each cusiomer as of the statement
closing date, purchases and redemptions of Fund
shares by each customer during the pariod covereq
by the statement and the income egarmed by Fqnc
shares of each customer during the statement petiod
{including dividends paid in cash or reinvested ir
additional Fund shares). Parficipant frvestors whose




Participating Organizations have not undertaken to
provide such statements will receive them from the
Fund directly.

Participating Organizations may charge Participant
Investors & fee in connection with their use of
specialized purchase and redemption procedures
offered to Participant Investors by the Participating
Organizations. ln  addition, Participating
Organizations offering purchase and redemption
procedures similar to those offered to shareholders
who invest in the Fund directly may impose charges,
limitations, minimums and restrictions in addition to or
different from those applicable to shareholders who
invest in the Fund directly. Accordingly, the net vield
to investors who invest through Paricipating
Organizations may be less than by investing in the
Fund directly. A Participant Investor should read this
Prospecius in conjunction with the materials provided
by the Participating Organization describing the
procedures under which Fund shares may be
purchased and redeemed through the Paricipating
Organization.

In the case of qualified Participating Organizations,
orders received by the Fund's transfer agent before
2:30 p.m., New York City time, on a Fund Business
Day, without accompanying Federal Funds will result
in the issuance of shares on that day provided that
the Federal Funds reguired in connection with the
orders are received by the Fund's transfer agent
before 2:30 p.m., New York City time, on that day.
Orders for which Federal Funds are received after
2:30 p.m., New York City time, will not result in share
issuance until the following Fund Business Day.
Participating Organizations are responsiole  for
instituting procedures to insure that purchase orders

by their respective clienis are processed
expeditiously.
DIRECT PURCHASE AND

REDEMPTION PROCEDURES

The following purchase and redemption procedures
apply to investors whgo wish to invest in the Fund
directly. These investors may obtain the subscription
order form necessary to open an account by
telephoning the Fund at either 212-830-5220 (within
New York Staie} or at 800-241-3253 {folf iree outside
New York State).

All sharehoiders will receive from the Fund a monthly
statement listing the total number of shares of each
Portfolio owned as of the statement closing date,
purchases and redemptions of shares of each
Portfolio during the month covered by the statement
and the dividends paid on shares of each Porifolio of
each shareholder during the statement period
{including dividends paid in cash or reinvested in
additional shares of each Portfolio).

{nftial Purchase of Shares
Maif
Investors may send a check made payable to the

Fund along with a completed subscription crder form
to:

Institutional Daily Income Fund
¢/o Reich & Tang Mutual Funds
600 Fifth Avenue

Mew York, New York 10020

Checks are accepted subject 1o colection at full valus
in United States currency. Payment by a check
drawn on any member bank of the Federal Reserve
System can normally be converied into Federal
Funds within two business days after receipt of the
check. Checks drawn on a non-member bank may
take substantiaily longer to convert inic Federal
Funds and to be invested in Fund shares. An
investors subscription will not be accepted until the
Fund receives Federal Funds.

Bank Wire

To purchase shares of the Fund using the wire
system for transmittaf of money among banks, an
investor should first obtain a new account number by
telephoning the Fund at either 212-830-5220(within
New York State) or at 1-B0C-241-3283 {ouiside New
York State} and then instruct 8 member commercial
bank to wire money immediately to:

For U.S. Treasury Portfolio

Investors Fiduciary Trust Company
ABA #101003821

Reich & Tang Mulual Funds

DDA #890752-351-1

For Institutionat Daily income Fund
U.S. Treasury Porifolio

|
1
i

Account of (Investors Name)
Fund Account #
SS#Tax 1.D.#

For Money Market Portfolio

Investors Fiduciary Trust Company
ABA #101003621

Reich & Tang Mutual Funds

DDA #890752-351-1

For Institutional Daily Income Fund
Money Market Portfolio

Account of {Investor's Name)

Fund Account #
SS #/Tax 1.D.#

For Municipal Portfolio

Investors Fiduciary Trust Company
ABA #101003621

Reich & Tang Mutual Funds

DDA #890752-951-1

For Institutional Daily income Fund
Municipa! Portfalio

Account of {Investor's Name)

Fund Account #
SS #Tax L.D.#

The investor should then promptly complete and mail
the subscription crder form.

An investor planning to wire funds should instruct his
bank early in the day so the wire transfer can be
accomplished the same day. There may be a charge
by the investors bank for transmitting the money by
bank wire, and there atso may be a charge for use of
Federal Funds. The Fund does not charge investors
in the Fund for its receipt of wire transfers. Payment
in the form of a "bank wire" received prior o 2:30
p.m., New York City time, on & Fund Business Day
will be treated as a Federal Funds payment received
on that day.

Redemption of Shares

A redemption is effected immediately following, and
at a price determined in accordance with, the next
determination of net asset vatue per share of each
Portfolio following receipt by the Fund's transfer agent
of the redemption order. Nommally payment for
redeemed shares is made on the Fund Business Day

the redemption is effected, provided the redempticn
request is received pror to 2:30 p.m., New York City
tme and on the next Fund Business Day # the
redemption request is received after 2:30 p.m., New
vork City time. However, redemption requestslwlll
not be effected unless the check (including a cerified
or cashiers check) used for investment has been
cleared for payment by the investor's bank, currently
considered by the Fund to ocour up to 15 days after
investment.

A shareholders original subscription order form
permits the shareholder to redeem by written reguest
and to elect one or more of the additional redemption
procedures described below. A shareholder may
only change the instructions indicated on his criginal
subscription order form by transmitting a writen
direction to the Fund's transfer agent. Hequests to
institute or change any of the additional redemption
procedures will require a signature guarantee. When
a signature guarantee is called for, the shareholder
should have "Signature Guaranteed" stamped under
his signature and guaranteed by an eligibte guarantor
institution which includes a domestic bank, a
domestic savings and loan institution, a domestic
credit umion, a member bank of the Federal Reserve
System or a member firm of a national securtties
exchange, pursuant to the Fund's transier agent's
standards and procedures.

Written Requests
Sharehoiders may make a redemption in any amount
by sending a written request 1o:

Institutional Daily Income Fund

c/o Reich & Tang Mutuai Funds

800 Fifth Avenue

Naw York, New York 10020
All written requests for redermption must be signed by
the shareholder with signature guaranteed. Nsrmatly
the redemption proceeds are paid by check mailed to
the shareholder of record.

Telephone

The Fund accepts telephone requests for redemption
#rom shareholders who elect this option.  The
proceeds of a telephone redemption will be sent to
the shareholder at his address or to his bank account
as set forth in the subscription order form or ina
subsequent signature guaranteed written:
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authorization. Redemptions following an investment
by check will not be effected until the check has
clearsd, which could take up to 15 days after
investment.  The Fund may accept telephone
redemption instructions from any person with respect
to accounts of sharehclders who elect this service,
and thus shareholders risk possible loss of dividends
in the event of a telephone redemption not authorized
by tham. Telephone requests to wire redemption
procsads must be for amounts in excess of $10,000.
The Fund wil employ reasonable procedures to
confimn that telephone redemption instructions are
genuine, and will require that sharehelders electing
such option provide a form of personal identification.
:ailure by the Fund to employ such reasonable
ures may cause the Fund to be liable tor any
=5 incurred by investors due to telephone
#ons based upon unauthorized or fraudulent
stions. The telephone redemption option may

ified or discontinued at any time uoon 60 days
= notice 1o shareholders,

nolder making a telephone withdrawal should
tne Fund at 212-830-5220; outside Mew York

t= at 800-241-3263 and state (i} the nams of the
narshoider appearing on the Fund's records, (jiy his
numaer with the Fund, (i) the amount to be
=zwn and {iv) the name of the person reqguesting
demgtion. Usually, the proceeds are sent to the
or on the same Fund Business Day the
ption is effected, provided the redemption
3t is received prior 1o 2:30 p.m., New York City
and on the next Fund Business Day if the
+on request is received after 2:30 pm., New

e i F
Yore City tima.

Exchange of Shares

Arimvestor may, without cost, exchange shares from
cne Portolio of the Fund into the same Class of
-25 of any other Portfolio of the Fund. subject to
$1.000,000 minimurn  initial  investment
crement per Portfolio, the avaRability of such
3 znd the mantenance of the suggested
batance of $250,000. Shares are
I on the basis of refative net asset value
are. Exchanges are in effect redemptions from
Pordolio and purchases of anather Portfolio; and
‘2 Sorifolic’'s purchase and redemplion procedures

and requirements are applicable to exchanges. An
exchange pursuant to this exchange privilege is
treated for federal income tax purposes as a sale on
which a shareholder may realize a taxable gain or
ioss. See "Purchase and Redemption of Shares®
hergin.

The exchange privilege is available to shareholders

resident in any state in which shares of the.

investment company being acquired may legally be
sold. Before making an exchange, the investor
should review the current prospectus of the
investment company into which the exchange is
being made. Prospectuses may be obtained by
contacting the Fund at the address or telephane
number fisted on the cover of this Prospectus.

Instructions for exchange may be made in writing to
the Transfer Agent at the appropriate address listed
herein or, for shareholders who have elected that
ootion, by telephone. The Fund reserves the right to
reiect any exchange request and will nofify
shareholders accordingly.

DISTRIBUTION AND SERVICE PLAN

Pursuant to Rule 12b-1 under the Act, the Securities
and Exchange Commission has required that an
investment company which bsars any direct or
indirect expense of distributing its shares must dz so
only in accordance with a plan permitted by the Rule.
Effective January 26, 1995, the Fund's Board of
Trustees and Class A shareholders adopted a
distribution and service plan {the "Plan" and,
pursuant to the Plan, the Fund and Reich & Tang
Distributors L.P. (the "Distributor'} have entered into a
Distribution Agreement and a Shareholder Servicing
Agresment {with respect to the Class A shares of the
Fund onty).

Reich & Tang Asset Management, Inc. serves as the
sole general partner for both Reich & Tang Asset
Management L.P. and Reich & Tang Distributors
L.P., and Reich & Tang Asset Management L.P.
serves as the sole limited partner of the Distributor.

Under the Distribution Agreement, the Districuior
serves as distibutor of the Fund's shares and, for
nominat consideration and as agent for the Fund, will
salict orders for the purchase of the Furd's shares,
provided that any orders will not be binding on the
Fund until accepted by the Fund as principal.

Under the Shareholder Senvicing . Agreemert, the
Distributor receives, with respect to the Class A
shares, a service fee equal to .25% per annum of the
Class A shares' average daily net assets {the
"Shareholder Servicing Fee") for providing personal
shareholder services and for the maintenance of
shareholder accounts. The fee is accrued daily and
paid monthly and any portion of the fee may be
deemed to be used by the Distributor for payments to
Participating Organizations with respect to their
provision of such services to their clients or
customers who are shareholders of the Class A
shares of the Fund. The Class B sharehoiders do not
receive the benefit of such services from Participating
Organizations and, therefore, will not be assessed a
Shareholder Servicing Fee.

The Plan and the Sharehoider Servicing Agreement
provide that, in addition to the Shareholder Servicing
Fee, the Fund will pay for {i) telecommunications
expenses including the cost of dedicated fines and
CHT terminals, incumed by the Distributor and
Participating Organizations in carrying out their
obligations under the Shareholder Servicing
Agresment and {ii} preparing, printing and delivering
the Fund's prospectus to existing shareholders of the
Fund and meparing and printing subscription
application forms for shareholder accounts.

The Plan provides that the Manager may make
payments from time to time from its own resaurces,
which may include the management fee and past
profits for the following purposes: (i} to defray the
costs of, and to compensate others, including
Participating Crganizations with whom the Distributor
has entered into written agreements, for performing
shareholder servicing on behalf of the Class A shares
of the Fund; (i) to compensate certain Participating
Organizations for providing assistance in distributing
the of the Class A shares; and (ii} to pay the costs of
printing and distributing the Funds prospectus to
prospective investors, and to defray the cost of the
preparation and prinfing of brochures and other
promational  materials, mailings to prospective
shareholders, advertising, and other promotional
activities, including the salaries andior commissions
of sales personnel in connection with the disiribution
of the Fund's shares. The Dislributor may also make
paymerts from time to time from its own resources,

which may include the Shareholder Servicing Fee
{with respect to Class A shares) and past profits, for
the purposes enumerated in {i) above. The Manager
and Distributor may make payments to Participating
Organizations for providing certain of such services
up to & maximum of (on an annualized basis) .40% of
the average daily net asset value of the Class A
shares serviced through the  Participating
Organizations. The Distributor will determine the
amount of such payments made pursuant to the Plan,
provided that such payments will not increase the
amount which the Fund is required to pay to the
Manager and Distributor for any fiscal year under
either the Investment Management Contract in effect
for that year or under the Shareholder Servicing
Agreement in effect for that year.

The Glass-Steagall Act and other applicable laws and
reguiations prohibit banks and other depository
institutions  from  engaging in the Dusiness of
underwriting, seling or distributing most types of
securities. However, in the opinion of the Manager
based on the advice of counsel. these iaws and
regulations do not prohibit such dfapository
instisutions  from  providing other services for
investment companies such as the sharehoider
servicing and retated administrative functicns referred
1o above. The Fund's Board of Trustees will consider
appropriate modifications to the Fund's c-perat[ons,
including discontinuance of any payments then being
made under the Plan to banks and other depositary
institutions, in the event of any future change in such
faws of regulations which may affect the ability of
such instititions to provide the above-mentioned
services. 1t is not anticipated that the discontinuance
of payments to such an institution would result in loss
to sharehoiders or change in the Fund's net asse!
value. in addition, state securities laws on this issue
may differ from the interpretaficns ¢ Fedega’. llaw
expressed herein and banks and financiai institutions
may be required o register as dealers pursuant to
state law.

DIVIDENDS, DISTRIBUTIONS AND TAXES

Each dividend and capital gains distrsuton, if any.
declared by the Fund on its sutstanding shares will, ;‘-,
the election of each sharenoider, e paid in cash orir
additional shares of the same Class shares of the
applicable Portfolio having an aggregate net asset




vaiue as of the payment da‘e of such dividend or
distribution equal to the cash amount of such dividend
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shares are subscribed for and may be changed by
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as amended, for each Porfolic. To qualify as a
regulated investment company, each Portfolio must
meet certain  complex tests conceming s
investments and distributions. For each year a
Portfolio qualifies as a regulated investment
company, the Portfolio will not be subject to federal
income tax on income distributed to its shareholders
in the form of dividends or capital gains disiributions.
Additionally, each Portfolio will not be subject to a
federat excise tax if the Portfolio distributes at least
98% of its ordinary income and 98% of its capital gain
income to its shareholders. Dividends of net ordinary
income and distributions of net short-term capital
gains are taxable to the recipient shareholders as
ordinary income but will not be eligible, in the case of
comporate shareholders, for the dividend-received
deduction.

The Fund is required by Federa! law to withhold 31%
of reportable payments (which may include dividends,
capital gains distributions and redemptions) paid to
shareholder who have not complied with [RS
reguiations.  In connection with this withholding
requirement, a shareholder will be asked to certify on
his application that the social security or tax
identification number provided is correct and that the
shareholder is not subject to 31% backup withholding
far previcus underreporting to the iRS.

Distributions from the United States Govemment
Poitfolio that are derved from interest on cerain
obligations of the United States Government and
agencies thereof may be exernpt from state and local
taxes in certain states. Investors should consult their
own fax advisors regarding specific questions as to
Federal, state or local taxes.

NET ASSET VALUE

The Fund determines the net asset value of the
shares of each Poriolic {computed separately for
each Class of shares) of the Fund as of 2:30 p.m.,
New York City time, by dividing the value of each
Portfclic's net assets fi.e., the value of its securities
and other assets less its fiabilities, including expenses
rayahble or accrued but excluding capitat stock and
surplus) by the number of shares outstanding of that
Sortfolio at the time the determination is made. The
Fund determines #is net asset value on each Fund
Business Day. Fund Business Day for this purpose

means any day on which the Fund's custodian is
open for trading. Purchases and redemptions will be
effected at the time of determination of net asset
value next following the receipt of any purchase or
redemption order. {See "Purchase and Redemption
of Shares” and "Other Purchase and Redemption
Procedures” herein.}

In order to maintain a stable net asset value per
share of $1.00, the Fund's porifolio securities are
valued at their amortized cost. Amortized cost
valuation involves valuing an instrument at its cost
and thereafter assuming a constant amortization to
maturity of any discount or premium, except that if
fiuctuating interest rates cause the market value of
the Fund's portfolic to deviate more than 1/2 of 1%
from the value determined on the basis of amortized
cost, the Board of Trustees will consider whether any
action should be initiated to prevent any material
dilative effect on investors. Although the amortized
cost method provides certainty in valuation, it may
result in periods during which the stated value of an
instrument is higher or lower than the price an
investment company would receive if the instrument
were sold. There is no assurance that the Portiolios
will maintain a stable net asset value per share of
$1.00.

GENERAL INFORMATION

The Fund was established as a Massachusetts
business trust under the laws of Massachusetts on
January 20, 1994 and it is registered with the
Securities and Exchange Commission as a
diversified, open-end management investment
company.

The Fund prepares semi-annual unaudited and
annuai audited reports which include a list of
investment securities held by the Fund and which are
sent to shareholders.

Under Massachuselts law, trustees and shareholders
of a business trust may, in certain circumstances, be
held personally liable for its obligations. The
Declaration of Trust of the Fund provides that no
wrustee or shareholder will be personally liable for
abligations of the Fund and that every written contract
made by the Fund must contain a pravision tc that
gffect. If any trustee or shareholder were required o
pay any liability of the Fund, that person would be

entitled to reimbursement from the general assets of
the Fund.

For further information with respect to the Fund and
the shares offered hereby, reference is made to the
Fund's Registration Statement filed with the
Securities and Exchange Commission and copies
thereof may be obtained upon payment of certain
duplicating fees.

CUSTODIAN AND TRANSFER AGENT

Investors Fiduciary Trust Company, 127 West 10t
Street, Kansas City, Missouri 64105, is the custodiar
for the Fund's cash and securties. Fundiech
Services L.P., 600 Fifth Avenue, New York, New York
10020 is the transfer agent and dividend agent for the
shares of the Fund. The Fund's transfer agent anc
custodian do not assist in, and are not responsible
for, investment decisions involving assets of the fund.
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(a) Definitions - (1)} Amortized Cost Method of valuation shall

' mean the method of calculating an investment company's net asset
value whereby portfolic securities are valued at the fund's

l acquisition cost as adjusted for amortization of premium or
accretion of discount rather than at their value based on current

' market factors.

(2) Asset Backed Security shall mean a fixed income securify

' {other than a Government security) issued by a Special Purpose
Entity (as hereinafter defined}, substantially all of the assets of

. which consist of Qualifying Assets (as hereinafter defined).
Special Purpose Entity shall mean a trust, corporation, partnership

l or other entity organized for the sole purpose of issuing fixed
income securities which entitle their holders to receive payments

' that depend primarily on the cash flow from Qualifying Assets, but

I dees not include a registered investment company. Qualifying
Assels shall mean financial assets, either fixed or revolving, that

. by their terms convert into cash within a finite time period, plus
any rights or cther assets designed to assure the servicing or

l timely distribution of proceeds to security holders.

|

(3) Business Day shall mean any day, other than Saturday, Sunday,

44 /AK{ 2[{;

=4

1o 1/30/97 12: 18 PM




Code of Federal Regulations

2 of 44

=

http://143.231.208.199/cgi-bin/fastweb.e. +cfi04-+3372+6+wAAA+1 7%26CFR%26PART426270

or any customary business holiday.

(4) Collateralized Fully in the case of a repurchase aqreement
shall mean that:

(i) The value of the securities collateralizing the repurchase
agreement (reduced by the transaction costs (including loss of
interest) that the money market fund reasonably could expect to
incur if the seller defaults) is, and during the entire term of the
repurchase agreement remains, at least equal to the Resale Price
(as defined hereinafter) provided in the agreement; and

(ii) The money market fund or its custodian either has actual
physical possession of the collateral or, in the case of a security
registered on a book entry system, the book entry is maintained in
the name of the money market fund or its custodian; and

{i11) The money market fund retains an unqualified right to
possess and sell the collateral in the event of a default by the
seller; and

{iv) The collateral consists entirely of securities that are
direct obligations of, or that are fully guaranteed as to principal
and interest by, the United States or any agency thereof, and/or
certificates of deposit, bankers' acceptances which are eligible
for acceptance by a Federal Reserve Bank, and, if the seller is a
depositary institution as defined in 12 U.S.C. 1813 (c), mortgage
related securities (as such term is defined in section 3(a) (41) of
the Securities Exchange Act of 1934 (15 U.S8.C. 78c{a) (41))) that,

at the time the repurchase agreement is entered into, are rated in
the highest rating category by the Requisite NRSROs.

(v) Resale Price shall mean the purchase price paid to the geller
of the securities plus the accrued resale premium on such purchase
price. The accrued resale premium shall be the amount specified in
the repurchase agreement or the daily amortization of the

difference between the purchase price and the resale price

A-2¢
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specified in the repurchase agreement.

{5) Conditional Demand Feature shall mean a Demand Feature that
is not an Unconditional Demand Feature.

{6) Conduit Security shall mean a security issued by a Municipal
Issuer (as hereinafter defined) involving an arrangement or
agreement entered into, directly or indirectly, with a person other
than a Municipal Issueyr, which arrangement or agreement provides
for or secures repavment of the security. Municlpal Issuer shall
mean a state or territory of the United States {including the
District of Columbia), or any pelitical subdivision or public
instrumentality of a state or territory of the United States. A
Conduit Security does not include a security that is:

(i} Fully and unconditionally guaranteed by a Municipal Issuer;
or

(i1j Payable from the general revenues of the Municipal Issuer or
other Municipal Issuers (other than those revenues derived from an
agreement or arrangement with a person who is not a Municipal
Issuer that provides for or secures repayment of the security
lssued by the Municipal TIssuer); or

(1ii) Related to a project owned and operated by a Municipal
Issuer; or

{iv) Related to a facility leased to and under the control of an
industrial or commercial enterprise that is part of a public
project which, as a whole, is owned and under the control of a
Municipal Issuer.

{7) Demand Feature shall mean:

{1) A Put that may be exercised either:

(A) At any time on no more than 30 days' notice; or

(BY At specified intervals not exceeding 397 calendar days and
upon no more than 30 days' notice; or

(ii) A feature permitting the holder of an Asset Backed Security

of 44 AV 2 7 1/30/97 12:18 PM
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unconditionally to receive principal and interest within thirteen
months of making demand.

(8) Demand Feature Issued By A Non-Controlled Person shall mean a
Demand Feature issued by a person that, directly or indirectly,
does not control, and is not controlled by or under common control
with the issuer of the security subject to the Demand Feature.
Contrel shall mean 'control' as defined in section 2(a) (9) of the
Act (15 U.8.C. 80a-2(a)(9)).

(9) Eligible Security shall mean:

(i) A security with a remaining maturity of 397 calendar days or
less that has received a short-term rating (or that has been issued
by ah issuer that hasg received a short-term rating with respect to
a class of debf obligations, or any debt obligation within that
class, that is comparable in priority and security with the
security) by the Requisite NRSROs in one of the two highest
short-term rating categories (within which there may be
sub-categories or gradations indicating relative standing); or

(11) A security:

{A) That at the time of issuance had a remaining maturity of more
than 397 calendar days but that has a remaining maturity of 397
calendar days or less; and

(B) Whose lssuer has received from the Requisite NRSROs a rating
with respect to a class of debt obligations {or any debt obligation
within that class) that is now comparable in priority and security
with the security, in one of the two highest short-term rating
categories (within which there may be sub-categories or gradations
indicating relative standing):; or

(iii) An Unrated Security that is of comparable quality to a
security meeting the requirements of paragraphs (a) (9) (i) or (ii)
of this section, as determined by the money market fund's board of

directors; Provided, however, that:

A2
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(A) The board of directors may base its determination that a
Standby Commitment that is not a Demand Feature isg an Eligible
Security upon a finding that the issuer of the commitment presents
a minimal risk of default:;

(B} A security that at the time of issuance had a remaining
maturity of more than 397 calendar days but that has a remaining
maturity of 397 or less and that is an Unrated Security is not an
Eligible Security if the security has received a long-term rating
from any NRSRO that is not within the NRSRO's three highest
long-term ratings categories (within which there may be
suﬁ—categories or gradations indicating relative standing);

(C) An Asset Backed Security shall not be an Eligible Security
unless it has a debt rating from an NRSRO; and

(D) A security that is subject to a Demand Feature shall not be
an Eligible Security unless:

(1) The Demand Feature has received a short-term rating from an
NRSRO {or the issuer of the Demand Feature has received from an
NRSRO a short-term rating with respect to a class of debt
obligations or any debt obligation within that class that is
comparable in priority and security to the Demand Feature):; and

(2} The issuer of the Demand Feature, or another institution,
undertakes to notify promptly the holder of the security in the
event that the Demand Feature is substituted with a Demand Feature
provided by another issuer.

(10} Event of Insolvency shall mean, with respect to an issuer or
guarantor:

(i) Bn admission of insolvency, the application by the issuer or
guarantor for the appointment of a trustee, receiver,
rehabilitator, or similar officer for all or substantially all of
its assets, a general assignment for the benefit of creditors, the

filing by the issuer of a voluntary petition in bankruptcy or

A-29
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application for reorganization or an arrangement with creditors; or

{(ii) The institution of similar proceedings by another person
which proceedings are not contested by the issuer or guarantor; or

{111) The institution of similar proceedings by a government
agency responsible for regulating the activities of the issuer or
guarantor, whether or not contested by the issuer or guarantor.

{11) First Tier Security shall mean any Eligible Security that:

(i) Has received a short-term rating (or that has been issued by
an issuer that has received a short-term rating with respect to a
class of debt obligations, or any debt obligation within that
class, that is comparable in priority and security with the
security) by the Requisite NRSROs in the highest short-term rating
category for debt obligations (within which there may be
sub~-categories or gradations indicating relative standing); or

{i1) Is a security described in paragraph (a){9){(ii) of this
section whose issuer has received from the Requisite NRSROs a
short-term rating with respect to a class of debt obligations (or
any debt obligation within that class) that now is comparable in
priority and security with the security, in the highest short-term
rating category for debt obligations (within which there may be
sub—categories or gradations indicating relative standing); or

(iii) Is an Unrated Security that is of comparable gquality to a
security meeting the requirements of paragraphs (a) (11) (i) and (ii)
of this section, as determined by the fund's board of directors; or

(iv) Is a security issued by a registered investment company that
is a money market fund; or

{v} Is a Government Security.

{12) Floating Rate Security shall mean a security the terms of
which provide for the adjustment of its interest rate whenever a
specified interest rate changes and which, at any time until the

final maturity of the instrument or the period remaining until the

A-2o
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principal amount can be recovered through demand, can reasonably be
expected to have a market value that approximates its amortized
cost.

(13) Government Security shall mean any Government Security as
defined in section 2(a) (16) of the Act (15 U.8.C. B0a-2(a) (16)}.

{14) NRSRO shall mean any nationally recognized statistical
rating organization, as that term is used in paragraphs
(c){2) {vi)(E), (F) and (H) of Sec. 240.15¢3-1 of this Chapter that
is not an affiliated person, as defined in section 2(a) (3) (C) of
the Act (15 U.35.C. 80a-2{a) (3)({C)), of the issuer of, or any
insurer, guarantor or provider of credit support for, the security.

(15) Penny-Rounding Method of pricing shall mean the method of
computing an investment company's prige per share for purposes of
distribution, redemption and repurchase whereby the current net
asset value per share 1s rounded to the nearest one percent.

(16) Put shall mean a right to sell a specified underlying
security or securities within a specified periocd of time and at an
exercise price equal to the amortized cost of the underlying
security or securities plus accrued interest, if any, at the time
of exercise, that may be sold, transferred or assigned only with
the underlying security or securities. A Put will be considered to
be from the party to whom the money market fund will loock for
payment of the exercise price.

(17) Put Issued by a Non-Controlled Person shall mean a Put
issued by a person that, directly or indirectly, does not control,
and is not controllied by or under common control with the issuer of
the security subiject to the Put. Contrel shall mean ‘control' as
defined in sectieon 2(a) (9) of the Act (15 U.5.C 80a-2(a)(9)).

(18) Refunded Security shall mean a debt security the principal
and interest payments of which are to be paid by Government

Securities ('deposited securitiesg') that have been irrevocably

A -3

1/30/97 12:18 PM




Code of Federal Regulations

8 of 44

placed in an escrow account pursuant to agreement between the
issuer of the debt security and an escrow agent that is not an
affiliated person, as defined in section 2{(a}) {3)(C) of the Act (15
U.5.C. BOa~2(a) (3)(C)), of the issuer of the debt security, and,
accordance with such escrow agreemenit, are pledged only to the
payment of the debt security and, to the extent that excess
proceeds are available after all payments of principal, interest,
and applicable premiums on the Refunded Securities, the expenses of
the escrow agent and, thereafter, to the issuer or another party;
provided that:

(i) The deposited securities shall not be redeemable prior to
their final maturity;

(ii) At the time the deposited securities are placed in the
escrow account, an independent certified public¢ accountant shall
have certified to the escrow agent that the deposited securities
will satisfy all scheduled payments of principal, interest and
applicable premiums on the Refunded Securities; and

(iii) The escrow agreement shall prohibit the substitution of the
deposited securities unless the substituted securities are
Government Securities and, at the time of such substitution, the
escrow agent shall have received a certification from an
independent certified public accountant substantially the same as
that required by paragraph ({(a) (18) (i1) of this section which
certification shall give effect to the substitution.

(19) Reqguisite NRSROs shall mean:

(1) Any two NRSROs that have issued a rating with respect to a
security or class of debt obligations of an issuer; or

(11) If only one NRSRO has issued a rating with respect to such
security or class of debt obligations of an issuer at the time the
fund purchases or rolls over the security, that NRSRO.

(20) Second Tier Security shall mean any Eligible Security that

A 32
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is not a First Tier Security. Second Tier Conduit Security shall
mean any Conduit Security that is an Eligible Security that is not
a First Tier Security.

(21) Single State Fund shall mean a Tax Exempt Fund that holds
itself out as primarily distributing income exempt from the income
taxes of a specified state or locality.

{22} Standby Commitment shall mean a Put that entitles the holder
to achieve same day settlement.

(23) Tax Exempt Fund shall mean any money market fund that holds
itself out as distributing income exempt from regular federal
income tax.

(24) Total Assets shall mean, with respect to a money market fund
using the Amortized Cost Method, the total amortized cost of its
assets and, with respect to any other money market fund, the total
market-based value of its assets.

(25) Unconditional Demand Feature shall mean an Unconditional Put
that is also a Demand Feature.

(26) Unconditional Demand Feature Issued By A Non-Controlled
Person shall mean an Unconditional Put that is alsc a Demand
Feature Issued By A Non-Controlled Person.

(27) Unconditional Put shall mean a Put (including any guarantee,
financial guarantee (bond) insurance, letter of credit or similar
unconditional credit enhancement) that by its terms would be
readily exercisable in the event of a default in payment of
principal or interest on the underlying security or securities.

(28} United States Dollar-Denominated shall mean, with reference
to a security, that all principal and interest payments on such
security ére payable to security holders in United States dollars

under all circumstances and that the interest rate of, the
principal amount to be repaid, and the timing of payments related

to such security do not vary or float with the value of a foreign

A - 55
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currency, the rate of interest payable on foreign currency
borrowings, or with any other interest rate or index expressed in a
currency other than United States dollars.

(29) Unrated Security shall mean:

(i) A security with a remaining maturity of 397 calendar days or
less igsued by an issuer that did not, at the time the security was
acquired or rolled over by the fund, have a current short-term
rating assigned by any NRSRO:

(A) To the security; or

(B} To the issuer of the security with respect to a class of debt
obligations
(or any debt obligation within that class) that is comparable in
priority and security with the security, or a Demand Feature with
respect to the security; and

{11} A security:

(A) That at the time of issuance had a remaining maturity of more
than 397 calendar days but that has a rewaining maturity of 397
calendar days or less; and

{B) Whose issuer had not at the time it was acquired or rolled
over by the fund received from any NRSRO a short-term rating with
respect to a class of debt obligations (or any debt obligation
within that class) that now is comparable in priority and security
with the security; and

{(iii) A security that is a rated security and is the subject of
an external credit support agreement (including an arrangement by
which the security has become a Refunded Security) that was not in
effect when the security (or the issuer) was assigned its rating
unless the security has a rating from an NRSRO reflecting the
existence of the credit support agreement.

{iv) A security is not an Unrated Security if any debt cbligation

(reference security) that is issued by the same issuer and is
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comparable in priority and security with that security has a
short~term rating by an NRSRO. The status of such security as an
Eligible Security or First Tier Security shall be the same as that
of the reference security.

{30) Variaple Rate Security shall mean a security the terms of
which provide for the adjustment of its interest rate on get dates
(such as the last day of a month or calendar quarter) and which,
upon each adjustment until the final maturity of the instrument or
the period remaining until the principal amount can be recovered
through demand, can reasonably be expected to have a market value
that approximates its amortized cost.

- (b} Holding oOut. It shall be an untrue statement of material fact
within the meaning of section 34(b) of the Act (15 U.S5.C.
80a-33 (b)) for a registered investment company, in any registration
statement, application, report, account, record, or other document

filed or transmitted pursuant to the Act, including any

literature addressed to or intended for distribution to prospective
investors that is required to be filed with the Commission by
section 24(b) of the Act (15 U.3.C. 80a-24(b)) to:

(1) Adopt the term 'money market' as part of 1ts name or title or
the name or title of any tredeemable securifties of which it is the
issuer; or

(2) Hold itself out to investors as, or adopt a name which
suggests that it is, a money market fund or the equivalent of a
money market fund, unless such registered investment company meets
the conditions of paragraphs (c)lg), ggliil, and (c) (4) of this
section. For purposes of this,paragraph, a name which suggests
that a registered investment company is a money market fund or the

equivalent thereof shall include one which uses such terms as

‘cash, ' ‘liquid,’ 'money,' 'ready assets' or similar terms.

' advertisement, pamphlet, circular, form letter, or other sales

A-3s
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{c) Share Price Calculations. The current price per share, for
purposes of distribution, redemption and repurchase, of any
redeemable security issued by any registered investment company
{'money market fund'), notwlthstanding the requirements of section
2{a) {41) of the Act (15 U.S.C. 80a-2{(a) (41)) and of Sec. 270.2a-4
and 270.22c-1 thereunder, may be computed by use of the Amortized
Cost Method or the Penny~Rounding Method; Provided, however, That:

{1} Board Findings. The board of directors of the money market
fund shall determine, in good faith, that it is in the best
interests of the fund and its shareholders to maintain a stable net
asset value per share or stable price per share, by virtue of
either the Amortized Cost Method or the Penny-Rounding Method, and
that the money market fund will continue to use such method only so
long as the board of directors believes that it fairly reflects the
market~based net asset value per share.

— {2) Portfolio Maturity. The money market fund shall maintain a
dollar-welghted average portfolio maturity appropriate to its
objective of [maintaining a stable net asset value per share or
price per share; Provided, however, That the money market fund will
not:

(1) Except as provided in paragraph (c) (2) (ii) of this section,
purchase any instrument with a remaining maturity of greater than
397 calendar days; or

(i1} In the case of a money market fund not using the Amortized
Cost Method, purchase a Government Security with a remaining
maturity of greater than 762 calendar days; or

(iii) Maintain a dollar-weighted average portfolio maturity that
exceeds ninety days.

{3) Portfolio Quality - (i) General. The money market fund shall
limit its portfolio investments, including Puts and repurchase

agreements, Lo those United States Dollar-Denominated securities

A 26
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that the fund's board of directors determines present minimal
credit risks (which determination must be based on factors
pertaining to credit quality in addition to any rating assigned to
such securities by an NRSRQ) and which are at rhe time of
acguisition Eligible Securities.

(ii) Securities Subject to Unconditional Demand Features. A
security that is subject to an Unconditional Demand Feature may be
determined to be an Eligible Security or a First Tier Security
based solely on whether the Unconaitional Demand Feature 1is an
Eligible Security or First Tier Security, as the case may be,

{iii) Securities Subject to Conditional Demand Features. A
security that is subject to a Conditional Demand Feature
(‘Underlying Security') may be determined to be an Eligible
Security or a First Tier Security only if:

(A} The Conditional Demand Feature is an Eligible Security or
First Tier Security, as the case may be; and

(B} At the time of the purchase of the Underlying Security, the
money market fund's board of directors has determined that there is
minimal risk that the circumstances that would result in the
Conditional Demand Feature not being exercisable will occur; and

(1) The conditions limiting exercise either can be monitored
readily by the fund, or relate to the taxability, under federal,
state or local law, of the interest payments on the security: or

{2) The terms of the Conditional Demand Feature require that the
fund will receive notice of the occurrence of the condition and the
opportunity to exercise the Demand Feature in accordance with its
terms; and

(C) (1) If the Underlving Security has a remaining maturity of 397
days or less, the Underlying Security (or the debt securities of
issuer of the Underlying Security) has received a short-term rating
by the Requisite NRSROs within the NRSROs' two highest short-term

A- 27
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ratings categories (within which there may be sub-categories or
gradations indicating relative standing) or, if unrated, is
determined to be of comparable gquality by the money market fund's
board of directors; or

(2} If the Underlying Security has a remaining maturity of more
than 397 calendar days, the Underlying Security (or the debt
securities of the issuer of the Underlying Security) has received a
long-term rating by the Requisite NRSROz within the NRSROs' two
highest long-term rating categorieg (within which there may be
sub-categories oxr gradations indicating relative standing) or, if
unrated, is determined to be of comparable quality by the money
market fund's board of directors.

(4) Portfolio Diversification = (i) Taxable and National Funds.
Immediately after the acquisition of any security {other than a
Government Security or a security subject to an Unconditional
Demand Feature Issued By a Non-Controlled Person), a money market
fund other than a Single 3tate Fund shall not have invested more
than five percent of its Total Assets in securities issued by the
issuer of the security.

{ii) Single State Funds. With respect to 75 percent of its Total
Assets, immediately after the acquisition of any security (other
than a Government Security or a security subject to an
Unconditional Demand Feature Issued By a Non-Controlled Person), a
Single State Fund shall not have invested more than five percent of
its Total Assets in securities issued by the issuer of the
security; Provided, however, That a Single State Fund shall not
invest more than five percent of its Total Assets in securities
issued by the issuer of the security unless the securities are
First Tier Securities.

(i11l) Safe Harbor. Notwithstanding paragraph {(c) (4) (i) of this

section, a money market fund other than a Single State Pund may

A- 2%
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invest up to twenty-five percent of its Total Assets in the First
Tier Securities of a single issuer for a period of up to three
Business days after the purchase thereof.

{(iv) Second Tier Securities - (A) Taxable Funds. Immediately
after the acquisition of any Second Tier Security, a money market
fund that is not a Tax Exempt Fund shall not have invested more
than:

(1) The greater of one percent of its Total Assets or cone million
dollars in securities issued by that issuer which, when acquired by
the money market fund (either initially or upon any subsequent roll
over) were Second Tier Securities; and

{2} Five percent of its Total Assets in securifies which, when
acquired by the money market fund (either initially or upon any
subsequent roll over) were Second Tier Securities.

(B) Tax Exempt Funds. Immediately after the acguisition of any
Second Tier Conduit Security that is not subject to an
Unconditional Demand Feature Issued By a Non—Controlled Person, a
money market fund that is a Tax Exempt Fund shall not have invested
more than:

{1) The greater of one percent of its Total Assets or one million
dollars in securities issued by that issuer which, when acquired by
the money market fund (either initially or upon any subsequent roll
over) were Second Tier Conduit Securities not subject to an
Unconditional Demand Feature Issued By a Non-Controlled Person; and

(2) Five percent of its Total Assets in Conduit Securities which,
when acquired by the money market fund (either initially or upon
any subsequent roll over) were Second Tier Conduit Securities not
subject to an Unconditional Demand Feature Issued By a
Non-Controlled Person.

(v) Puts - (A) General. Immediately after the acquisition of any
Put or security subject to a Put, with respect to seventy-five
A9
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percent of the assets of a money market fund, no more than ten
percent of the fund's Total Assets may be invested in securities
issued by or subject to Puts from the institution that issued the
Put, subject to sections () (4) {v) (B) and (C) of this section.

(B) Second Tier Puts. Immediately after the acguisition of any
Put (or a security after giving effect to the Put) that is a Second
Tiler Security, a money market fund shall not have invested more
than five percent of its Total Assets in securities issued by or
subject to Puts from the institution that issued the Put.

{C) Puts Issued by Non-Controlled Persons. Immediately after the
acquisition of any security subject to a Put, a money market fund
shall not have invested more than ten percent of its Total Assets
in securitiesg issued by, or subject to Puts from the institution
that issued the Put, unless, with respect to any security subject
to Puts from that institution, the Put is a Put Issued By a
Non-Controlled Person,

(vi) Diversification Calculations - {(A) General. For purposes of
making calculations under paragraphs (c¢) (4) (1) through (iv) of this
section:

(1) Repurchase Agreements. The acquisition ol a repurchase
agreement may be deemed to be an acquisition of the underlying
securities, provided that the obligation of the seller to
repurchase the securities from the money market fund is
Collateralized Fully.

(2) Refunded Securities. The acquisition of a Refunded Security
shall be deemed to be an acquisition of a Government Security.

{3) Conduit Securities. A Conduit Security shall be deemed to be
issued by the issuer (other than the Municipal Issuer) ultimately
responsible for payments of interest and principal on the security.

(4) Asset Backed Securities, An Asset Backed Security shall be
deemed to be issued by the Special Purpose Entity that issued the

A-H e
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Asset Backed Security, Provided, however, any person whose
obligations constitute ten percent or more of the principal amount
of the Qualifying Assets shall be deemed to be an issuer of the
portion of the Asset Backed Security such obligations represent.
For purposes of the foregoing, if the Qualifying RAssets held by the
Special Purpose Entity are themselves Asset Backed Securities
("Secondary Asset Backed Securities'), then the Special Purpose
Entity shall be treated as holding directly the Secondary Asset
Backed Securities.

{6) Shares in Master Funds. A noney market fund substantially all
of the assets of which consist of shares of another money market
fund acquired in reliance on section 12(d) (1) (E) of the Act (15
U.5.C. 80a~12(d) (1} (E)) shall be deemed to be in compliance with
this section if the board of directors reasonably believes that the
money market fund in which it has invested is in compliance with
this section.

(B) Put Diversification Calculations. In making calculations
under the Put diversification requirements of paragraph (c) (4) (V)
of this section, the following rules apply:

{1} Issuer-Provided Puts. In the case of a security subject to a
Put from the same institution that issued the underlying security,
the wvalue of the securities subject to the Put may be excluded from
the Put diversification requirements of paragraph {c) (4) (v) of this
section.

(2) Fractional Puts. In the case of a security subject to a Put
from an institution by which the institution guarantees a specified
portion of the value of the security, the institution shall be
deemed to guarantee the specified portion thereof, Provided,
however, if the security is an Asset Backed Security and the Put is
a guarantee of all or a portion of the first losses with respect to

the security, the institution providing the Put shall be deemed to

A it
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have guaranteed the entire principal amount of the security.

{3) Layered Puts. In the case of a security subject to Puts from
multiple institutions that have not limited the extent of their
obligations as described in paragraph (c) (4) (vi) (B) (2) of this
secticon, each institution shall be deemed to have guaranteed the
entire principal amount of the security, Provided, however, in the
case of a security subject to an Unconditional Demand Feature and a
Put (or Puts) that is not a Demand Feature, the Put diversification
requirements of paragraph (c) (4) (v) of this section need only be
satisfied as to the institution issuing the Unconditional Demand
Feature.

{4) Puts Not Relied Upon. If the fund's beoard of directors
determines that the fund is not relying on a Put to determine the
quality (pursuant to paragraphs (c) (3){(ii) or (¢) (3) (iii) of this
section), or maturity (pursuant to paragraph (d) of this section),
or liquidity of the portfolio security and maintains a record of
this determination (pursuant to paragraphs (c) {8) {1i) and
(c) (9) (vi) of this section), the Put diversification requirements

of paragraph (¢) (4) (v) of this section need not be satisfied as

with respect to such put.

(vii}) Diversification Safe Harbor. A money market fund that
satisfies the applicable diversification requirements of paragraph

{c) (4) of this section shall be deemed to have satisfied the

diversification requirements of section 5(b) (1) of the Act (15

U.5.C. 80a~5(b) (1)) and the rules adopted thereunder.

(5) Downgrades, Defaults and Other Events - (i) Downgrades - (A)

General. Upon the occurrence of either of the events specified in
paragraphs (¢) (5) (1) (A) (1) and (2) of this section with respect to
a portfolio security, the board of directors of the money market
fund shall reassess promptly whether such security continues to

present minimal credit risks and shall cause the fund to take such

Ao
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action as the board of directors determines is in the best
interests of the money market fund and its shareholders:

{1) A portfolio security of a money market fund ceases to be a
First Tier Security (either because it no longer has the highest
rating from the Requisite NRSROs or, in the case of an Unrated
Security, the board of directors of the money market fund
determines that it is no longer of comparable quality to a First
Tier Security); and

(2) The money market fund's investment adviser (or any person to
whom the fund's board of directors has delegated portfolio
management responsibilities) becomes aware that any Unrated
Security or Second Tier Security held by the money market fund has,
since the security was acquired by the fund, been given a rating by
any NRSRO below the NRSRO's second highest rating category.

(B) Securities To Be Disposed 0f. The reassessments required by
paragraph (¢) {(S) (1} (A) of this section shall not be required if, in
accordance with the procedures adopted by the board of directors,
the security is disposed of (or matures) within five Business days
of the specified event and, in the case of events specified in
paragraph (c) (5) (i) {A) {2) of this section, the bhoard is
subsequently notified of the adviser's actions.

(C) Special Rule for Certain Securities Subject to Demand
Features. In the event that after giving effect to a rating
downgrade, more than five percent of the fund's Total Assetls are
invested in securities issued by or subject to Demand Features from
a single institution that are Second Tier Securities, the board of
directors (or its delegate) shall cause the fund to reduce its
investment in securities issued by or subject to Demand Features
from that institution to no more than five percent of its Total
Assets by exercising the Demand Features at the next succeeding
exercise date(s), absent a finding by the board of directors that

A- U
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disposal of the portfolio security would not be in the best
interests of the money market fund.

(ii) Defaults and Other Events. Upon the occurrence of any of the
events specified in paragraphs (c¢) (5) (ii) (A} through (D) of this
section with respect to a portfolio security, the money market fund
shall dispose of such security as soon ag practicable consistent
with achieving an orderly disposition of the security, by sale,
exercise of any Demand Feature or otherwise, absent a finding by
the board of directors that disposal of the portfolioc security
wollld not be in the best interests of the money market fund (which
' determination may take into account, among other factors, market

conditions that could affect the orderly disposition of the
portfolio security):

{B) The default with respect Lo a portfolio security (other than
an immaterial default unrelated to the financial condition of the
issuer);

{B} A portfolio security ceases to be an Eligible Security;

(C) A portfolio security has been determined to no longer present
minimal credit risks; or

{D) An Event of Insolvency occurs with respect to the issuer of
or the provider of any Put with respect to a portfolic security
other than a Put with respect to which a non-reliance determination
has been made pursuant to paragraph (c) (4) (vi) (B) {(4) of this
section.

(iii) Notice to the Commission. In the event of a default with

' respect to one or more portfolio securities {other than an
immaterial default unrelated to the financial condition of the

, issuer) or an Event of Insolvency with respect to the issuer of the

security or any Put to which it is subject, where immediately

before default the securities (or the securities subject to the

Put) accounted for 1/2 of 1 percent or more of a money market
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fund's Total Assets, the money market fund shall promptly notify
the Commission of such fact and the actions the money market fund
intends to take in response to such situation. Notification under
this pavagraph shall be made telephonically or by means of a
facsimile transmission, followed by letter sent by first class
mail, directed to the attention of the Director of the Division of
Investment Management .

{iv) Defaults for Purposes of Paragraphs (¢) (5) (ii) and (iii).
For purposes of paragraphs (c) (5) (ii} and (iii) of this section, an
instrument subject to a Demand Feature or unconditional credit
enhancement shall not be deemed to be in default {(and an Event of
Insolvency with respect to the security shall not be deemed to have
occurred) if:

(A} In the case of an instrument subiject to a Demand Feature, the
Demand Feature has been exercised and the fund has recovered either
the principal amount or the amortized cost of the instrument, plus
accrued interest; or

(B) The provider of the credit enhancement is continuing, without
protest, to make payments as due on the instrument.

(6) Required Procedures: Amortized Cost Method. In the case of a
money market fund using the Amortized Cost Method:

(i) General. In supervising the money market fund's operations
and delegating special responsibilities involving portfolio
management to the money market fund's investment adviser, the money
market fund's board of directors, as a particular responsibility
within the overall duty of care owed to its shareholders, shall
establish written procedures reasonably designed, taking into
account current market conditions and the money market fund's
investment objectives, to stabilize the money market fund's net
asset value per share, as computed for the purpose of distribution,

redemption and repurchase, at a single value.

A-45
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(ii) Specific Procedures. Included within the procedures adopted
by the board of directors shall be the following:

(A) Shadow Pricing. Written procedures shall provide:

{1} That the extent of deviation, if any, of the current net
asset value per share calculated using available market quotations
{or an appropriate substitute which reflects currént market
conditions) from the money market fund's amortized cost price per
share, shall be calculated at such intervals as the board of
directors determines appropriate and reasonable in light of current
market conditions;

(2) For the periodic review by the board of directors of the
amount of the deviation as well as the methods used to calculate
the deviation; and

(3) For the maintenance of records of the determination of
deviation and the board's review thereof.

(B) Prompt Consideration of Deviation. In the event such
deviation from thg money market fund's amortized cost price per
share exceeds 1/2 of 1 percent, the board of directors shall
promptly consider what action, if any, should be initiated by the
board of directors.

(C) Material Dilution or Unfair Results. Where the board of
directors believes the extent of any deviation from the money
market fund's amortized cost price per share may result in material
dilution or other unfair results to investors or existing
shareholders, it shall cause the fund to take such action as it
deems appropriate to eliminate or reduce to the extent reasonably
practicable such dilution or unfair results.

{7) Required Procedures: Penny—-Rounding Method. In the case of a
money market fund using the Penny-Rounding Method, in supervising
the money market fund's operations and delegating special
responsibilities involving portfolio management to the money market

A
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fund's investment adviser, the money market fund's board of
directors undertakes, as a particular responsibility within the
overall duty of care owed to its shareholders, to assure to the
extent reasonably practicable, taking into account current market
conditions affecting the money market fund's investment objectives,
that the money market fund's price per share as computed for the
purpese of distribution, redemption and repurchase, rounded to the
nearest one percent, will not deviate from the single price
established by the board of directors.

(8) Specific Procedures: Amortized Cost and Penny-Rounding
Methods. Included within the procedures adopted by the board of
directors for money market funds using either the amortized cost or
penny-rounding methods shall be the following:

(1) Securities for Which Maturity is Determined by Reference to
Demand Features. In the case of a security for which maturity is
determined by reference to a Demand Feature, written procedures
shall reguire ongolng review of the security's continued minimal
credit risks, which review must be based on, among other things,
financial data for the most recent fiscal year of the issuer of the
Demand Feature and, in the case of a security subject to a
Conditional Demand Feature, the issuer of the security, whetherxr
such data is publicly available or provided under the terms of the
security's governing documentation.

{(iil) Securities Subject to Puts. In the case of a security
subject to one or more Puts, written procedures shall require
periodic evaluation of the determination described in paragraph
{cy (4) (vi) (B) (4) (puts not relied upon) of this section.

(1ii) Adjustable Rate Securities Without Demand Features. In the

case of a Variable Rate or Floating Rate Security that does not

have a Demand Feature and for which maturity is determined pursuant
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to paragraphs (d) (1), (d){(2) or (d) (4} of this section, written
procedures shall require periodic review of whether the security,
upon readjustment of its interest rate, can reasonably be expected
to have a market value that approximates its amortized cost.

(iv) Asset Backed Securities. In the case of an Asset Backed
Security, written procedures shall require the fund to periodically
determine whether a person other than the Special Purpose Entity is
the issuer of all or a portion of the Asset Backed Security for
purposes of paragraph (c) (4) {vi) (A) {4) of this section.

(9) Record Keeping and Reporting - (i) Written Procedures. For a
period of not less than six years following the replacement of such.
procedures with new procedures (the first two years in an easily
accessible place), a written copy of the procedures (and any
modifications thereto) described in paragraphs (c¢) (5) through
{¢) {8) and (e) of this section shall be maintained and preserved.

(ii) Board Considerations and Actions. For a period of not less
than six years (the first two years in an easily accessible place)
a written record shall be maintained and preserved of the board of
directors' considerations and actions taken in connection with the
discharge of its responsibilities, as set forth in this section, to
be included in the minutes of the board of directors’ neetings.

(iii) Credit Risk Analysis., For a period of not less than three
years from the date that the credit risks of a portfolic security
were most recently reviewed in accordance with paragraph (c) (8) (1)
of this section, a written record of the determination that a
portfolio security presents minimal credit risks and the NRSRO
ratings (if any) used to determine the status of the security as an
Eligible Security, First Tier Security or Second Tier Security
shall be maintained and preserved in an easily accessible place.

(iv) Determinations With Respect to Adjustable Rate Securities.

For a period of not less than three vears from the date when the
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determination was most recently made, a written record shall be
preserved and maintained, in an easily accessible place, of the
determination required by paragraph (c) (8) (1ii) of this section
(that a Variable Rate or Floating Rate Security that does not have
a Demand Feature and for which maturity is determined pursuant to
paragraphs (d) (1), (d)(2) or (d){4) of this section can.reasonably
be expected, upon readjustment of its interest rate at all times
during the life of the instrument, to have a market value that
approximates its amortized cost).

{(v) Determinations with Respect to Asset Backed Securities. For a
period of not less than three years from the date when the
determination was most recently made, a written record shall be
preserved and maintained, in an easily accessible place, of the
determination required by paragraph (¢) (8) (iv} of this section
(whether a perscon other than the Special Purpose Entity is.the
issuer of all or a portion of an Asset Backed Security pursuant to
paragraph (c) (vi) (4) of this section). The written record shall ’
include the identities of the ;SSuers of the Qualifying Assets
Qhose obligations constitute ten percent or more éf the principal
value of the Qualifying Assets, the percentage of the. Qualifying
Assets constituted by the securities of each such issuer and the
percentage of the fund's Total Assets that are invested in
securities of each such issuer.

{vi) Evaluations with Respect to Securities Subject to Puts. For
a period of not less than three years from the date when the
evaluation was most recently made, a written record shall be
preserved and maintained, in an easily accessible place, of the
evaluation required by paragraph (c) (8) (ii) (regarding securities
subject to one or more Puts) of this section.

(vii) Inspection of Records. The documents preserved pursuant to

this paragraph {(c) (2) shall be subject to inspection by the
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Commission in accordance with section 31(b) of the Act (15 U.S.C.
80a-30(b)) as if such documents were records required to be
maintained pursuant to rules adopted under section 31l(a) of the Act
(15 U.5.C. 80a-30(a)). If any action was taken under paragraphs
(c) (5) (ii) (with respect to defaulted securities and events of
insolvency) or (¢) (6) {ii) (with respect to a deviation from the
fund's share price of more than 1/2 of 1 percent) of this section,
the money market fund will file an exhibit to the Form N-SAR (17
CFR 274.101) filed for the period in which the action was taken
describing with specificity the nature and circumstances of such
action. The money market fund will report in an exhibit to such
Form any securities it holds on the final day of the reporting
period that are not Eligible Securities.

{(d) Maturity of Portfolio Securities. For purposes of this
section, the maturity of a portfolic security shall be deemed to be
the period remaining (calculated from the trade date or such other
date on which the fund's interest in the security is subiject to
market action) until the date on which, in accordance with the
terms of the security, the principal amount must unconditionally be
paid, or in the case of a security cailed for redemption, the date
on which the redemption payment must be made, except as provided in
paragraphs (d) (1) through (8) of this section:

(1) Adjustable Rate Government Securities. A Government Security
which is a Variable Rate Security where the variable rate of
interest is readjusted no less frequently than every 762 days shall
be deemed to have a maturity equal to the period remaining until
the next readjustment of the interest rate. A Government Security
which is a Floating Rate Security shall be deemed to have a
remaining maturity of one day.

{2) Short-Term Variable Rate Securities. A Variable Rate

Security, the principal amount of which, in accordance with the
A so
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terms of the security, must unconditionally be paid in 397 calendar
days or less shall be deemed to have a maturity equal to the
earlier of the period remaining until the next readjustment of the
interest rate or the period remaining until the principal amount
can be recovered thrcough demand.

(3) Long-Term Variable Rate Securities. A Variaple Rate Security,
the principal amount of which is scheduled to be paid in more than
397 days, that is subject to a Demand Feature shall be deemed to
have a maturity equal to the longer of the period remaining-until
the next readjustment of the interest rate or the period remaining
uﬁtil the principal amount can be recovered through demand.

(4) Short-Term Floating Rate Securities. A Floating Rate
Security, the principal amount of which, in accordance with the
terms of the security, must unconditionally be paid in 397 calendar
days or less shall be deemed to have a maturity of one day.

(5) Long-Term Floating Rate Securities. A Floating Rate Security,
the principal amount of which is scheduled to be paid in more than
397 days, that is.subject‘éé a Demand Feature, shall be deemed to
have a maturity equal to the period remaining until the principal
amount can be recovered through demand.

(6) Repurchase Agreements. A repurchase agreement shall be deemed
to have a maturity equal to the period remaining until the date on
which the repurchase of the underlying securities is scheduled to
occur, or, where the agreement is subject to demand, the notice
period applicable to a demand for the repurchase of the securities.

(7} Portfolio Lending Agreements. A portfolio-lending agreement
shall be treated as having a maturity equal to the period remaining
until the date on which the loaned securities are scheduled to be
returned, or where the agreement is subject te demand, the notice
period applicable to a demand for the return of the loaned

gsecurities.
A- S
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(8) Money Market Fund Securities. An investment in a money market
fund shall be treated as having a maturity equal to the period of
time within which the acquired money market fund is required to
make payment upon redemption, unless the acquired money market fund
has agreed in writing to provide redemption proceeds to the
investing money market fund within a shorter time period; in which
case the maturity of such investment shall be deemed to be the
shorter period.

{(e) Delegation. The money market fund's board of directors may
delegate to the fund's investment adviser or officers the
responsibility to make any determination required to be made by the
board of directors under this secﬁion (other than the
determinations required by paragraphs (¢) (1), (c) (5) (i) (C),

(c) (5) (11), (e} (6) (i), (c) (6) (ii) (A), (B), and (C), and (c) (7) of
this se;tion) provided:

(1) Written Guidelines. The Board shall establish and
periodically review written guidelines (including guidelines for
determining whether securities present minimal credit risks as
required in paragraph {(c) (3) of this section) and procedures under
which the delegate makes such determinations:

{2) Oversight. The Board shall exercise adequate oversight
{(through periodic reviews of fund investments and the delegate's
procedures in connection with investment decisions and prompt
review of the adviser's actions in the event of the default of a
security or Event of Insolvency with respect to the issuer of the
security or any Put to which it is subject that requires
notification of the Commission under paragraph (c) {5) (iii} of this
section) to assure that the guidelines and procedures are being
followed.

(61 FR 13976, Mar. 28, 1996)

Effective Date Note: At é1 FR 13976, Mar. 28, 1996, Sec., 270.2a-7
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was revised, effective June 3, 1996. For the convenience of the
reader, the superseded text is set forth below.
Sec. 270.2a-7 Money market funds.

(a) Definitions ~ (1) Amortized Cost Method of valuation shall
mean the method of calculating an investment company's net asset
value whereby portfolio securities are valued at the fund's
acquisition cost as adjusted for amortization of premium or
accretion of discount rather than at their value based on current
market factors.

{2) Business day means any day, other than Saturday, Sunday, or
any customary business holiday.

{3) Collateralized fully in the case of a repurchase agreement
shall mean that:

(1) The value of the securities collateralizing the repurchase

agreement (reduced by the transaction costs (including less of

interest) that the money market fund reasonably could expect to
incur if the seller defaults) is, and during the entire term of the
repurchase agreement remainé, at’least equal to the resale price
provided in the agreement; and

(i1} The money market fund or its custodian either has actual
physical possession of the collateral or, in the case of a security
registered on a book entry system, the book entry is maintained in
the name of the money market fund or its custodian; and

(iii) The money market fund retains an unqualified right to
possess and sell the collateral in the event of a default by the
seller; and

(iv) The collateral consists entirely of Government securities or
securities that, at the time the repurchase agreement is entered
into, are rated in the highest rating category by the Requisite
NR3SROs.

(4) Demand Feature shall mean a Put that entitles the holder to

A-S3
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Minimize excess balances and maximize
your return on avalilable funds with First
Union's Sweep Investment Service - the
simple and safe method of Increasing
your company'’s earnings.

With our Sweep Investment Service, your company
will never have to worry about making the most of idle
cash. Each night, excess collected funds in your
commercial checking account will be gutomaticaily
invested in Overnight Repurchase Agreements. The
minimum investment amount is $50,000, with
incremental increases of $1,000,

Repurchase Agreaments are collateralized at 100% of
the market value by U.S. Government Treasury or
Agency Securities. First Union segregates securities
on its books and records each customer's cwnership
of specificaily identified securities. ’

Here's How our Sweep Investment Service Works:

1.  Calculation of Investable Funds
First Union calculates the amount of investable
funds in your commercial checking account after
all credits and debits have posted at the end of
each day.

2.  Automatic investment
Collected balances in excess of the $50,000
minimum are invested in increments of $1,000.
The rate of interest your company eams is tiered
based on your investment amount.

3. Reporting

A daily confirmation of the previous day's
investment transaction is  automatically
generated for your review. In addition, you will
receive a monthly summary report recapping
each day's investment amount, investment
instrument and the interest accrued. Al for no
extra charge.

A-S4

p investment Service . |

Sweep Investment

@ Principal & Interest

,m'*
Depository
Account
Balances greater than th investman! minimum are rounded

down lo the neares! one-thousand dollars. The naxt day,
principa! and inferast are credited lo the Depository Actount,

Agresments

Here's how our Sweep Investment Service will
benefit your company:

® /ncreased Income- Excess balances are
automatically invested into short-term instruments
that earn compstitive market rates. In addition,
invested dollars are not charged for FDIC
Insurance.

® Accass to Invested Funds- Investments mature
daily, enabling your company to meet any working
capital needs easily.

u  Simple to Establish- Requires only one First Union
commergcial checking account.

a T/ered Rates- Provides better investment rates for
larger investment amounts.

S YO TED-i-Quality- 2=
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l REPOASK
JOPEN THIGH _ [LOW _ CLOSE |
Feb 27[1986, 1568, 5.98, 5.88, 5.80
' Feb 28/1985, (6.0, 5.15, 6.05, .15
Mar 11998, 16.15, 1645, 16.00. 6.00 ‘
Mar 2|19¢8,  [5.80, 503, 590, 592] |
' Mar 3/1%e8, [5.85, 354, %.85, 5.03
Mar 51995, _ [5.03, 5.03, 5.93, 5.93
Mar 8/79685, .90, 5,08, 5.90, 5.96
Mar 7|1988,  [5.90, .00, 5.90, 5.06 1:
' Mar 811995, 5.90, 585, 5.90, 593
Mar 8]1995, 592, .95, 580, 5.90/
Mar 10[1586, _|5.86, 5.88, 5.85, 5.85
I [Mar | 13}1995, _[508, [593, [5.00, 550
Mar 14]1805,  [5.93, 595, 590, 5.80
Mar 151998,  |6.06, 8.10, 8.00, sél
. Mar 16]1995,  (5.93, 5.95, 5,90, 5.50}
Mar 17|11995,  15.87, 5.90, 5.87, 5.90
Mar | 20|i985, |5.80, 593, 5 85, 5 a5
[Mar | 21[1995,_ |5.93, 5.63, 5.50, 5.90
l Mer | 22|1985, _ [5.87,  [6.90, 5.87, 5.90
Mar | 23]1995, 5.8, X% 5.865, 590|
Mar 24/1995, 5.8, 5.88, 5.38, 5,68
| Nar | 2711995,  [6.00, 6.00, .00, 6.00
Mer | 28|1885,  |6.05, 5.06, 545, 5.68
Mar 201966, [6.92, 612, 5.10, 8.10]
Mar 30/1998,  |6.05, .10, 5.05, 6.10|
. Mar B1[1905,  [6.20, 820,  |6.20, 8.35
Apr 311985, 1620, . 16.20, 6.10, 8.10
Apr 41995,  |6.05, .10, 6.5, 6.18
l Apr 51995, |6.00. .05 [6.00, 500
Apr 8|1995, 1590, 800, .90, a.00
Apr 7(1905, 5.0, 583, 5,90, .93
Ror 10[1605,  |5.95, 6.03, 5.95, 5.98|
' Apr 11]1508, " [5.90, 5.95, 590, 5.82
| Apr 121695,  [5.95, 5.06, 5,90, 5.
ADSf 13[1896,  |5.80,  |6.96, 5.90, 595
l Apr 17[1968, 5.95, 5.95, 588, 595
Apr 18(1995,  |5.95, .00, 5.90, 5.80
Apr 191965, 5,85, 5.88, 5.85, 5.85
' ADT Z0|1986, 5.85, 5.85, 5,50, 580
Apr 31[1965,  |6.80, 580, (5.80, 5.80
Aor 241995, |5.80, 5.87, 5.80, 6.87
Apr 25]1985,  |5.90, 5.90, 588, 586
' 26]1995,  16.00, 6.00, 5.92, .00
Ape 77|1996,  |5.88, 595, 588, 595
ADr 28(1085,  |6.00, 6.02, .00, 6.02
' i’May {1688,  le.00, 6.06, .00, 6.00)
May | 2|1695,  |5.95,  [5.95, _ |5.00, 560
May 311996, 15.60, 5.66, %88, 5.88|
May 4[1995, £90, 5.95, 540, 5.93|
l May 5{1995,  |5.90, 5.95, 5.90, 592
May 81986,  {5.96, .05, 5.95, 5.05
May §[1985,  [5.90, 5.97, 5.90, 5.07)
' May | 701805, 1600, (608, |57, 5.97
Page 1
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l R ' REPQASK
[May 11[1595, 5.93, 595, 503, 5.95
{May 121995, 5.90, 583 5.90, 593
' IMay 151995, 6.13, 8.18, 613, 8.16
May 16{1995 505, 6.03, 595, 595
May 17119986, 590, 5.90, 5.90, 5.90
l May | 18[1965_ [580, (343, |50, 550
May 191985, 5.87, 597, 5.7, 5.90
2211995, 5.98, 8.07, .90, 5.90
May 23(14995, 5 60, 5.90, 5.90, 590
l May 241995, 8.95, 598, 5.90, 590
May 25/1908, 5.95, 5.96, 595, 505
May 261985, 5.68, 8 00, 5.89, 584
l May | 30[1995, |5.98, 605 5.38, 5.00|
May 31]1998, 8.08, 8185, 808, 8.15
Jun 1[19€8, 5.80. 8.03, 5.80, 6.03
Jon 2[1995, 5.4, 6.12, 5.94, 6.92
' Jun 5/1965, 538, ©.08, 5.98, 6.08
Jun 61985, 8.00, 6.04, 585, 5.96
WJun 711985, 5.98, 6.10, 5.08, 8.08
' Jun §[199s, 6.00, 6.06, 8.00, 6.06
Jun 31995, 6.00, 6.05, 6.00, 6.05
Jun 1211595, .03, 8.04, 6.01, 8.01
. Jun 13{1995, 5.95, 6.02, 5.95, 6.02
[ Jun 14[1995, .98, .02, 558, €.00|
Jun 15{1968, 6.08, 510, 6.08, 6.10
Jun 161905, 8.00, 6.03, 598, 5.85
' Jun 19|1995, 6.00, 6.03, 8.00, 6.00
Jun 2011995, 6.00, | |6.03, 5.95, 596
 Jun 21{1985, 6.05, 6.05, 6.00, 6.02
l Jun | Z[1985,  |568, (600 [5.85. 5.7
Jun 23]1995, 5.90, 592, - 15.90, 5.90|
Jun 26[7495, 5§97, ~ |6.97, 18,00, 5.90

Jun 27]1095, 5,03, 563, §.80, 5.
l dun 26{169% 5.986, 5.98, 5.95 5.95
Jur 30{1995, 6.30, .35, 6.20, 6.35
Jul 3/1996, 8.15, .15, 8.08, 5.08
I Jul 5[1965, 6.08, 6.30. 6.08, 830
Jul 6[1995, 6.05, 6.15, 6.05, 8.18
fuf 71965, |5.80, £.85, 575, 5.75]
l Jul 10|7985, 5.75, 580, 575, 575
Jul 11{1995, 5.75, 5.75, 5.73, 574
Jui 12|1995, 5.70, 5.73, 5.70, 5.73
Juf 13[1995, 572, 5.73, 5.72, "8.73
' i 14[1995, 5.73, 5.73, 5.67, 5.72
] 17]1905, 573, 575, 8.72, .72
Jul 18]1996, 570, 5.73, 5.70, 573
l Jul 19[1986,  [5.75. 578, 5.75, 5.76
m 20/1985, 6.76, 5.78, 5.68, 5.70}
Y] 21]1905, .85, 5.72, 5.65, 572
Jul 24]196%8, 5.70, 5.75, 5.70, 575
. Jul 25[1985, 5,70, 5.75, 5.70, 5.72
Jul 26/1995, .70, 574, 5.70, 5.7_.3
Jul 27]1995, 5.70, 5.75, 5.70, 575
l Jul 2611995, 15.70, 5.75, 5,70, 5.75
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Juf 31/1996, 575, 5.95, 5.75, 5.95]
Aug 11998, S50, 6.83, 5.80, [
Aug 21998, 5.30, 5.80, 5.73, 5.73
Aug 3|1985,  |572, 5.79, 5.72, 5.79
Aug 41085, 5.72, 6.75, 5.70, 570
Aug 7]1908,  |5.70, 575, 5.70, 5.75|
Aug 81995, .70, 5.75, 5.70, 573
Aug 0]1996, 5.72, 5.73, 5.60, 5.60
Aug 10{1948, 570, 570, 5 65, 5.65
Aug 11]1988, 5.85, 5.68, 5.80, 5.60
Aug 141998, 578, 5.78, 5.75, 5.75
Aug 15[1985, 5866, 5.90, 5.85, 5.85
Avg | 1611995, 1587, (590,  |5.85, 5.85]
Aug 171998, " [5.75, 5.78, 5.75, 5.78
Aug | 18[1995, 570, |5.70, 5.87, 5.87]
Aug 211985, 5.70, 5.70, 5,70, 570
Aug 22(1995, 5.65, 5.68, 5.685, 5.65
Aug 23{1695, 5.65, 5.65, 5.65, 5.65]
(Aug 2411988, 5.67, 5.67, 5.63, 5.85
Aug 25[1995, 5.65, 5.70, 5.65, 5.60
Aug 28(1995, 5.70, §.78, 5.70, 6.70
Aug 29]1606, 565, .72, 5.65, 5.60
Aug 3011985, 5.65, 575, 5.65, 5.72
Aug 31{1595, 5.72, 5.87, 5.72, .85
Sep 1[1995, 5.72, 5.74, 5.70, 5.70|
Sep 5/1086, 5.70, 5.90, 570, 590
Sep G|1095, 5.75, 5.85, 5.75, 5.85]
Sep 7/1995, 5.75, . [5.80, 5.75, 577
Sep 8{1995, 5.70, 5.72, 570, 5,70
Sep 111905, 5.73, 5.76, 5.70, 573
Sep 12]1968, 5.72. 573, 5.70, 5.70
Sep | 1319895, 5.75, 579, . |5.75, £.79
Sep 1411995, ~ [6.77, 5.90, 5.75, 590/
Sep 15]1595, 5.63, 5.85, 5.80, 5.82
Sep 18[1985, |5.75, 5.80, 5.85, S.Mb
Sep 19[1995, 5.70, 5.70, 5.65, 5.70|
Sep 20{1995, 571, $.75, 5.70, 5.76
Sep 21]1995, 5.70, 5.71, 5,68, 568
Sep 22| 1885, 5.60, 5.68, 5.60, 568
Sep | 25[1995,  |5.73, 5.78, 5.65, 5.65
Sep 26/1988, (567, 5.67, 5,60, 5.66
Sep 271995, 5.75, 5.85, 5.75, 5.86
Sep 28[1965, 5.83, 5.50, 5833, 5.90
Sep 251045, 6.30, 6.40, 6.30, 640
Oct 2[198s, 5.85, 5.90, 5.78, 5.85
Oct 3/1986, 570, 5.78, 5.70, 5.75)
Oct 4]1995, 5.67, 5.72, 667, 572
Ot 5]1995, .72, 5.74, 5.68, 5.74
Oct 61995, 5.63, 5.60, 583, 5.69|
Oct 10{1995, 5.75, 580, 875, 5.80}
Oct 111985, 575, 5.79, 578, 5.79]
Oct 12[1995, 578, 578, 5.70, 5.78
Oct 131895, 570, 8.73, 588, 570
Oct 16{1985, 5.74, .75, 5.71, 5.74
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OPEN _ |HIGH _ |JLOW
Feb 271996, 598, |6.03, 5.95,
Feb 28[1008,  6.15, 6.25, 6.185,
Mar 1]1685, a2s, 8.25, 8.05,
Mar 2]1965, 508, 5.96, 5.95,
Mar 3[1996, 5.95, 5.98, 595,
Mar 6]1996, {598, 5.98, 5.68,
Mar 61985, 6.00, 6.00, 8.00,
Mar 7(1995, .00, 16.05, 6.00,
Mar a/1995,  16.00, 8.00, 587,
Mar 8]185, 5.95, 5.96, 592,
Mar 10[1985, 595 5.95, 590,
Mar 13[1895, 565, 5.98, 5.95,
Mar 141995, .08, 5.08, 5.05,
Mo 15/1995, 8.15, 8.15, B.05,
Mar 16]1986, 697, 1600,  [598,
M 17,1966, 5.83, 5.96, 503,
Mar 20]1995, 5.95, 5.68, 5.80,
Mex 21[1985, |595,  |595 _ |6.66,
Mar 22|1685, 5.93, 5.65, 5.93,
Mer 23[1985, 5.05, [5.98, 5.95,
[Mar 24]1985, 5.03, 593, 553
[Mor 2711996, - [6.05,  16.08, 6.05,
{Miar 28[1805, _ 8.15, 16.15, 8.00,
Mar 29(1695, 8.18, [6.18, 6.15,
Mar 30/1996. 6.15,  |6.15, 8.10,
Mar 31]1985, 6.35, 16.35, 6.35,
Apr 311995, 8.30, 16.30, 6.15,
Apr 4[1985, B.10, [6.15, 8.10,
Apr 6/1998, 6.10, 16.10, 6.05,
Apr 610865, 6.00, [6.08, 6.00,
{Apr L 00, {596,
Apr 10[1988, 6.0, 6.05, 8,03,
Apr 11[1985,  [6.00, 6.00, 5.95,
ApT 12[1905,  [6.05, 6.05, 5.63, 593
[Ape 13[1946, 40, .00, .00, 6.00
171995, .05, 6.05, .00, 6.05|
Apr 18|1995, [6.05, 6.085, 595, 5.95
Apr 191996, 5.95, 5.95, 5.90, 5.90
Ape 20{1998, 5.96, 5.95, 5.86, 5.85
Apr 211686, 587, 687, 5.865, 5.85
Apr 24[1986,  [6682, (692, 1590, 5.90
Apr 25/1%05, 592, $92, 6.91, 5.04)
Apr 2619885, 605 16.05, 5.95 6.05
Apr 27/1995, 597,  |6.00,  |597, — 6.00
Apr 28[1985,___ |603, 1607, 1608 _6.07
May 1{1995, 6.12, 6.12, 8.0, 610,
* {Nay 3/1995, 02, 6.02, 5.95, 5.95
May 311985,  |6.00, 5.00, 5.02, 5.92
Iyay 4]1995, 5.67, 16.00, 581, 5,99
May 51995, 6.00. _ 16.00, 557, 597
|May 8[1995, |6.07,  16.10, .07, .10
[May 9/1985, 6.00, 6.00, 5.08, 5,09
IMay 10[1995, 6.10, 18.10, 8.03, 8.08
A . S% Page 1
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May 1111985, 5.8, 8.00, 5.97, a.ool
May 121995, 6.00, 6.00, 5.95, 5.98
' May 15(1995, 6.25, {828, 8.20, 820
I_May 1611905, 6.08, |8.07, 8.00, 6.00
May 17]1995, 1697, $.97, 5.95, 5.85|
l May 161995, 5.95, 5.08, 5.95, 595
May 191995, 5.43, 5.98, 5.03, 5.95
May 721995, 6.05, 8.05, 5.05, 5.95
' May 23[1668, 592, 5.95, 5.92, 5.95]
May | 24|1985, .00, 6.00, 5.95, 5.95
May 251995, 6.00, .00, |6.00, 6.00
May 2671606, § 95, 8.07, 5.95, 5.96
. May 30[1086,  |6.03, 6.08, 6.03, 6.05)
May 31]1995, 6.20, 6.20, 6.20, 8.20]
Jun 1]1995, 6.03,  |6.08, 5.00, 6.08]
l Jun _2[1965, 600, [6.15, 5.00, 6.15
Jun 5(1995, 8.03, 16.10, .03, 6.10
, Jun 6[1008,  |6.05, 6.07, 6.00, 8.00
} Jun 7|199%, 6.05  |6.15, 8.05, 8.09
l Jun /1985, 8.08, 6.10, 6.05, $.10
Jin 911395, $.05, €.10, .08, 8.10
Jun 12[1985, 8.08, 6.08, 6.03, 6.03
' Jun 137905, |6.00,  16.05, [6.00, 8.04
Jun 141905, 6.04, 8.04, 6.0, 6.04
Jun 1511985, {615, 6.15, 16.12, 6.12
' Jun 16/1605,  |6.08, 6.05, |s.00, 6.00
Jun 16[165, 606, 8.08, Is.03, 6.03
Jun 20[1995, 605, 6.05, 8.00, " 6.05
Jun 21]1986, .10, 6.10, 6.06, 6.05
I Jun 22[199s, 6.05, 8.05, 6.00, 6.
Jun 23]{1985, 5.5, 5.05, 552 5.92)
Jun 261985, .02, 5.02,  |5.96, 5.96|
l Jun 771995, |586,  |596, _ [894, 5.85
Jun 281985, 588, 6.05, 597, 6.05
Jun 30[1885, 8.42, 6.45, 8.3, 848
Jul 3[1995, 6.20, 5.20, 6.10, 6.10]
. Jul 5]1908, 6.12, 6.35, 6.12, 6.36
[ Jul 6[1995, .08, 8.20, 6.08, 8.20]
Jul 711995, 5.90, 15.90, 5.80, 5.80
' Jul 101995, 5.85, 585, |5.80, 5.80
Jul 11]1885, 5.78, .78, 578, 5.76|
Jul 12[1995, 5.75, 5.75, 575, 575
l Jul 13[1995, [676,  |575, |574. 574
Jul 14{1995, 5.74, 5.77, 5.70, 5.77
Jul 17]1908, 5.78, 5.78, 5785, 5.75)
Jul 18[1985, 1575, 5.75, 5.75, 575
l Jul 19[1998,_ [5.81, 5.1, 5.78, 5 78]
Jul 20{1995, 578, 5.78, 5.75, 573
Jul 21]1995, 568, 575, 5.68, 575
l Jui 241995, 6.75, 5.77, 1575, 877
Jul 25/1995, 5.75, 5.78, 5.74, 574
Jul 26|1995, 575, 5.78, 5.75, 5.75]
Jul 27]19965, 575, 5.71, 5.75, 577
l Jul 28]19665, 5.75, 5.78, 5.75, 578
l A S q ‘Page 2
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Jul 31[1995, 6.85, 6.00, 5.85,
Aug 1[19g5, 585, £.85, 5.83,
Aug 2/1995, 5.83, 5.88, S.75,
Aug 31995, 5.77, 587 5.77,
Aug 4[1985, 5.77, 5.80, 5.75,
Al 711995, 5.75, 5.80, £.75,
Aug 81985, 5.75, 5.77, 5.75,
Aug 9[1995, 5.77, 577, .85,
Aug 10[1995, 5.75, 5.75, 5.87,
A 1111895, 5.70, 5.70, 5.65,
Al 141995, 5.84, 584, 5.80,
Aug 151295, 5.95, 5.95, 590,
Alg 165/1995, 5.93, 5.93, 5.90,
Ang 171995, 5.87, 587. [5.09,
Aug 18[1995, 575, 5.75, 8.71,
Aug | 21|7806, 5.75, 5.75, 572,
Aug 22[1985, 5.70, 570, 587,
Aug 23]198s, 567, 567, 5.67,
Aug 241995, 5.70, 571, 5.68,
Aug 25[1985, 5.70, 5.72, 5.68,
Alg 281985, 5.78, 5.80, .75,
Aug 29[1995, 5.75, 5.75, 5.71,
Aug 30[1996, $.69, 5.78, 5.69,
Aug 311986,  [5.76,  5.90,  |5.78,
Sep 11905, 5.75, 578, .72,
Sep S[1985, 577, 5.95, 8.77.
Sep 6]1985, 5.80, 592, 5.80,
Sep 7/1995, 5.80, 5.83, 5.80,
Sep 81995, 5.75, 5.7, 573,
Sap 11]1995, 5.78, 5.78, 5.73,
Sep 12{1905, 5.75, 5.75, 572,
Sep 13/1995, 5.85, 5.85, 5.80,
Sep 14119495, 5.80, 5.98, 5.80,
Sep 151945, £88, 5.90, 5,35,
Sep 18[1998, 5.65, 5,65, 5.75,
Sap 19]1995, 5.75, 5,75, 570,
Sep 20/7985, 574, 577, 573,
Sep 21]1985, 575, [5.75, 572,
Sep 22119485, 5.67, 872, 564,
Sep 26]1985, 5.77, 577, 5.68, ,
Sep 2681586, {5.79, 5.70, 5.6%, 5.68
Sep Z7]1985, B.85, 5.90, &80, 550
Sep 281995, 5.88, 595, 5.88, 585
Sep 291995, 6.50, 6.50, 6.35, 6.48
Oct 2[1998, 5.95, 5 05, 5.85, £80
Oct 31995, 6.75, 5.82, 575, £.80
Oct 41995, [6.78, 5.77, 5.73, §.73]
Oct 5[1995, 5.73, 575|573, 576
Oct 51995, 569, 5.7, 5.68, 5.72
Oct 10]1995, 5.80, 5.86, 5.80, 5.85)
Oct 11}1985, 5.83, 5.83, 5.80, 5,80}
Oct 12119885, 583, 533 5.74, 5.83)
oct 13[1985, 8,76, 5.75, 572, 579
Oct 16[1595, 5.76, 5.77, 5.76, 5.76
A-Go Page 3
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Oct 1711998, 571, 574, 15./1, _5%”
Oct 181995, 567, 5.68, 5.67, 5
o 191995, 1573, 1573, 570, | 573
Oct 20]1996, 870, 578, 5.70, TR 78|
Oct 231996, 5.78, 5,81, 5.78, 5.
{Oct 24]1998, 578, 5.75, 5.74, 5.74
Oct 251985, 5.74, 5.90, 5.74, 5.90
Oct 261985, 5.79, 5.81, 579, 5.80
Oct 27]1995, .75, 577, .70, 575
Ot 26{1985, 5.75, 5.75, 5.75, 575
Oct 3011995, 5,79, 5.80, 579, 5.79|
Oct 31]1995, 5.90, 5 95, 540, 595
Nov 111995, 584, 5.87, $34, 554
Nov 217095, 578, |5.78 6.75, 578
Nov 3[1985, 5.78, 5.78, 5.75, 578
Nov 6]19985, 5.80, 5.82, 5.80, 5.82
Nov 7/1888, 5.75, 5.77, 573, 574
Nov 8[1995, 502, 5.00, 5.87, 6.00
Nov 9(19966, 580, 5.82, 5.77, 5.82]
[gw 1011905, 5.75, 577, 575, 5.77
Nov 131995, 5.80, 582, 5.80, 5 82
Nov 141995, 5.80, 5.80, B.75, 575
Nov 15/1985, 5.05, 508, §.65, 5.95
Now 16{1995, 5.85, 587, 5.85, 587
Nov 17]19%5, 575, 5.79, 577, 577
Nov 20[1995, 583, 5.83, 5.79, 579
Now 21[1885, 5.77, 577, 5.73, 573
Nov 22{1995, 5.95, 5.96, 5.85, 5.85
Nov 241905, 8.10, 8.20, 6.10, 6.20
Nov 27]1985, 5.90, 580, 582, 585
Nov 28/1965, E77, 577, 5.71, 572
Nov 281995, 575,  |5.75, 5.68, 5.68
Nov 30[1998, 5.95, 6.00, 595, “8.00
Dec 1{1995, §.85, 5 88, 5,80, "8.80]
{Dec 4]1998, 5.76, 5.7, 5.75, 5.79
Dec 5{1955, 5.74, 5.81, 5.78, 5.80
Dec 6]1988, 5.08, 6.00, 596, 5.00
Dec 7]1995, 5.85, 589, 535, 5.80
Dec 8/1995, 5.80, 581, 6.78, 578
Dec 111985, 5,80, 581, 5.77, 877
Dec 12[1995, 576, 5.76, 5.75, 5.75
Dec 13]1985, B.75, 578, 5.70, 5.70
Dec i4]1886,  |5.78. |50, 578, 5.90
Dec 15[1895, 6.00, 6.00, 5.95, 587
Dec | 187685, £.95, 558, 5.77, 5.80
Dec 181995, 5.80, 580, 5.77, 577
Dec 20{1985, 5.73, 573. 570, 5.7
Dec Z1|1088, 5.70, 5.70, 570, 5 70'
Dec 2211998, 5.65, 5.65, 5.5, 565
Dec 261996, 562, 5.68, 562, 565
Dec 2719985, 5.55, 5.56, 552, 552
Dec 28/1395, % 58, 5.55, 5.45, 5.45
Dec 291968, .05, .05, 5.08, 595
Jan — 2[1996, 5.75, |5.75, 563, 5.63
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Jan 3]1898, 1595, 6.0, 5.90, 6.30]
Jan 4{1908, 6.30, 6.30, 5786, 8.77
Jan 5119986, 5.56, 5.58, 5,48, 5.48
Jan 8|1586, 5.85, 5.85, 5.85, 5.85
Jan 911998, 6.63, 663, 558, 6.58
Jan 10[1996, 547, 547, 5.43, 543
Jan 1111996, 5.45, 5.58, 5.40, 5.58
Jan 121986, 5.43, 548, 5.40, 5,49
Jan 16{1986, 5.63, 5.70, 5.67, 5.70
Jan 17{1998, 6.00, 815, £97, 6.15
Jan 18{1908, 6.60, 6.60, 554, 57
Jan 19{1998, 5.45, 5.45, 5.42, 5.43\
Jan 2219686, 5.48, 5.48, 5.45, 546
Jan 231998, 5.45, 5.48, 548, 548
Jan 24/1996, 5 45, 545, 5.42, 542
Jan 2511998, 547, 5.52, 547, 5.50
Jan 261996, 5.49, 581, 5.48, [ Xl
Jan 2911998, 6.62, 564, 5.62, 563
Jan 30[1998, 5.57, 657, 5.50, 550
Jan 311996, 585, 588, 5.80, 5.80
Feb 11906, 5.35, 5.35, 5.28 5.25]
Eeb 211996, 523, 523, 5.17, 579
Feb 5/1998, 522, 522, 5.18, 5.18]
Feb 61998, 520, 5§23, 5.19, 523
Feb 7119986, 8.18, 5.18, 5.17, 5.18
Feb 8[1998, 518, 5.18, 817, 518
Fab 9/1996, 5.17, 5.20, 514, 5.16]
Fab 12|1986, 525 5.25, 524, 5.25]
IFeb 1319986, 523, 523, 520, 5.20]
Feb’ 141596, 543, 5.45, 5.43, 5.45
Feb 15[1996, 5.45, 546, .20, % 70|
Feb 161998, 518, 5147, 513, 5,15
Feb 20[1096, 523 523, 521, 5.23
Feb 21/1068, 518, $.23, 5.18, 523
‘Eeb 2211996, 515, 5.15, 5.13, 515
Feb 23]1998, 5.20, 520, 517, 517
Feb 261998, 5.20, 5.20, 518, 5.19
Feb 27]1966, 5.20, 5.22, 5.18, 5.22
Feb 28[19%8, 540, 5.40, 537, 5.37
Feb 29]1968, 535, 588, 5.35, 5.53]
Mar 1]1998, 5.33, 545, £.33, 545
Mar 4/1996, 535, 5.55, 535, 555
Mar 5(1996, 5.30, 5.30, $.28, 530
Mar 6(1998, 522, 522, 5.18, 518
Mar 7]19986, 3.20, 523, 5.14, 5.23)
Wiar 8|1996, 5.18, 528, 548, 5.20
Mar 11]1088, 5.27, 527, 5.18, 5,18
Mar 12| 1998, 5.25, 525, 5,20, 5.20}
Mar 13[1598, 573, 563, 523, 563
Mar 14[1998, 5.35, 545, 5.35, 5.45
[Mar 15]1966, 5.58, 5.67, 5.56, 587
Mar 18[1956, 5.35, 5.35, 5.33, 5.32
Mar 181996, 5.25, 526, 5.28, 5.28
Mar 201586, 525, 5.25, 520, 520
A L2 Poge 5

P.&5




FEB-18-1337 15:47 DJ TELERATE MIAMI P. 86

I REPOBID
Mar 2111996, 593, 5.23, 5.21, 5.21
Mar 22/1996, 5.18, 5.19, 5.15, 518
l Mar 25(7996. 5.28, 5.29, 5.28, 5.28
Mar 26[1996, _ |5.30, 5.30, 5.22, 5.22
Mar 27]1996, %.88, 5.58, 555 :Ts?i
I : Mar 28[1996,  [5.58, 1555, |5.40, 5.40|
Mar 29(1598, 550, 5.50, 5.35, 5.36
Apr 111998, 5.40, 5.40, 5.39, 5.40
Apr 2[1a96, 5.36, 5.38, 5.35, 5.38
l Apr 3[1086, 5.38, 5.40, 5,38, 5.40
_ Apr 41948, 528, 6.33, 5.28, 533
Apr §/19986, 5.34, £.35, 5,34, 535
l A /1996, 5 35, 5.35, 534, 5.34
Apr 5]1996,  |5.93, 533, 5.30, 5.30]
Apr 10| 1968, §.45, 5. 45, 537, 5.37
l Apr 11{1966, 5.27, 5.34, 527, 5.34
Apr “12[1996, 5.30, 5.3z, 5.29, 5.29
Apr 151996, 537, 5.38, 547, 6.37
Apr 18]1996, 5.28, 528, . |5.24, .24
I Apr 17119586, 503, 503, 5.18, 518
Apr 18]1696, 5.20, 5.2D, 5.5, 5.20|
Apr 19]1996, 5.18, 518, 5.10, 5.10]
' Apr 22(1998, [5.18, 5.18, 516, 5.15]
Apr 23]1996, - |5.16, 5.20, 514, 5.20
Apr 24]1998, 5.40, 5.48, 640, 5.43
Apr 25/1996, 5.22, 5§27, 5.20, 5.23
I Apr 26(1996, 5.A7, 517, 5.15, 515
Apr 26/1996, 5.25, 5.25, 5.20, 5.20
Apr 301928, 5,35, B.40, 5.35, 540}
I May 1[19468, 0.28, 6.35, 527, ~ 535
May 2[199%, 15626, [s32. |52, 537]
May 3[1996, 502, 5§26 [5.20, 5.20
ey 81996, 5,27, 5.27, 5.25, 5.25
' May 7]1998, 5.26, 528, .50, §20
May 81686, 5,20, 5.40, .20, 5, aal
. May 9|1908, §.35, 5.25, 5.24, 525
' May 1019986, 5.20, 5.22, 5.20, 522
|May 13[1996, 525, 5.27, 5.25, 625
Imy 14{1996, 5.25, Z 9§, 5.23, 5.23
l . May 15{1996,  15.45, 550, 545 5.50
May 161996, 5.25, 578, 5.25, 525
: {May 17[1998, 5,20, 5.20, 6.15, 5.15
May 201988, 5.22, §.22, 5.15, 520
l May 21|7908, 5185, 5.15, 5.10, 5.10
May 22[1968, 5.30, 5.40, 5.35, 540
May 23[1996, 518, 5.21, 5.18, 521
l May 24[1986,  |547,  |6.17.  [5.15, 515
May 28{1998, 527, 5.27, 520, 5322
May 29{1996, §03. 524, 5.20, 524
May 30[7998, 5.20, 5.25, .90, 524
I May 31[1998, LETY 5.43, 5.35, 543
Jun 311088, 5.33 5,50, 5.33, 550
Jun 411988, 5.35, 5.35, 529, 5.28'
l Jun 51995, 5.45, 5.45, 5385, 5.35|
' A ) é g Page 6
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Jun 6]199%, 5 24, 532, £24, 5.42|
Jun 7/19965, 5.20, §.25, 5.20, 5.25)
l Jun 10{1996, [5.13, 5.27, 513, 526
Jun 11{1986,  [5.24, 5.24, 521, 5.22
Jun 12[1996,  [5.23, 5.24, 520, 524
' Jun 13]1998, 5.24, 531, 524, 5.31]
Jun 14]1998, 5.32, 532, 527, 532
Jun 17(1906,  15.38, 5.60, 5.38, 549
l Jun 18[1996,  15.32, 5,33, 5.22, 5.22
Jith 1919886, 5.24, 5.45, 524, 5.30
Jun 20/1598, 5.30, 535, 5.30, B35
Jun 21[199s, 5.20, 522, (515, g8
' Jun 241998,  |6.25, 5.35, 5.22, 522
Jun 251998,  |5.15, 5.15, 5.10, 5.10
Jun 26/1998, 5.15, 5.15, 51, 5.15
' Jun 271986 [5.18, 5.8, [5.17, 5.7
Jun 28(1996, 555, §.55, 542, 5.42
: Jul 1]1986,  |5.38, 545,  |5.38, 5.45
Jul 2{1996,  |5.40, 545, 5.40, ~5.43
l Jul 3[1958, % 55, &.60, 5.50, 580
Jul 515986, £33, 5.36, 525, 5.30
Jul 8[1996, £.30, 5.30, 5.20, 5.20
l Jul 910986, 5.17, 5.20, 517, 5.20
Jui 1011908, 8.15, 518, 511, 511
Jul 11]1696,  |5.13, 5.20, 5.13, 5.18]
l Jul 12{1G698,  |5.15, 515,  |6.13, 5.15)
Jul 15119886, 5.29, 5.40, 5.29, 5.40|
Jul 16|1996, 5.36, 5.35, 5.25, 5.25|
Jul 171996, 5.34, 5.43, 534, 5.38
l Jul 18(1998,  |5.28, 5.32, 5.28, 532
Jul 191096,  |5.18, 522, 518, 5.23]
- [l 22| 1996, 5.2, 522, |5.21, 5.2
l Jul 2311998, [520,  |5.25,  |5.20, 576
Jul 24{1996, 5.0, 5.28, 5.20, 5.7
Jul 25(1996, 5.28, 5.50, 5.28, 5.50
Sul 261968, 5.30, 5,38, 5.30, 5.38
' Jul 29[1086,  [5.35, 5.37, .38, 5.37
Jul 30,1906, 5,356, 5135, 5.33, 5,33
Jui 31]1086,  |5.70. 5.80, 567, ~5.80
l Aug 111996,  [545, 1565, [5.45, 5.85
Auxy 2[1906,  15.54, 5.75, 5.54, 5.68
Aug 5/19986, 5.45, 5.48, 5.35, 535
l Aug 61998, 5.36, 5.36, 5.20, 520
Alg 7|19%6, " [5.15, 5.16, 5.10, 512
Aug 6/1098,  |5.18, 521, 5.15, 5.20
Aug 9]1096, 515, 5.18, 5.15, 515
l |Aug 12{1996, 5.2, 5.30, 522, 5.28
Aug 13[19%8, 537, 5.37, 5.10, 510
ALg 1471936, 5.33, 8.33, 5.23, 523
I Aug 15,1998, 535 5.55, 5.35, 555
Aug 16]1996, 5.25, 527, 5.18, 518
Aug 191996, 5,25, 5,55, 5.23, 525
Aug” 20[1996, 5.15, 5.25, 513, 525
I Aug 21]7908,  [5.10, 5.10, 5.07, 507
l A ) é 74 Page 7
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Aug | 22[1996, [507, 1620,  |6.07, 5.15)
Aug 23{19%8, 5.14, .15, 5.14, 515
l Aug 26[1596, "|525, 530,  [5.25, 5.29
Aug 271998, 525, 525, 5.15, 5.15
Aug 281998, B.37, 542, 537, 832
' Aug | 2811996, [525, 533,  [5.55, 5.30
Aug | 30[1686,  |5.28, 5.30, 5.20, 5.24]
Sep 3{19986, 580, 5.70, 5,50, 5.70
' Sep 41996,  |5.385, 5.38, 5.30, 5.30|
Sap 513986, 5.95, 5.28, 5.23, 525
Sep 61906, 5.18, 5.18, 510, 5.10
Sep 91996, 5.23, 5.23, 5.20, 520
l Sep 10[1948, 5.17, 5.17, 512, 512
Sep 11]1998, 5.33, 6.34, 518, 5.18
Sep 12[1966, 5.18, 5.20, 512, 6.12
l Sep 13[1906, 518, [5.25,  [5.15, 525
Sep 16{19886, 545, 550, 5.43, 543
Sep 171988, 5,20, 5.20, 5.05, 543
Sep 18[1998, 5.08, 5.08, 4.95, 4.95
l Sep 10[1906, 5.05, 5.30, 5,05, %.30{
Sep 201986, 5.20, 5.20, 5.15, 5.20]
Sep 231968, 5.28, 5.32, 527, 507
l Sep 24[1996, [5.35, [5.35  [5.32 53
Sep 251998, 5.40, 5.42, 5.20, 5.20
Sep 26(1998,  [5.23,  [523.  |5.20, 20|
[Sep 27]1998, 518, 5.30, 5.18, 5.30
l ) 30{1998, 580, .80, 5.75, 5,80
Oct 111996, 533 . |5.43, 5.33, 5.43
Oct 2|1906, 5.30, 5.30, 5.23, 5.27
l Oct 3|1998, 518, 5.25, E48, 5.26
Oct 411966, 513, 518, 505, 5.05]
Oct 7|1998, 5,18, 5.21, 5.15, 5.21
l Oct 81996, 5.5, 515, |5.08, .08
Oct 9[1996, 5.37. 545 |5.35, 5.45
_ Oct 10]1096. 5.18, 5.25, 5.18, 5.25
Oct 1111998, 5.18, 5.20, 5.16,_ 5.20]
I Oct 161998, 5.385, 5.45, 5.35, 536
Oct 16[1996, 5.25, 5.25, 813, 513
Oct 17/1996,  |5.18, 525, 5.18, 5.25
I Oct 181986, 5.15, 5.15, 542, 5.15
Oct 21/1968, 521, |5.21, 520, 5.20}
Oct 2219986, 5.20, 522, 5.19, 522
Oct 23]1996, 5.45, 5.83, 545, 563
l Oct 24[1996, 5.25, 5.28, 625, 526
Oct 25/7986, 5186, 5.21, 518, 518
Oct 28{1988, 5.29, 532 529, 5.32
I Oct 2611996,  [5.35, 537,  [6.22, 522
Oct 30{1986, 527, 5.35, £.26, 535
Oct 311996, [659,  |5.75, _ [5.50, 5.75
Nov 1]1996, 5.70, 5.70, 5.60, $.70
l Nov 41996, 535, 5.40, 527, §22
Nov 5{1596, 5.20, 5.20, 5.16, 5.18|
Nov B{19986, 5.70, £.70, 5.53, 5.80]
l Nov 718886, 5.28, 5,35, 5.26, 5.35)
l A - g < Page 8
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Nov 8[1996, 535, 5.35, % 16, — 5.18)
Nov 121996, 5.35, 5.38, 5.35, 5,38
l Nov 13]1908, 5.08, 528, 517, 547
Nov 14[1896, 5.27, 5.30, 325 5,291
Nov 15(1598, 5,70, 5.75, 5,70, 876
I Nov 18[1996, 5.38, 5.38, 5.29, 5.20]
[Nov 19[1996, 5.18, 518, 5.15, 515
[Nav 20/1968, 515, 5.50, 515, "~ 5.38)
I {Nov 21{1908, 523, 5.28, 5.23, 5.25
|Now 22[1996, 5.16, 1518, 512, 5.12
|Nov 251968, 5.30, 5.30, 528, 599
Nov 26/19986, &35, 5.3D, 5.25, 5.30
l Nov | 37/1686, 5.40, 5.40, 5.40, 5.40
Nov 20[1996,  |5.75, 600, 578, 6.00
Dec 2{19%6, 5.70, 5 a2, 6.70, 576
l Dec 319086, 5.52, 552, 540, 5.40
Dec 411986, 5.45, 5.45, 5.30, 5.30]
Dec 5[1998, 532, 5.40, 532, 5.40
Dec 61996, 524, 5.25, 524, 525
I Dec 3[10985, 5.28, 828, 538 5.28
Gec 101506, 5.26, 598, 523, 523
Dec 111998, 5.20, 535, 8.20, 5.25'
I Dec 121806, 523, |5.30, |533. 5.30|
Dec 13}1966, 5.18, 5.24, 5.18, 523
Dec 16{1496, 5.60, 5.85, 5.55, 5.35]
Dec 17|1588, 834 §.38, 5.33, 5.38
' Dec 18]1596,  [5.38, 5.70, 5.36, 5.65
Dec 19(1598, 535, 538,  |6.30, 5.3
Dec 20[1996,  |5.20, 520, 520, 5.20
l {Dec 23{1996, |5.78, 5.28, 525, 5.25
[Dec 24|1996, |525, |65, [5.22, 5.22)
Dec | 261998, 527, 532 5327, 5.32)
l Dec 27[1986,  |5.30, 5.35, 520, 538
Dec 30[1996, 5.70, 5.70, 5.25, 5.25
Dec 31[1996,__ [5.30, 6.50, 5.30, 8.50
Jan 2{1997, 6.40, 6.60, 8.40, 8.55
l Jan 3|1997, 532, 5.32, 5.24, 5.24
Jan 6{1997, 5.27, 527, 5.20, 520
Jen 7(1907, [520,  [520, 1515 515
I Tan g[8, [620,  [s.21, 5.8, 5.18
Jan 2[1997,  |5.25. 5.25, [5.23, 5.25|
Jan 10[1987,  [5.16, 5.20, 5.15, 5.15
Jan 13]1997, 5.28, 528, 522, §.22]
l Jan 141897, 1823, 5.23, 5.18, 5.18
Jan 151597, 5.50, 5.50, 5.39, 5.40
Jan 16/1997, 5.27, 5,30, 527, 5.28
I Jan 17[1897, 518, 5189, 515, 5.18
Jan 201997, 5.18, 5.18, 518, 518
Jan 21|1997, 5.28, 5.28, 524, 6.24
l Jan_ | 22]1997, 525,  |6.25, 519, 5.19}
Jan 2311997, 5.20, 5.28, 5.20, 5.2g|
Jan 24[1887, 527, 527, 5.15, 5.15
Jan 27|1987, .29, 5.33, 529, 5.33
l Jan “2811897, 527, 528, 5.25, "‘5.25’
1 A-LL Paged
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Jan 2911897, [5.55, 557,  |5.56, 5.57
Jan 30[1997, 1540, [54D,  |5.35, 536
Jan 311997, [537, 660,  |5.37, 550
Feb 31997, |5.38,  |5.36, 5.28, 528
Feb 4[1997, 535 535  [5.19, 5.19
Feb 51997, |520, 520, __|5.16, 520
Feb 81997, 622, 527, |53, 5.28
Feb 71997, 1548|547, |5.45, 517
Feb 101067, 623,  |5.25, |53, 525
Feb 11957, [518, 1618,  [514, 5.15]
Feb 121887, [5.14, 533, [614, 5.30
Feb 13[1997, _ |6.18, 525, |B.18, 525
Feb 14[1997, 1825, 6525, [5.08, 5085
Feb 18[1997, 548, 548|542, 545
A ’ é 1Z Page 10
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17]1995. 569, 5.70, 5,68, 569
Oct 13}1995, 563, 5.65, 563, 5.63
Ot 19]199s, 572, 572, 583, 5.72
Oct 20{ 1995, 5.85, 5.73, 5.65, 573
Oct 23]1995, 573, 578, 5.73, 5.75
Oct 241695, 6.72, 5,73, 5.72, 5.72
Oct 251895, 572, 585, 5.72, 5.85
Oct 281568, 575, 577, 575, 57
Oct 27[1995, (8§72, 575, 5.68, ST:%

28|1995, 572, .70, 5,70, 5.70{
Oct 30{1995, 575, 577, 5.75, 877
Oct 31[1995, 5.85, 5.90, £.85, 5.90]
Nov 1]1995, 5.80, 5.84, 5.80, 5.80
Nov 2|7995, 5.70, 6.7, 5.70, 574
Nov 3[1905, 5.72, 5.75, 5.72. 574
Nov 6{1995, 578, 5.78, 5.75, 578
Nov 7]1838, 572, 5.75, 5.69, 569
Nov 8[1908, £.85, 5.96, 5.85, 595
Nov 9|15995, 5,75, 5.78, b.75, " 5.79
Nov 16/16495, 572, 5.75, 572, 5.::'}‘
Nov 13{1995, 5.75, 5.79, 5.75, 579
Nov 14(1988, 15,75, 576, [570, 5.70
Nav 151985, 5,90, 564, 5 50, 5.93
Nov 16| 1995, 5.87, 5.88, 5.81, 5.86
Nov 17{1995, 5.73, 5.77, 573, 575
Nov 20|7988, 5.77. 5.80, 577, 5.77
Nov 21(1985, 572, 5.74, 6.70, 5.70
Nov 221695, 585, . (580, 580, 5,80
Nov 2411995, 6.05, 6.15, 6.085, 6.15|
Nov 2711996, 5.80, 582, 576, 5.76
Nov 2811965, 575, 575|564, 568
Nov 28/1898, . |5.70, 5.70, 5.65, 5.67
Now 30(1995, 5.90, 5.95, 5.90, 5.90]
Dec 1{1996, 5.80, 580, |5.75, §.75
Dec 411985, 570, 575, £70, 5.75
Dec 5]1985, 5.75, 578, 5.75, 578
Dec 6[1955, 588, 5.96, 5.88, 595
Dec 7{1995, 5.80, 5.86, 580, 5.86
Dec 8[1986, 575, [573,  |5.75. 5.75
Dec 11]1985, 5.74, 5.78, 5.74, 5.75
Dec 12|199s, 5,73, 6,73, 571, 5.71
Dec 13]1906, 5.70, 5.72, 568, 568
{Dec 14/1965, 572, 5,88, 5.72, 588
{Dec 15]1995, 5.90, 5.04, 5.90, 5.94
Dec 181595, 590, 550, 5.73, 5.76
IDec 191995, 8,75, 5.78, 5,75, 575
Dec 20{1995, 5.59, 570, 566, 5.65
Dec 21]19686, 560, 5.68, §.80, 5.68]
Dec 221985, 5.60, 5.60, 5.80, 5.680
Dec 261995, 5.57, 567, 557, 5.80
Dec 271065, §.50, 5.52, 5.47, 547
Dec 281995, 5.50, 5.50, 540, 5.40
Dec 29|1965, 5.85, 565, 5.85, 5.85
Jan 2|1996, (%67, 5.67, 5.55, 555

A-C3B
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Jan 3[1996, |5.85, 8.25, 5.80, sgl
Jan 41998 6.25, 6.25, 5.70, 5.74
7 5[1596, 5.50, 5.50, 545, 5.45
Jan 8/1996,  |5.75, 575, 5.75, 875
Jan 91968, 5.58, 5.58, £.58, 5.55
Jjan 10| 19986, 543, 5.43, 5,38, 5.38
Jan 11]1996, $.40, 5.55, £ 38, 5.55
Jan 12]1998, 538, 543, 538 543
Jan 16{1996, 5.82, 567, 562, 5687
Jan 17{1966, 5.90, 8.10, 5.90, . 810
1an 18] 1996, 6.55, 8.55, 552 5.55
Jan 19[1996, 5.38, 5.43, £33, 5.43
Jan 221988, 5,40, 543, 5.40, 543
Jan 23|1998, 540, 5.43, 540, 543
Jan 24]19086, 540, 541, 5.40, 5.41
Jan 25|1598, 542, 5.48, 542, 546
Jan 2610098, 5,45, 5.50, 545, 550
Jan 29]1096, 5.58, 561, 5.58, 5.61
[ Jan 301996, 555, 5.55, 5.40, 5.40
Jan 311908, 575, .75, 378, 575
{Fen 11996, [6.30, 5.30, 6.22, 522
Feb 2/1908, 5.15, 519, 5.13, 519
Feb 5/19686, 5.18, 518, 815, 516
Feb 61968, 518, 5.20, 5.18, 520
Feb 7(1908, 5.14, 615, 5.13, 5.13
Feb 8{1906, 5.14, 5.17, 5.14, 5.15
Feb 9[1896, 513, 518, 512, 5.14
Feb 12[19986, 520,  |5.73, 520, 5.23
Feb 13{10858§, 5,18, 5.18, 518, 518
Feb 1411908, 533 5.35, 5.33, 5.35
Feb 15(1996, 5.40, 540, 5.10, 510
Feb 16/19¢8, 5.12, {6.43, 5.10, 5.13
Feb | 20/1995, 5.15, 515, 5.5, 515
Feb 21/19%8, 5.12, 5.17, 512, X ¥4
Feb 2211088, 5.10, 5.10, 5.08 5.10
Fab 231098, 513, 5.15, 5.13, 5.1%5
Feb 261998, 5.15, 5.16, 518, 5.16
[Feb 2771988, 5.15, 5.20, 5.15, 5.20
{Feb 281996, 532, . |5.32, 5.31, 5.31
Feb 291996, 530, 5.45, 5.30, 543
Mar 1[1288, 523 5 35, 5.23, 535
Mar 411996, 5.25, 550, 5285, 550
Mar 5/1998, 5.20, 528, 5.20, 525
Mar 6]1938, 6.18, 517, 515, 5.15
Mar 711998, 5.17, 6.20, 5.10, 5.20
Mar 8]1906, 5.12, %18, 6.12, 5.15
[mar 1119588, 522, 535 §.18, 51
[Mar 12[1996, 5.20, 520, 518, 5.18
Mar 13[1908, 5§21, €585, 521, 5.55
Mar | 14j1986,  |5.30, 5.40, §.30, 5.40
Mar 15{195, 5.45, 580, 5.45, 5.60[
Mar 181906, 5.285, 5.30, 5.25, 5.30]
Mar 19]1996, 5.20, 523, 5.20, 5§23
Mar 20[1996, 5.20, 5.20, 5.15, 515
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Mar 21{1986, 5.18, 5.18, 5,18, 5.15}
: Mar | 22/1596 5.15. S.17, §.14, 517
l Mar | 25]1008, 1523, 547|523, 535
Mar 26/1998, 5.25, 5.25, 518, 5.18
Mar 27[1996, 5.60, 552, 5.50, 552
tar 26{1908, 5 46, 5.45, 5.33, 5.33
Mar 20]19G8, .40, 5.42, 5.30, 530
Apr 1{1996, 5.35, 5.36, 5.35, 536
; Apr 2]1906,  |5.30, 535, 5.30, 5.35]
' Apr 3]19%6, 5.30, 537, 5.30, 5,35
Apr 4]1598, 5,28, 5.30, 5.26, 5.28]
Apr 51998, 5.28, 5.28, 5,25, 5.25
I Apr 81996, |5.30, 5.32, 5.30, 5.32
Apr 91996, 5385 527, 5.25, 5.25]
Apr 101998, 5.5, 5.8, 5.30, 5.32
Apt 111996, 520, 5.31, 5.20, 531
‘ Apr 12{1996, 5.25, 5.28, 5.25, 5.25
Apr 15]19@86, 5.30, 5.35, 5.30, 535
Apr 161996, 523, 5.23, 5.2, £§27
l Apr 171906, 5.17, 518, 5.14, .14
- Apr 18]1996, 5.15, 518, 513, 518
Apr 19(1956, 5.13, §.13, 5.08, 5.05
22|1996, 5,18, 5.18, 513, 513
! Apr 23/1996, 5.10, 518, 5.10, 518
Apr 2411088, 5.3, 5.40, 5.38, %538
\ Apr 25(1988, 5.15, 5.25, 5.15, 5.20
i ADT 26/1998, $.13, §13, 513, 513
Apr 29,1996, 5.20, 520, |5.18, 5.18
30[1558, 5.30, 5.35, 5.30, 5.35
I May 1]1996,  [5.20, 6.30, 5.20, 5.30
/ May 2{1996, 520, 5.30, 5.20, 5.30
May 3{1908, 1519,  |5.20, 5.17, 817)
: May 8[1998, 5.22, 523, 5.22, 5.23}
l May 71996, 522|524, 5.18, 515
IMay 81996, 5.15, 5.3%, 5.15, ‘ 535
May 911996, 5.20, 5.23, 520, 5.20
I May 101996, 5.13, 5.18, 513, 518
May 13]1986, 5.18, 5.22, 5.186, 522
May 141996, 5.20, 6.21, 5.20, 5.21
May 15(1996, 5.37, 5.46, 5.35, 5.48
‘ May 16{1996, 520, 523, 5.20, 5.23]
May 1711966, 5185, 5.18, 5.10, 510
Z May 20/1998, 5.15, 5.20, 6.10, 515
l May 211996, 513, §.13, 5.07. .07
May 22[1998, 5.32, 5.37, 5.25, 5.37
[May 23]1996, 515, 520, 515, 5.204
[May 241286, 5.13, 513, 5.10, 5.13]
' {may 28/1996, 5.17, 5.20, 5.15, 5.18]
IMay 29[1906, 5.15, 5.21, 5.15, 5.21
~ May 30{1996, 5.18, 5.22, 5.18, 522
' May 31}1986, 531, 5.39, 531, 5.39
. [oun 3|1996, 537, 5.45, 5.27, 545
Jun 4[1996, 5.30, 5.33, 525 525
Jun 5(1098, 5.35, 5.39, 530, 5.30

A- 70 Page 6
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Jun 6]1068, 5.18, |5.28, 5.18, 5.28
. Jun 7/1998, 517, 521, 5.17, £20
Jun 10{1968, 510, 5325, 5.10, 5.20
‘ Jun 11]1986, 5.8, 521, 5.18, 5.20
Jun 12{1996, 5.18, 532, 5.15, 519
Jun 131598, 5.18, 528, 5.13, 528
l Jun 141998, §.29, 529, 523, 5.8
Jun 1719986, 5.30, 5.46, 5.30, . 5.48
Jun 18{1998, 527, 5.30, 5.20, 5.20
l Jun 19]1996, 5.20, 5.40, 5.20, 526
Lfun 20|1996, 5.20, 5.30, 8.20, 5.30
Jun 211906, 515, 5.18, 510, 510
Jun 2411996, 5.20, 5.20, 5.18, 518
| Jun 251996, 5.12, 512, 5.085, 5.05
Jun 26{1996, 5.08, 513 5.07, 516
Jun 27(1988, 5.10, 5.15, 5.10, 515
i Jun 28(1996, 5.50, 5.50, 5 36, 535
Jul 1§1938, 5.35, 542, 5.38, 5.4D)
L fu) 2|189s, 5.35, 541, 5.5, 541
l Jul 3]1996, §.40, 5.50, 5.40, 5 50
Jul 5|1096, 525, 531, 5.22, 5.25]
il 8/1896, 523, 5.25, 5.15, 5.15
Jud 9/1808, £.16, 5.18, 515, 818
' Jul 101908, 5.0, 5.10, 5.08, 508
Jul 11{1998, 5.10, 513, 5.10, 5.12]
Jul 12{1986,  [5.10, 5.10, 5.08, 5.08
' Jui 15/19886, 5328, 5.35, 5.25, 536
m 161998, 528, % 23, 5.20, 5.20
Jul 17[1586, 5 30, 538 5.30, [¥V]
Jul 18[1908, 528, 528, 5.20, 528
! Jul 19]1998, 5.15, 517. . [5.15, 515
Jul 221986, 1516, 520, 516, 520
Jul 23/1998, 5.15, 521, 518, 531
' Jul 241998, 5.15, 5.22, 5.18, 5.2
Jul 25]1958, 523, 5.45, 5.20, 5.45
Jui 261996, 525, 5.35, 5325, 5.36
' Jul 29(1096, .24, 5.28, 524, 527
Jul 30[1996,  [5.35, 5.30, §.25, iz_a{
Jui 31|1996, 5.55, 5.70, 5.66, 570
: Aug 1{1998, 5,38, 5.80, 5.38, 5.80
l Aug | 21996, 5.0, 853, 5.50, 5.53
Aug 5/1998, 5.35, 543, 5.30, 5.30
’ Aug - 6{1968, 5.31, 5.31, 518, 5.15
' Alg 711986, [543, [543, [5.08. 5.07
Aug 8]19986, 513, 517, 5.10, 517
Aug 9]1996, §.10, 5185, 510, 513
. Aug | 12]1998, 5.18, 5.27, 5.18, 5.25
I Aug 13[1896, 5.27, 5.27, 507, 507
Aug 14[1906, [5.27, 5.27, 521, 521
, Aug 15]1898, 6.25, 5.50, 595, 5.50
l Aug 161998, 615, [§33, 5.13, 5.13]
Aug 19{1966, 522, 5.29, 5.19, 5.0
Ag 20[1996,  J5.13, 515, 5.10, 5.15
l Aug 211998, 5.05, 5.05, 5.03, 504
A g ~jr ( Page 7
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22]1996,  [6.04, 5.15, 5.04, 5.10]
Aug 231906, 5.08, 5.10, 5.08, 5.70
Aug 26[1998, 5.18, 5.25, 5.18, 5.25|
Aug 27119985, §.22, 5.22, 510, 510
Aug | 28[1996, 1535, 6.35, 5.2, §.25)
Aug 29|1998, 5.20, .25, 5.20, 525
Aug | 30[79%8, 5.73, 5.5, 5.14, 5.14
Sep 3]1908, 5.45, 560, 5.45, 5.50
Sep 4[1998, 5.30, £32, 5.25, 525
Sep 5(1906, 5.17, 5.21, 517, 520
Sep 6]1996, 5.13, 5.15, 5.05, 5.08;]
Sep 9/1998, 5.20, 5.20, 5.17, 518
Sep 10[1998, .15, 5.15, 807, 5.07
Sep 11]1998, 528, £29, 5.13, T 513
Sep 12{1998,  15.12, 5.16, 5.07, ‘5‘.0‘1*
Sep 13{1996, 5.15, 5.20, 5.12, 5.20]
Sep 16[1998, 5.35, £.45, 5,35, 5.40]

171996, 5.15, 5185, 4.95, 5.08|
Sep 18{1998, 5.00, 500, 4.90, 490
Sep 151958, 5.00, 525, 5.00, §.26]
Sep | 20]1998, 15.10, 5.15, 5.06, 5.10
Sap 23/1908, §.22, 5.385, 522, 523
Sep 241988, 5.25, 5,30, §.25, 5.8
Sep 251896, 530, 532, 5.15, 5.15
Sep 261998, 5.20, 520, 5.15, 818
Sep z?‘Hsee, 5.15, 5.20, 5.15, 5.20,
Sep 30[1996, 5.70, .70, 5.70, 5,70
Qct 111996, 5.30, 5.40, 5.30, 5.40
Oct 2]1996, 5.25, 6.25, 6.18, 5.23
E)cl 3[1898, §12, 5.20, 5.12, 520
Oct 41998, 5.08, 5.10, 501, 5.01
Oct 711996, 513, 518, 5.12, T
Oct 111998, 5.10, 5.11, 5.03, 5,03
Oct 911966, = |5.40, 6.37, 5.30, 537
Oct 10{1966, 5.16, 5.20, 15, 520|
Oct 111998, 5.13, 5.15, 5.12, 5,15
Oct 15]1998, 5.30, 5.40, 5.30, 5.30
Oct 16{1998, 5.20, 5.20, 5.08, 5.08
fOoct 17[1996, 513, 6.20, 513, 5.20
Oct 1819486, 510, 512, 510, 5.12
oa 21(1998,  [5.47, _ |5.18, 5.18, 517
Oct 2215086, 515, 518, 515, 516}
Oct 231996, 5.385, 5.55, 535, 555
Oct 241998, 5.21, 6.23, 5.2, 5.23
Oct 25(1996, 5.16, 5.18, 513, 513
Oct 281996, 5.23, 528, £73, 578
Oct 29|19986, 5.34, 532, $.186, 518
Oct 36{1996, 531, 5.30, 5.21, 5.30
Oct” 31[1906, .50, 5.65, 5.50, 5.65
Nov 1168586, £.60, §.65, 5560, 5.65
Nov 411988, 5.30, 5,35, 520, 520
Nov 5|1896, 515, 517, 5.14, 5.14
Nov G|1998, 580,  |5.80, 5.48, 5.50
Nov 7[1996, 5.25, 5.30, g 25, 5.30|
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Nov 81906, 5.30, 5.30, 8132, 515
Now 12[1998, 825, 5.32, 525, "5 32
Nov 13{1968, 5.25, 5.25, 5.13, 513
Nov 147698, 5232, 6.25, 5.20. 528
Nov 15(19986, 555, 5.70, 555, .70
Nov 18]16986, &.30, 5.31, 5.26, 5.25
Nov 18]1996, 5.15, £15, 5.13, 513
Nov 20]1995, 5.13, 542, 5.13, 5,30}
Nov 21]19586, 529, 5.22, 5.20, 520
Nov 22[1996, 5.13, 513, 5.08, 5.08
Nav 25,1996, §.25, 5.28, 525, 525
Nov 2611986, 5.20, 5.25, 5.20, 5.28
Nov 27(1998, 5.32, 535, 5.30, 535
Nov 29)7996, 5.55, 5.90, 5.55, 5.80
Em 2]1966,  [565, 572, 5.85, 5.72
Dec 3/1998, 545 [5.45, 5.35, 535
Dec 4/18986, 541, 5.49, 5.25, 525
Dec 51988, 1527, 1533,  |5.07. 5.33
Dec 6(1998, 515, 523, 5.185, 522
Dec 9/1998, 522, §23, 522, 523
Dec 10] 1908, 5.18, 520, 5.18, $18
Dec 11]1686, 5.18, 5.20, $.16, 5.20
Dec 12[1986. 618, 525 518, 5.25
Dec 13|1906, 5.15, 5.22, 515, 522
Dac 16(1958, 550, 5.80, 5.45 5.80
Dac 171998, 524, 535, 523 535
Dec 18{1908, 5,33, 5.65, £33, 5.80}
Dec 19[1996, 5.28, 5.30, .25, 5.30
Dec 20/1966, 5.16, 517, 5.15, 515
Dec 23/19586, 5.25, §.2s, 5.18, 518
Dec 24]19886, 520, 520, 517, 517
Dec 26/1996, 1522, 527, 522, 527
Dec 27(1906, .28, 5.30, 5.10, 5.30
Dec 301088, 575, 558 . |5.20, 5.20
Dec 31[1998, 5.20, 5.35, 5.20, 6.35]
Jan 21997, " 1625, 6.55, 6.25, 6.50|
Jan 3[1907, 537, 5.27. 5.20, 5.20
Jan 81897, = [6.20, 5.20, 5.18, 5.18
Jan 7/1997, 5.13, 513, 5.08, 510
Jan a8]1987, 513, 5.18, 513, 515
Jan 6{1997, 520, 5.22, 5.20, 5§22
Jan 10{1997, 5.14, 515, 5.10, 513
Jan 1311997, 5.20, 5.25, 5.18, 5.18
Jan 14{1997, 5.15, 515, 515, 5156
Jan 15/1897, 5.40, 5.40, 5.35, 5.35
Jan 16/1997, 522, 5,25, 5.22, 523
Jan 171967, 15.08. 513, 5.08, 613
Jan 20[1987, 5.13, 513, 5.13, 513
Jan 21 199"7". §.22, 5§33, 519, 519
Jan 22{1997, 5.20, 5.20, 5.18, 5.15
Jan 23|1967, 510, 5.23, 5.10, 5.23
Jan 241997, 523, 573, 508, 5.10
Jan 2711997, 517, 5.30, 5.7, 5«22
Jan 2811997, 5.17, 525, |5.17. 5.20
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‘ Jan 2071997, 5.45, .52, 5.45, 5.5

Jan 30|1997, 528, 5.35, £28, 5.30

Jan 31]1997, 5.32, 5.45, 532, §.45

Fab 3[1997, 528, 5,78, 5.23, 523

Feb 411867, §.15, 5.18, 5.14, 514

Feb 5/1897, 5.10, 5.18, 5.10, 5.15

' Feb 6/1897, 5.17, 523, 517, 6.23

Feb 711997, 5.13, 5.15, 513, 513

Feb 10{1997, 5.20, 523, 5.20, 5.231

, Feb 1111987, 515, 8,15, §.10, 510,

Feb 121997, 510, 5.28, 5.10, 5.28]

Feb 13[1997, 5.16, 518, 5.185, 5.15

Fab 14]1987 5.15, 515, 496, 498

' Feb 18]1597, 5.38, 540, 5.38, 5.40

]
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Institutional Daily Income Fund Short Term Income Fund
' Glass B U.S. Treasury Class B
v 0272088 6.27 478
Q77180 52% 474
'/ 0305/96 6.2 480
o128 518 473
0319/98 5.28 485
03/26/96 522 ar
' 04/02/06 5.26 482
040098 8.20 4.80
04/16/96 5.20 4,80
' 0472390 5.19 5.38
0473098 5.24 478
050748 519 4.73
i 05418 625 474
05,2196 5.27 4,91
05/28/30 5.25 488
0804096 6.20 PR .
l 06/11/08 5.28 4.74
06/16/90 6.28 475
DOr25/98 527 A.76
070206 5.30 4.82
‘ . a7/09%0 6.29 403
Q7718190 53 4,74
0712308 5.29 4.74
' 0773008 5.29 AT
0B/0B/RE 5.31 489
0811206 527 476
‘ 08720006 5.29 479
OB/27/96 527 4,68
00/03/96 3.30 4.79
- OR/10/6 5.29 478
QaITG 631 479
Q92496 5.32 . 472
10/01/96 6.36 4.83
l, 100846 5.28 474
1/18/98 5.29 a7
10/22/08 5.28 472
10129096 634 4Ty
14/05K8 $.33 485
11/12/96 5.33 478
Y 11/49/98 6.31 4.80
' 117268 5.20 477
12/0398 6.32 487
12/10/98 5.29 4.80
121796 5.40 479
12724198 5.39 : A70
123106 5.38 495
l' Source: IBC Financiai Dats, Inc.
!" _

Source. TBE FrrencaT Dat, Inc,

A4S

TOTAL. F.82
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Goldman, Sachs & Co, | 85 Broad Street | New York, New York 10004
Tel: 212-902-1000

Account Name(s) Account Number(s)

MASTER REPURCHASE AGREEMENT

Dated as of IV\HMEJLL{' (995

Between:
Laien v TARL foset MpAGemenT ¢.P.

Mo Luusmrmenr Appsr At (UNDS LISTETD W Scieuce
and

Goldman, Sachs & Co.

1. Applicability.

From time to time the parties hereto may enter into transactions in which one party ("Seller”) agrees
to transfer to the other (“Buyer”) securities or financial instruments (“Securities”) against the transfer of
funds by buyer, with a simultaneous agreement by Buyer to transfer to Seller such Securities at a date
certain or on demand, against the transfer of funds by Seller. Each such transaction shall be referred to
herein as a “Transaction” and shall be governed by this Agreement, including any supplemental terms or
conditions contained in Annex | hereto, unless otherwise agreed in writing.

(a) “Act of lnsolvency" with respect to any party, (i) the commencement by such party as debtor of any
case or proceeding under any bankruptcy, insolvency, reorganization, liquidation, dissolution or similar law,
or such party seeking the appointment of a receiver, trustee, custodian or similar official for such party or
any substantial part of its property, or (i} the commencement of any such case or proceeding against such
party, or another seeking such an appointment, or the filing against a party of an application for a protective
decree under the provisions of the Securities Investor Protection Act of 1970, which (A) is consented to or
not timely contested by such party, (B) results in the entry of an order for relief, such an appointment, the
issuance of such a protective decree or the entry of an order having a similar effect, or (C) is not dismissed
within 15 days;, (ii}) the making by a party of a general assignment for the benefit of creditors, or (iv) the
admission in writing by a party of such party’s inability to pay such party's debts as they become due;

(b} “Additional Purchased Securities”, Securities provided by Seller to Buyer pursuant to Paragraph 4(a)
hereof;

(c) “Buyer’s Margin Amount”, with respect to any Transaction as of any date, the amount obtained by
application of a percentage (which may be equal to the percentage that is agreed to as the Seller’s Margin
Amount under subparagraph (q) of this Paragraph), agreed to by Buyer and Seller prior to entering into
the Transaction, to the Repurchase Price for such Transaction as of such date;

(d) “Confirmation”, the meaning specified in Paragraph 3(b) hereof; .

() “Income”, with respect to any Security at any time, any principal thereof then payable and all mterest
dividends or other distributions thereon;

(h “Margin Deficit”, the meaning specified in Paragraph 4(a) hereof;

(g) “Margin Excess”, the meaning specified in Paragraph 4(b) hereof;

(h) “Market Value”, with respect to any Securities as of any date, the price for such Securities on such
date obtained from a generally recognized source agreed to by the parties or the most recent closing bid
quotation from such a source, plus accrued income to the extent not included therein (other than any
income credited or transferred to, or applied to the obligations of, Seller pursuant to Paragraph 5 hereof)
as of such date (unless contrary to market practice for such Securities);

(i) “Price Differential”, with respect to any Transaction hereunder as of any date, the aggregate amount
obtained by daily application of the Pricing Rate for such Transaction to the Purchase Price for such
Transaction on a 360 day per year basis for the actual number of days during the period commencing on
(and including) the Purchase Date for such Transaction and ending on (but excluding) the date of
determination (reduced by any amount of such Price Differential previously paid by Seller to Buyer with
respect to such Transaction);

rRaia A7
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' . . () “Pricing Rate”, the per annum percentage rate for determination of the Price Differential;
(k) “Prime Rate”, the prime rate of U.S. money center commercial banks as published in The Wall
* Street Journal;

() “Purchase Date”, the date on which Purchased Securities are transferred by Seller to Buyer;

(m) “Purchase Price”, (i) on the Purchase Date, the price at which Purchased Securities are
transferred by Seller to Buyer, and (i) thereafter, such price increased by the amount of any cash
transferred by Buyer to Selier pursuant to Paragraph 4(b) hereof and decreased by the amount of any
cash transferred by Seller to Buyer pursuant to Paragraph 4(a) hereof or applied to reduce Seller's
obligations under clause (i) of Paragraph 5 hereof;

(n} “Purchased Securities”, the Securities transferred by Seller to Buyer in a Transaction hereunder,
and any Securities substituted therefor in accordance with Paragraph 9 hereof. The term “Purchased
Securities” with respect to any Transaction at any time also shall include Additional Purchased Securities
delivered pursuant to Paragraph 4(a) and shail exclude Securities returned pursuant to Paragraph 4(b);

{0) *Repurchase Date”, the date on which Seller is to repurchase the Purchased Securities from . -
Buyer, including any date determined by application of the provisions of Paragraphs 3(c) or 11 hereof;

(p) “Repurchase Price”, the pnce at which Purchased Securities are to be transferred from Buyer to
Seller upon termination of a Transdction, which will be determined in each case (including Transactions
terminable upon demand) as the sum of the Purchase Price and the Price Differential as of the date of
such determination, increased by any amount determined by the application of the provisions of
Paragraph 11 hereof; - . . : -~

(q) “Seller's Margin Amount” with respect to any Transaction as of any date, the amount obtained ‘
by application of a percentage (which may be equal to the percentage that is agreed to as the Buyer's
Margin Amount under subparagraph (c) of this Paragraph), agreed to by Buyer and Seller prior to
entering into the Transaction, to the Repurchase Price for such Transaction as of such date. )

3. Initiation; Confirmation; Termination

(a) An agreement to enter into a Transaction may be made orally or in writing at the initiation of either
Buyer or Seller. On the Purchase Date for the Transaction, the Purchased Securities shall be transferred
to Buyer or its agent against the transfer of the Purchase Price to an account of Seller.

(b) Upon agreeing to enter into a Transaction hereunder, Buyer or Seller (or both), as shall be agreed,
shall promptly deliver to the other party a written confirmation of each Transaction (a “Confirmation”).
The Confirmation shall describe the Purchased Securities (including CUSIP number, if any), identify
Buyer and Seller and set forth (i) the Purchase Date, (ii) the Purchase Price, (jii) the Repurchase Date,
unless the Transaction is to be terminable on demand, (iv) the Pricing Rate or Repurchase Price
applicable to the Transaction, and (v) any additional terms or conditions of the Transaction not
inconsistent with this Agreement. The Confirmation, together with this Agreement, shall constitute
conclusive evidence of the terms agreed between Buyer and Seller with respect to the Transaction to
which the Confirmation relates, unless with respect to the Confirmation specific objection is made
promptly after receipt thereof. In the event of any confiict between the terms of such Confirmation and
this Agreement, this Agreement shall prevail.

(¢} In the case of Transactions terminable upon demand, such demand shall be made by Buyer or
Seller, no later than such time as is customary in accordance with market practice, by telephone or
otherwise on or prior to the business day on which such termination will be effective. On the date
specified in such demand, or on the date fixed for termination in the case of Transactions having a fixed
term, termination of the Transaction will be effected by transfer to Seller or its agent of the Purchased
Securities and any Income in respect thereof received by Buyer (and not previously credited or
transferred to, or applied to the obligations of, Seller pursuant to Paragraph 5 hereof) against the transfer
of the Repurchase Price to an account of Buyer.

4. Margin Maintenance .

(a) If at any time the aggregate Market Value of all Purchased Securities subject to all Transactions
in which a particular party hereto is acting as Buyer is less than the aggregate Buyer's Margin Amount
for all such Transactions (a “Margin Deficit”), then Buyer may by notice to Seller require Seller in such
Transactions, at Seller's option, to transfer to Buyer cash or additional Securities reasonably acceptable
to Buyer (“Additional Purchased Securities”), so that the cash and aggregate Market Value of the
Purchased Securities, including any such Additional Purchased Securities, will thereupon equal or
exceed such aggregate Buyer's Margin Amount (decreased by the amount of any Margin Deficit as of
such date arising from any Transactions in which such Buyer is acting as Seller).

(b) If at any time the aggregate Market Value of all Purchased Securities subject to all Transactions
in which a particular party hereto is acting as Seller exceeds the aggregate Seller's Margin Amount for
all such Transactions at such time (a “Margin Excess”), then Seller may by notice to Buyer require Buyer
in such Transactions, at Buyer's option, to transfer cash or Purchased Securities to Seller, so that the

" aggregate Market Value of the Purchased Securities, after deduction of any such cash or any Purchased
Securities so transferred, will thersupon not exceed such aggregate Seller's Margin Amount (increased
by the amount of any Margin Excess as of such date arising from any Transactions in which such Seller
is acting as Buyer).

(c) Any cash transferred pursuant to this Paragraph shall be attributed to such Transactions as shall
be agreed upon by Buyer and Seller.
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(d) Seller and Buyer may agree, with respect to any or all Transactions hereunder, that the respective
rights of Buyer or Seller {or both) under subparagraphs (a) and (b) of this Paragraph may be exercised
only where a Margin Deficit or Margin Excess exceeds a specified dollar amount or a specified
percentage of the Repurchase Prices for such Transactions (which amount or percentage shall be
agreed to by Buyer and Seller prior to entering into any such Transactions).

(e) Selter and Buyer may agree, with respect to any or all Transactions hereunder, that the respective
rights of Buyer and Seller under subparagraphs (a) and (b) of this Paragraph to require the elimination of
a Margin Deficit or a Margin Excess, as the case may be, may be exercised whenever such a Margin
Deficit or Margin Excess exists with respect to any single Transaction hereunder (calculated without
regard to any other Transaction outstanding under this Agreement).

5. Income Payments

Where a particular Transaction’s term extends over an Income payment date on the Securities
subject to that Transaction, Buyer shall, as the parties may agree with respect to such Transaction (or,
in the absence of any agreement, as Buyer shall reasonably determine in its discretion), on the date such
Incomae is payable either (i) transfer to or credit to the account of Seller an amount equal to such Income
payment or payments with respect to any Purchased Securities subject to such Transaction or (i} apply
the Income payment or payments to reduce the amount to be transferred to Buyer by Seller upon
termination of the Transaction. Buyer shall not be obligated to take any action pursuant to the preceding
sentence to the extent that such action would result in the creation of a Margin Deficit, unless prior
thereto or simultaneously therewith Seller transfers to Buyer cash or additional Purchased Securities
sufficient to eliminate such Margin Deficit.

6. Security Interest
Although the parties intend that all Transactions hereunder be sales and purchases and not loans,
in the event any such Transactions are deemed to be loans, Seller shall be deemed to have pledged to
buyer as security for the performance by Seller of its obligations under each such Transaction, and shall
be deemed to have granted to Buyer a security interest in, all of the Purchased Securities with respect
to all Transactions hereunder and all proceeds thereof..

7. Payment and Transfer
Unless otherwise mutually agreed, all transfers of funds hereunder shall be in immediately available
funds. All Securities transferred by one party hereto to the other party (i) shall be in suitable form for
transfer or shall beé accompanied by duly executed instruments of transfer or assignment in blank and
such other documentation as the party receiving possession may reasonably request, (i) shail be trans-
ferred on the book-entry system of a Federa! Reserve Bank, or (jii} shall be transferréd by any other
method mutually acceptable to Seller and Buyer. As used herein with respect to Securities, “transfer” is

_intended to have the same meaning as when used in Section 8-313 of the New York Uniform Commercial

Code or, where applicable, in any federal regulation governing transfers of the Securities.

8. Segregation of Purchased Securities

To the extent required by applicable law, all Purchased Securities in the possession of Seller shall
be segregated from other securities in its possession and shall .be identified as subject to this
Agreement. Segregation may be accomplished by appropriate identification on the books and records
of the holder, inciuding a financial intermediary or a clearing corporation. Title to all Purchased Securities
shall pass to Buyer and, unless otherwise agreed by Buyer and Seller, nothing in this Agreement shall
preclude Buyer from engaging in repurchase transactions with the Purchased Securities or otherwise
pledging or hypothecating the Purchased Securities, but no such transaction shall relieve Buyer of its
obligations to transfer Purchased Securities to Seller pursuant to Paragraphs 3, 4 or 11 hereof, or of
Buyers obligation to credit or pay income to, or apply income to the obligations of, Seller pursuant to
Paragraph 5 hereof..

Required Disclosure for Transactions in Which the Seller Retains Custody
of the Purchased Securities

Seller is not permitted to. substitute other securities for those subject to this Agreement and
therefore must keep Buyer's securities segregated at all times, unless in this Agreement Buyer
grants Seller the right to substitute other securities. if Buyer grants the right to substitute, this
means that Buyer's securities will likely be commingied with Seller’s own securities during the
trading day. Buyer is advised that, during any trading day that Buyer's securities are commingled
with Seller's securities, they [will]* [may]** be subject to liens granted by Seller to [its clearing bank]*
[third parties]*™ and may be used by Seller for deliveries on other securities transactions. Whenever
the securities are commingled, Seller’s abifity to resegregate substitute securities for Buyer will be
subject to Seller's ability to satisfy [the clearing]* [any]** lien or to obtain substitute securities.

‘Language to be used under 17 C.F.R. §403.4(e) if Seller is a government securities broker or dealer other than a financial institution
“*Language to be used under 17 C.F.R, §403.5(d) if Seller is a financial institution
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9 Substitution

* (a) Seller may, subject to agreement with and acceptance by Buyer, substitute other Securities for
any Purchased Securities. Such substitution shall be made by transfer to Buyer of such other Securities
and transfer to Seller of such Purchased Securities. After substitution, the substituted Securities shall be
deemed to be Purchased Securities.

(b) In Transactions in which the Seller retains custody of Purchased Securities, the parties expressly
agree that Buyer shall be deemed, for purposes of subparagraph (a) of this Paragraph, to have agreed
to and accepted in this Agreement substitution by Seller of other Securities for Purchased Securities;
provided, however, that such other Securities shall have a Market Value at least equal to the Market
Value of the Purchased Securities for which they are substituted.

10. Representations

Each of Buyer and Seller represents and warrants to the other that (i) it is duly authorized to execute
and deliver this Agreement, to enter into the Transactions contemplated hereunder and to perform its
obligations hereunder and has taken all necessary action to authorize such execution, delivery and
performance, (ii) it will engage in such Transactions as principal (or, if agreed in writing in advance of any
Transaction by the other party hereto, as agent for a disclosed principal), (iii) the person signing this
Agreement on its behalf is duly authorized to do so on its behalf (or on behalf of any such disclosed
principal), (iv) it has obtained all authorizations of any governmental body required in connection with
this Agreement and the Transactions hereunder and such authorizations are in full force and effect and
(v) the execution, delivery and performance of this Agreement and the Transactions hereunder will not
violate any law, ordinance, charter, by-law or rule applicable to it or any agreement by which it is bound
or by which any of its assets are affected. On the Purchase Date for any Transaction Buyer and Seller
shall each be deemed to repeat all the foregoing representations made by it.

11. Events of Default

In the event that (i) Seller fails to repurchase or Buyer fails to transfer Purchased Securities upon the
applicable Repurchase Date, (i) Seller or Buyer fails, after one business day’s notice, to comply with
Paragraph 4 hereof, {iii) Buyer fails to cornply with Paragraph 5 hereof, (iv) an Act of Insolvency occurs
with respect to Seller or Buyaer, (v) any representation made by Selier or Buyer shall have been incorrect
or untrue in any material respect when made or repeated or deemed to have been made or repeated, or
(vi) Seller or Buyer shall admit to the other its inability to, or its intention not to, perform any of its
obligations hereunder (2ach an “Event of Default”):

(a) At the option of the nondefaulting party, exercised by written notice to the defaulting party (which
option shall be deemed te¢ have been exercised, even if no notice is given, immediately upon the
occurrence of an Act of Insolvency), the Repurchase Date for each Transaction hereunder shall be
deemed immediately to occur.

(b) In all Transactions in which the defaulting party is acting as Seller, if the nondefaulting party
exercises or is deemed to have exercised the option referred to in subparagraph (a) of this Paragraph,
(i) the defaulting party's obligations hereunder to repurchase all Purchased Securities in such
Transactions shall thereupon become immediately due and payable, (i) to the extent permitted by
applicable law, the Repurchase Price with respect to each such Transaction shall be increased by the
aggregate amount obtained by daily application of (x) the greater of the Pricing Rate for such Transaction
or the Prime Rate to (y) the Repurchase Price for such Transaction as of the Repurchase Date as
determined pursuant to subparagraph (a) of this Paragraph (decreased as of any day by (A) any amounts
retained by the nondefaulting party with respect to such Repurchase Price pursuant to clause (jii) of this
subparagraph, (B) any proceeds from the sale of Purchased Securities pursuant to subparagraph {d)(i)
of this Paragraph, and (c) any amounts credited to the account of the defaulting party pursuant to
subparagraph () of this Paragraph) on a 360 day per year basis for the actual number of days during the
period from and including the date of the Event of Default giving rise to such option to but excluding the
date of payment of the Repurchase Price as so increased, (jii) all income paid after such exercise or
deemed exercise shall be retained by the nondefaulting party and applied to the aggregate unpaid
Repurchase Prices owed by the defaulting party, and (iv) the defaulting party shall immediately deliver
to the nondefaulting party any Purchased Securities subject to such Transactions then in the defaulting
party’s possession.

(c) In all Transactions in which the defaulting party is acting as Buyer, upon tender by the
nondefaulting party of payment of the aggregate Repurchase Prices for all such Transactions, the
defaulting party’s right, title and interest in all Purchased Securities subject to such Transactions shall
be deemed transferred to the nondefaulting party, and the defaulting party shall deliver all such
Purchased Securities to the nondefaulting party.

(d) After one business day's notice to the defaulting party (which notice need not be given if an Act
of Insolvency shall have occurred, and which may be the notice given under subparagraph (a) of this
Paragraph or the notice referred to in clause (ji) of the first sentence of this Paragraph), the nondefaulting
party may:

() as to Transactions in which the defaultlng party is acting as Seller, (A) immedlately sell, in a
recognized market at such price or prices as the nondefaulting party may reasonably deem satisfactory,
any or all Purchased Securities subject to such Transactions and apply the proceeds thereof to the
aggregate unpaid Repurchase Prices and any other amounts owing by the defaulting party hereunder
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or (B) in its sole discretion elect, in lieu of selling all or a portion of such Purchased Securities, to

give the defaulting party credit for such Purchased Securities in an amount equal to the price

therefor on such date, obtained from a generally recognized source or the most recent closing bid
quotation from such a source, against the aggregate unpaid Repurchase Prices and any other
amounts owing by the defaulting party hereunder; and

(ii) as to Transactions in which the defaulting party is acting as Buyer, (A) purchase securities

{(“Replacement Securities”) of the same class and amount as any Purchased Securities that are not

delivered by the defaulting party to the nondefaulting party as required hereunder or (B) in its sole

discretion elect, in lieu of purchasing Replacement Securities, to be deemed to have purchased

Replacement Securities at the price therefor on such date, obtained from a generally recognized

" gource or the most recent closing bid quotation from such a source.

(e) As to Transactions in which the defaulting party is acting as Buyer, the defaulting party shall be
liable to the nondefauiting party (i) with respect to Purchasad Securities (other than Additional
Purchased Securities), for any excess of the price paid (or deemed paid) by the nondefaulting party for
Replacement Securities therefor over the Repurchase Price for such Purchased Securities and (ji) with
respect to Additional Purchased Securities, for the price paid (or deemed paid) by the nondefaulting
party for the Replacement Securities therefor. In addition, the defaulting party shall be liable to the
nondefaulting party for interest on such remaining liability with respect to each such purchase (or
deemed purchase) of Replacement Securities from the date of such purchase (or deemed purchase) until
paid in full by Buyer. Such interest shall be at a rate equal to the greater of the Pricing Rate for such
Transaction or the Prime Rate.

() For purposes of this Paragraph 11, the Repurchase Price for each Transaction hereunder. in
respect of which the defaulting party is acting as Buyer shall not increase above the amount of such
Repurchasa Price for such Transaction determined as of the date of the exercise or deemed exercise by
the nondefauiting party of its option under subparagraph (a) of this Paragraph.

{g) The defaulting party shail be liable to the nondefaulting party for the amount of all reasonable
legal or other expenses incurred by the nondefaulting party in connection with or as a consequence of
an Event of Default, together with interest thereon at a rate equal to the greater of the Pricing Rate for
the relevant Transaction or the Prime Rate.

(h) The nondefaulting party shall have, in addition to its rights hereunder, any rights otherwise
available to it under any other agreement or applicable law.

12. Single Agreement

Buyer and Seller acknowledge that, and have entered hereinto and will enter into each Transaction
hereunder in consideration of and in reliance upon the fact that, all Transactions hereunder constitute a
single business and contractual relationship and have been made in consideration of each other.
Accordingly, each of Buyer and Seller agrees (i) to perform all of its obligations in respect of each
Transaction hereunder, and that a default in the performance of any such obligations shall constitute a
default by it in respect of all Transactions hereunder, (i} that each of them shall be entitled to set off
claims and apply property held by them in respect of any Transaction against obligations owing to them
in respect of any other Transactions hereunder and (jif) that payments, deliveries and other transfers
made by either of them in respect of any Transaction shall be deemed to have been made in
consideration of payments, deliveries and other transfers in respect of any other Transactions
hereunder, and the obligations to make any such payments, deliveries and other transfers may be
applied against each other and netted.

13. Notices and Other Communications

Unless another address is specified in writing by the respective party to whom any notice or other
communication is to be given hereun_er, all such notices or communications shall be in writing or
confirmed in writing and delivered at the respective addresses set forth in Annex |l attached hereto,

14. Entire Agreement; Severability

This Agreement shall supersede any existing agreements between the parties contalning general
terms and conditions for repurchase transactions. Each provision and agreement herein shall be treated
as separate and independent from any other provision or dgreement herein and shall be enforceable
notwithstanding the unenforceability of any such other provision or agreement.

15. Non-assignability; Termination

The rights and obligations of the parties under this Agreement and under any Transaction shall not
be assigned by either party without the prior written consent of the other party. Subject to the foregoing,
this Agreement and any Transactions shall be binding upon and shall inure to the benefit of the parties
and their respective successors and assigns. This Agreement may be cancelled by either party upon
giving written notice to the other, except that this Agreement shall, notwithstanding such notice, remain
applicable to any Transactions then outstanding. .
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16. Goveming Law
) " This Agreement shall be governed by the laws of the State of New York without giving effect to the
conflict of law principles thereof.

17. No Waivers, Etc.

No express or implied waiver of any Event of Default by either party shall constitute a waiver of any
other Event of Default and no exercise of any remedy hereunder by any party shall constitute a waiver
of its right to exercise any other remedy hereunder. No modification or waiver of any provision of this
Agreement and no consent by any party to a departure herefrom shall be effective unless and until such
shall be in writing and duly executed by both of the parties hereto. Without limitation on any of the
foregoing, the failure to give a notice pursuant to subparagraphs 4(a) or 4(b) hereof will not constitute a
waiver of any right to do so at a later date. '

18. Use of Employee Plan Assets

(a) If assets of an employee benefit plan subject to any provision of the Employee Retirement
Income Security Act of 1974 (“ERISA”) are intended to be used by either party hereto (the “Plan Party”)
in a Transaction, the Plan Party shall so notify the other party prior to the Transaction. The Plan Party
shall represent in writing to the other party that the Transaction does not constitute a prohibited
transaction under ERISA or is otherwise exempt therefrom, and the other party may proceed in reliance
thereon but shall not be required so to proceed.

(b) Subject to the last sentence of subparagraph (a) of this Paragraph, any such Transaction shall
proceed only if Seller furnishes or has furnished to Buyer its most recent available audited statement of
its financial condition and its most recent subsequent unaudited statement of its financial condition.

(c) By entering into a Transaction pursuant to this Paragraph, Seller shall be deemed (j) to represent
to Buyer that since the date of Seller's latest such financial statements, there has been no material
adverse change in Seller's financial condition which Seller has not disclosed to Buyer, and (i) to agree
to provide Buyer with future audited and unaudited statements of its financial condition as they are
issued, so long as it is a Seller in any outstanding Transaction ir:volving a Plan Party.

19. Intent

(a) The parties recognize that each Transaction is a “repurchase agreement” as that term is defined
in Section 101 of Title 11 of the United States Code, as amended (except insofar as the type of Securities
subject to such Transaction or the term of such Transaction would render such definition inapplicable),
and a “securities contract”, as that term is defined in Section 741 of Title 11 of the United States Code,
as amended.

(b) It is understood that either party’'s right to liquidate Securities delivered to it in connection with
Transactions hereunder or to exercise any other remedies pursuant to Paragraph 11 hereof, is a
contractual right to liquidate such Transaction as described in Sections. 555 and 559 of Title 11 of the
United States Code, as amended.

20. Disclosure Relating to Certain Federal Protections

The parties acknowledge that they have been advised that:

(a) in the case of Transactions in which one of the parties is a broker or dealer registered with the
Securities and Exchange Commission ( “SEC” ) under Section 15 of the Securities Exchange Act of 1934
(*1934 Act”), the Securities Investor Protection Corporation has taken the position that the provisions of
the Securities Investor Protection Act of 1970 (“SIPA”) do not protect the other party with respect to any
Transaction hereunder; )

(b) in the case of Transactions in which one of the parties is a government securities broker or a
government securities dealer registered with the SEC under Section 15C of the 1934 Act, SIPA will not
provide protection to the other party with respect to any Transaction hereunder; and :

(¢) in the case of Transactions in which one of the parties is a financial institution, funds held by the
financial institution pursuant to a Transaction hereunder are not a deposit and therefore are not insured
by the Federal Deposit Insurance Corporation, the Federal Savings and Loan Insurance Corporation or
the National Credit Union Share Insurance Fund, as applicable.
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. ANNEX |

Supplemental Terms & Conditions

Goldman, Sachs & Co. (the “Cornpany”) may not assign its rights nor delegate its obligations under this
Agreement, in whole or in part, without the prior written consent of the other party to this Agreement or
any purported assignment and delegation absent such consent is void, except for an assignment or
delegation of all of Company’s rights and obligations hereunder in whatever form the Company
determines may be appropriate to a partnership, corporation, trust or other organization in whatever
form that succeeds to all or substantially afl of the Company’s assets and business and that assumes
such obligations by contract, operation of law or otherwise. Upon any such delegation and assumption
of obligations, the Company shall be relieved of and fully discharged from all obligations hereunder,
whether such obligations arose before or after such delegation and assumption.
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ANNEX il

Names and Addresses for Communications Between Parties

Goldman, Sachs & Co.

85 Broad Street

26th Floor

New York, New York 10004
Attention: New York Funding
(212) 902-8245
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Schedule A

‘ REICH &.TANG ASSET MANAGEMENT L.P. as investment adviser
or:

Short Term Income Fund Inc.
- Money Market Portfolio
- U.S. Government Portfolio

Cortland Trust, Inc.
- Cortland General Money Market Fund
--U.S. Government Fund

Institutional Daily Income Fund
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CUSTODIAL UNDERTAKING IN CONNECTION
WITH MASTER REPURCHASE AGREEMENT
********************;

BY AND AMONG

REICH & TANG ASSET MANAGEMENT L.P.
(Buyer)

AND

GOLDMAN, SACHS & CO.
(Seller)

THE BANK OF NEW YORK
(Custodian)
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THIS CUSTODIAL UNDERTAKING is made and entered into as of the date set forth below by and among Buyer, Seller,
and Custodian.

RECITALS

WHEREAS, Buyer an Seller have entered into a PSA Master Repurchase Agreement (the "Master Repurchase
Agreement”) dated as of / and may from time to time enter into Transactions with respect to Eligible Securities
(as hereinafter defined); an 1 !

WHEREAS, Custodian has agreed to act as agent for Buyer and Seller in order to effect Transactions on their behalf, all as
more particularly set forth herein;

NOw, 'I'HEREFORE, in consideration of the mutual promises hereinafter set forth, the parties hereto agree as follows:

1. DEFINITIONS

‘Whenever used in this Custodial Undertaking, the following words shall have the meanings set forth below. Capitalized
terms used but not defined herein shall have the meanings given them in the Master Repurchase Agreement.

A. "Authorized Person” shall mean any person, whether or not any such person is an officer or employee of Buyer or Seller,
as the case may be, duly authorized to give Oral Instructions and Written Instructions on behalf of Buyer or Seller, such persons

and their specimen signatures to be designated in Schedule II attached hereto, as such Schedule II may be amended from time to
time. y

B. "Book-Entry Securities” shall mean Book-entry Treasury securities (as defined in Subpart O of Treasury Department
Circular No. 300, 31 C.F.R. 306) issued or guaranteed directly or indirectly by the United States government or any agency,
instrumentality or establishment of the United States government and registered in the form of an entry on the records of the
Book-Entry System and any other securities registered in the form of an entry on the records of the Book-Entry System.

York (FRBNY").

D. "Business Day" shall mean any day on which Custodian, Seller, the Book-Entry System and appropriate Clearing
Corporation(s) are open for business.

E. "Buyer’s Account” shall mean the custodial account maintained by Custodian on behalf of Buyer for the deposit of
Eligible Securities with respect to Transactions and any account for the deposit of cash in connection therewith.

F. "Clearing dorporaﬁon" shall mean the Depository Trust Company, Participants Trust Company and any other clearing
corporahon within the meaning of Section 8-102(3) of the Uniform Commercial Code of the State of New York, as amended
(the "UCC") or otherwise authorized to act as a securities depository or clearing agency.

G. "Clearing Corporation Securities” shall mean securities which are registered in the name of Custodian or its nominee in
the form of an entry on the records of a Clearing Corporation.

H. "Eligible Securities” shall mean those types of Securities which Buyer, Seller and Custodian have agreed shall be eligible
for Transactions by inclusion on a Schedule of Eligible Securities substantially in the form of Schedule I hereto, as such Schedule
of Eligible Securities may be amended from time to time, and cash.

I "Margin Percentage' shall mean the percentage indicated on Schedule I with respect to specific types of Eligible
Securities, as Schedule I may be amended from time to time.

J. "Margin Value" shall mean the amount obtained by dividing the Market Value of Securities by the applicable Margin
Percentage.

K. "Market Value of Securities” shall mean with respect to any Security as of any date, the sum of (i) the market value of
such Security based on the most recently available closing bid price (usually from the previous Business Day) for the particular
Security as made available to Custodian by pricing information services which Custodian uses generally for pricing such
Securities, and (ii) accrued but unpaid Income, if any, on the particular Security (to the extent not included therein). In the case
of cash and certificates of deposit, the face amount shall be deemed the Market Value. In the event that Custodian is unable to
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obtain the price of a particular Security from such pricing information services on any Business Day, the Market Value shall be
as determined by Custodian in the exercise of its discretion based on information furnished to Custodian by one or more brokers
in such Security or Custodian may price such Security using a formula utilized by Custodian for such purpose in the ordinary
course of its business.

L. "Notice of Default” shall mean a written notice delivered by Buyer to Custodian and Seller, or by Seller to Custodian and
Buyer, informing Custodian and the defaulting party of an Event of Default pursuant to Paragraph 11 of the Master Repurchase
Agreement and setting forth the specific Event of Default thereunder.

M. "Oral Instructions” shall mean verbal instructions received by Custodian from an Authorized Person.

N. "Physical Securities” shall mean securities and money market instruments issued in definitive form which are not Book-
Entry Securities or Clearing Corporation Securities. '

O. "Purchased Securities” shall mean Eligible Securities transferred to Buyer’s Account in connection with Transactions.
P. "Securities” shall mean Book-Entry Securities, Clearing Corporation Securities, Physical Securities and cash.

Q. "Seller’s Account” shall mean Seller’s clearing account on Custodian’s Government Securities Clearance System
("GSCS"), any other account in which Securities are held by Custodian on behalf of Seller pursuant to the terms of this
Agreement and any account for the deposit of cash maintained in connection therewith,

R. "Written Instructions” shall mean written communications received by Custodian from an Authorized Person by telex,
facsimile, through GSCS or-any other electronic systern whereby the receiver of such communications is able to verify by codes,
passwords or otherwise with a reasonable degree of certainty the identity of the sender of such communications.

All references to time in this Custodial Undertaking shall mean the time in effect on that day in New York, New York.
Except as may otherwise apply for Income payable on particular Securities or as otherwise may be agreed to in writing by the
parties hereto, all provisions in this Custodial Undertaking for the custody, transfer, payment or receipt of funds or cash shall
mean custody or transfer of, payment in, or receipt of, United States dollars in immediately available funds.

2. APPOINTMENT OF CUSTODIAN; ACCOUNTS

A. Buyer and Seller hereby appoint Custodian as custodian of all Securities, including cash, at any time delivered to
Custodian in connection with Transactions subject to this Custodial Undertaking and as their agent to effect Transactions and
Custodian hereby accepts: appointment as custodian and agent,

B. Buyer and Seller each authorizes and instructs Custodian to utilize the Book-Entry System, Clearing Corporations and
the receipt and delivery of physical certificates or any combination thereof in connection with its performance hereunder. Book-
Entry Securities and Clearing Corporation Securities credited to Buyer’s Account will be represented in accounts at the Book-
Entry System and the appropriate Clearing Corporation in the name of Custodian or its nominee which include only assets helid
by Custodian for its customers and shall not include any assets held by Custodian in its individual capacity. Transactions with
respect to Book-Entry Securities and Clearing Corporation Securities will be effected in accordance with, and subject to, the
rules and regulations of the Book-Entry System and each Clearing Corporation, respectively.

3. REPRESENTATIONS AND WARRANTIES

A. Buyer, Seller and Custodian. Buyer, Seller and Custodian each represents and warrants, which representations and
warranties shall be deemed to be repeated on each Purchase Date and each Repurchase Date, that:

(1) It is duly organized and existing under the laws of the jurisdiction of its organization with full power and authority to
execute and deliver this Custodial Undertaking and to perform all of the duties and obligations to be performed by it hereunder;

) (ii) This Custodial Undertaking is, and each Transaction will be, legally and validly entered into, does not, and will not,
violate any ordinance, charter, by-law, rule or statute applicable to it, and is enforceable in accordance with its terms, except as
may be limited by bankruptcy, insolvency or similar laws, or by equitable principles relating to or limiting creditors’ rights
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(iii) The person executing this Custodial Undertaking on its behalf has been duly and properly authorized to do so.

i Custodian further represents and warrants, which
representanons and warrannes shall be deemed to be repeated on each Purchase Date and each Repurchase Date, that:

(i) It is a New York trust company with its principal office at 48 Wall Street, New York, New York 10286;

(ii) It will maintain Buyer’s Account as a custodial securities and cash account and shall administer Buyer’s Account in
the same manner it administers similar accounts established for the same purpose that it maintains for its customers in the
ordinary course of its business; and

(iif) It is a "Member Bank" of FRBNY (within the meaning of 31 C.F.R. 306.115(g)) and maintains a book-entry
securities account with FRBNY and each Clearing Corporation in which it holds Securities hereunder.

4, DEPOSIT OF CASH AND .ELIGIBLE SECURITIES

A. Seller’s Instructions. On each Business Day that Seller and Buyer agree to enter into a Transaction subject to this

Custodial Undertaking, Seller shall deliver to Custodian, prior to 2:00 p.m., Oral or Written Instructions containing the following
" information: -

(i) the Purchase Date and Purchase Price;
(ii) the Repurchase Date and Repurchase Price (or rate); and

(iii) name of Buyer.

B. Seller’s Tender of Securities. By the close of business on the Purchase Date, Seller shall transfer, or cause to be
transferred, to Seller’s Account sufficient Eligible Securities to complete Transactions on such Purchase Date. In connection
therewith, Seller shall either deliver to Custodian Oral or Written Instructions identifying the Eligible Securities to be sold by
Seller to Buyer, including a description setting forth the face amount of each Eligible Security and, where applicable, the CUSIP
number for each such Eligible Security or instruct Custodian to identify Eligible Securities in Seller’s Account to be transferred
to Buyer's Account.

C. Buyer's Purchase Price. Prior to 4:00 p.m. on the Purchase Date, Buyer shall transfer, or cause to be transferred, to
Buyer’s Account sufficient cash such that the total cash balance in Buyer’s Account after such transfer equals or exceeds the
Purchase Price contained in Seller’s Oral or Written Instructions.

5. EFFECTING TRANSACTIONS

A. Purchase Date. On the Purchase Date for any Transaction subject to this Custodial Undertaking, Custodian shall

transfer to Seller’s Account cash from Buyer’s Account in an amount equal to the Purchase Price and transfer from Seller’s

Account to Buyer’s Account Eligible Securities in accordance with Seller’s Oral or Written Instructions with respect to such
Transaction, subject to the following provisions:

(i) Determination of Eligible Securities; Negotiability. Custodian shall determine that Securities to be transferred to
Buyer’s Account are Eligible Securities and that Physical Securities are in negotiable form. Any Securities which are not Eligible
Securities and any Physical Securities which are not in negotiable form shall not be included in the calculations set forth below
and shall not be transferred to Buyer’s Account.

(ii) Determination of Margin Value. Custodian shall determine the Margin Value of Eligible Securities to be
transferred to Buyer's Account,

(iii) Payment of Purchase Price. Provided the Margin Value of Eligible Securities to be transferred to Buyer’s Account
equals or exceeds the Purchase Price with respect to such Transaction, Custodian shall transfer such Eligible Securities from
Seller’s Account to Buyer’s Account and shall disburse from Buyer’s Account to Seller’s Account cash in an amount equal to the
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(iv) Maintenance of Buyer's Account.

(a) Physical Securities. Custodian shall take possession of each Eligible Security which is a Physical Security
at a secured facility at one of its offices in New York City and, during the term of a particular Transaction, shall identify such
Physical Securities on its books and records as belonging to Buyer,

_ (b) Book-Entry Securities. Each Eligible Security which is either (i) a Book-Entry Security, or (ii) a part of a
fungible bulk of Book-Entry Securities shall be continuously maintained by Custodian in the Book-Entry System. During the
term of a particular Transaction, Custodian shall identify such Book-Entry Securities on its books and records as belonging to
Buyer.

(c) Clearing Corporation Securities. FEach Eligible Security which is either (i) a Clearing Corporation
Security, or (ii) part of a fungible bulk of Clearing Corporation Securities shall be continuously maintained by Custodian in an
account with the appropriate Clearing Corporation. During the term of a particular Transaction, Custodian shall continuously
identify such Clearing Corporation Securities on its books and records as belonging to Buyer.

(v) Intent of Buver and Seller. Buyer and Seller agree that it is intended that Custodian act as a "financial intermediary”
as such term is defined in Section 8-313 of the UCC with respect to Transactions hereunder and that each transfer of Securities
effected by Custodian hereunder shall be a "transfer" of securities as provided in Section 8-313 of the UCC.

B. Trust Receipts, Custodian is hereby authorized and directed to accept trust receipts (each, a "Trust Receipt")
evidencing either the holding by the issuer of such Trust Receipt (a "Trust Receipt Issuer”) of Eligible Securities subject to
Transactions or the crediting by the Trust Receipt Issuer to the account of Custodian of Eligible Securities subject to
Transactions. Trust Receipt Issuers from whom Custodian may accept Trust Receipts in connection with Transactions
hereunder shall be listed on Schedule I attached hereto, as such Schedule I may be amended from time to time, Custodian shall
hold each Trust Receipt at a secure facility at one of its offices in New York City and, during the term of a particular
Transaction, shall identify the Eligible Securities represented by such Trust Receipt on its books and records as belonging to
Buyer.

C. Mmumhmm@mmmmm If Custodian is unable to complete a Transaction because Seller has
failed to provide complete Oral or Written Instructions as required by Paragraphs 4A and 4B or either Buyer or Seller has failed

to arrange for the transfer of sufficient cash or Eligible Securities to Buyer’s Account or Seller’s Account, respectively, Custodian
shall, to the best of its ability, promptly notify Seller and Buyer and await the receipt of such Oral or Written Instructions, cash or
Eligible Securities, If Custodian has not received Oral or Written Instructions from Seller by 4:30 p.m., sufficient cash from
Buyer by the close of the FRBNY money wire or sufficient Eligible Securities by the close of GSCS or the appropriate Clearing
Corporation, Buyer and Seller irrevocably agree and instruct Custodian to effect the Transaction as follows: (i) if the cash
balance in Buyer’s Account shall be less than the Purchase Price set forth in Seller’s Instructions, the cash balance in Buyer’s
Account shall be deemed to be the Purchase Price, the remaining terms of the Transaction shall be determined in accordance
with Paragraph 5A, and Seller shall provide Custodian with further Oral or Written Instructions with respect to a recalculated
Repurchase Price for such Transaction; (ii) if the cash in Buyer’s Account equal to the Purchase Price exceeds the Margin Value
of Eligible Securities in Seller's Account, Custodian shall credit to Seller’s Account cash in an amount equal to the Margin Value
of the Eligible Securities, and the difference between the amount credited to Seller’s Account and the Purchase Price shall be
held by Custodian in Buyer’s Account and shall be designated cash held in substitution for Purchased Securities in Buyer’s
Account in accordance with Paragraph 6B. In any event, Buyer and Seller shall remain obligated to each other pursuant to the
original terms of each Transaction.

D. Simultaneous Transaction. Buyer and Seller agree that in effecting Transactions transfers between Buyer’s Account
and Seller's Account are intended to be, and shall be deemed to be, simultaneous,

E. Ownership of Securities. Upon the transfer of cash to Seller’s Account and the transfer of Eligible Securities to Buyer’s
Account, it is agreed by Seller and Buyer that, subject to Seller’s right of substitution pursuant to Paragraph 6B and
notwithstanding the credit of Income to Seller’s Account pursuant to Paragraph 5G, the Purchased Securities shall be for all
purposes the property of Buyer. Buyer agrees, however, that, subject to Paragraph 8 hereof and Paragraph 11 of the Master
Repurchase Agreement, it will resell to Seller on the Repurchase Date the Purchased Securities at the Repurchase Price. In
addition, until the earlier of (i) the Repurchase Date or (i) the date, if any, when Custodian shall receive a Notice of Default
from Buyer under Paragraph 8, Buyer hereby instructs Custodian to hold the Purchased Securities in Buyer’s Account and to
refuse to act upon any Oral or Written Instruction of Buyer or Seller to deliver Purchased Securities other than as expressly
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provided in this Custodial Undertaking. Except as provided in Paragraphs 6A and 6B or until such time as Custodian receives a

Notice of Default from Buyer pursuant to Paragraph 8, Buyer further agrees that unless Custodian shall receive the written
consent of Seller, Buyer shall not sell, transfer, assign, pledge, or otherwise utilize or transfer Purchased Securities.

F. No Lien or Pledge by Custodiag. Custodian agrees that Purchased Securities shall not be subject to any security
interest, lien or right of setoff by Custodian or any third party claiming through Custodian (other than Buyer) and Custodian
shall not pledge, encumnber, hypothecate, transfer, dispose of, or otherwise grant any third party an interest in, any Purchased
Securities.

G. Payment of Income. Until such time that Custodian shall receive a Noti¢e of Default from Buyer pursuant to Paragraph
8, Custodian shall credit to Seller’s Account Income received by Custodian. After receipt of such Notice of Default from Buyer,
Custodian shall credit to Buyer’s Account Income received by Custodian.

H. Confirmations. Custodian shall provide Buyer and Seller with confirmation statements reflecting Purchased Securities,
including cash positions, in Buyer’s Account on each Business Day or as otherwise may be requested by Buyer.. Buyer and Seller
shall promptly review all such confirmation statements and shall promptly advise Custodian of any error, omission or inaccuracy
in such statements. Custodian shall undertake to correct any errors, failures or omissions that are reported to Custodian by

uyer or Seller. Any such corrections shall be reflected on subsequent confirmation statements.

L _thu_by_Qgs_mdmn All transfers of Securities or cash by Custodian to Buyer from Buyer’s Account shall be made
to Buyer by delivery to the account(s) designated in Schedule III, as may be amended from time to time by delivery to and
receipt by Custodian of a new Schedule II1.

6. VALUATION AND SUBSTITUTIONS OF SECURITIES

A. Valuation of Secyrjties. At the opening of each Business Day during which a Transaction subject to this Custodial
Undertaking shall remain outstanding; Custodian shall determine the Margin Value of all Purchased Securities.

(i) Margin _Deficit. In the event the Purchase Price of outstanding Transactions is greater than the aggregate Margin
Value of all Purchased Securities, Custodian shall so notify Seller prior to 2:00 p.m. On the date of any such notice, Seller shall
promptly transfer to Buyer’s Account additional Eligible Securities ("Additional Eligible Securities”) such that, after transfer
thereof to Buyer’s Account, the aggregate Margin Value of all Purchased Securities (including Additional Eligible Securities)
equals or exceeds the Purchase Price of outstanding Transactions. If Seller fails to transfer an appropriate amount of Additional
Eligible Securities on the date of any such notice, Custodian shall notify Buyer and Seller and await further instructions. All
Additional Eligible Securities transferred to Buyer’s Account shall be deemed to be Purchased Securities.

(ii) Margin Fxcess. In the event the then aggregate Margin Value of Purchased Securities shall exceed the Purchase
Price of outstanding Transactions (such excess amount, the "Margin Excess"), Custodian shall so notify Seller and, upon Oral or
Written Instructions from Seller, Custodian shall transfer Purchased Securities from Buyer’s Account to Seller’s Account having
a Market Value equal to the Margin Excess. Buyer hereby irrevocably authorizes Custodian to accept the Oral or Written
Instructions of Seller identifying the specific Purchased Securities to be released from Buyer’s Account pursuant hereto. Upon
transfer from Buyer’s Account, released Securities shall cease to be Purchased Securities for all purposes hereunder.

B. Substitutions of Purchased Securities. Buyer hereby authorizes Custodian, upon Oral or Written Instructions from
Seller, to transfer Purchased Securities to Seller against transfer to Buyer’s Account of substitute Eligible Securities ("Substitute
Eligible Securities") determined by Custodian to have an aggregate Margin Value equal to or greater than the aggregate Margin
Value of Purchased Securities released hereunder. All Substitute Eligible Securities transferred to Buyer’s Account shall be
deemed to be Purchased Securities.

7. REPURCHASE DATE

On the Repurchase Date for any Transaction, subject to Paragraph 8 hereof and Paragraph 11 of the Master Repurchase
Agreement, Buyer hereby irrevocably instructs Custodian to tender to Seller the Purchased Securities with respect to such
Transaction and to transfer such Purchased Securities from Buyer’s Account to Seller’s Account. Seller hereby irrevocably
instructs Custodian at the time Purchased Securities are transferred to Seller’s Account to make payment to Buyer of the
Repurchase Price by debiting cash from Seller’s Account and crediting cash to Buyer’s Account. If on the Repurchase Date
Seller’s Account does not contain sufficient cash available to repurchase all Purchased Securities with respect to any
Transactions, Custodian shall notify Seller and Buyer, and Seller shall give Custodian Oral or Written Instructions identifying
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which Purchased Securities, if any, are to be repurchased and the Repurchase Price. The Repurchase Date with respect to a
Transaction shall not be altered or modified subsequent to the Purchase Date unless Custodian shall receive Oral or Written
Instructions from Seller and Buyer.

8. DEFAULT

In the event that Buyer or Seller delivers a Notice of Default to Custodian, Custodian shall notify the defaulting party of its
receipt of such Notice of Default and act in accordance with the instructions of the non-defaulting party with respect to such non-
defaulting party’s rights pursuant to Paragraph 11 of the Master Repurchase Agreement. Custodian may fully rely without
further inquiry on the statements set forth in such Notice of Default. In addition, Buyer and Seller acknowledge and agree that
the provisions of Paragraph 12 of the Master Repurchase Agreement shall be fully effective with respect to all Transactions
entered into between them, irrespective of whether such Transactions are entered into in connection with this Custodial
Undertaking, directly between Buyer and Seller or otherwise.

9, CONCERNING CUSTODIAN

A. Limitation of Liability; Indemnification. Custodian shall not be liable for any costs, expenses, damages, liabilities or
claims, including reasonable fees of counsel (collectively, "Losses™), resulting from its action or inaction in connection with this

- Custodial Undertaking, including I.osses which are incurred by reason of any action or inaction by the Book-Entry System, any

Clearing Corporation or Trust Receipt Issuer, or their successors or nominees, except for those Losses arising out of Custodian’s
negligence, bad faith or wilful misconduet, In no event shall Custodian be liable to Buyer, Seller or any third party for special,
indirect or consequential darnages, or lost profits or loss of business, arising under or in connection with this Custodial
Undertaking. Custodian may, with respect to questions of law, apply for and obtain the advice and opinion of counsel, and shall
be fully protected with respect to anything done or omitted by it in good faith in conformity with such reasonable advice or
opinion. Buyer and Seller agree, jointly and severally, to indemnify Custodian and to hold it harmless against any and all Losses
(including claims by Buyer or Seller) which are sustained by Custodian as a result of Custodian’s action or inaction in connection
with this Custodial Undertaking, except those Losses arising out of Custodian’s negligence, bad faith or wilful misconduct. It is
expressly understood and agreed that Custodian’s right to indemnification hereunder shall be enforceable against Buyer and
Seller directly, without any aobligation to first proceed against any third party for whom they may act, and irrespective of any

- rights or recourse that Buyer or Seller may have against any such third party. This indernnity shall be a continuing obligation of

Buyer and Seller notwithstanding the termination of any Transactions or of this Custodial Undertaking,

B. No_Guaranty by Custodiap. It is expressly agreed and acknowledged by Buyer and Seller that Custodian is not
guaranteeing performance of or assuming any liability for the obligations of Buyer or Seller hereunder nor is it assurning any
credit risk associated with Transactions hereunder, which liabilities and risks are the responsibility of Buyer and Seller; further, it
is expressly agreed that Custodian is not undertaking to make credit available to Seller or Buyer to enable it to complete
Transactions hereunder,

C. No Duty of Inquiry. Without limiting the generality of the foregoing, Custodian shall be under no obligation to inquire
into, and shall not be liable for:

(i) The validity of the issue of any Securities purchased or sold by or for Buyer or Seller, the legality of the purchase or
sale, or the validity or enforceability of any Trust Receipt received by Custodian hereunder;

(ii) The due authority of any Authorized Person to act on behalf of Buyer or Seller with respect to Securities, including
cash, held in Buyer’s Account or Seller’s Account; or

(iii) The due authority of Buyer, Seller or any entities for which Buyer acts to purchase, sell or hold any particular
Security hereunder.

D, Securitjes in Default. Custodian shall not be under any duty or obligation to take action to effect collection of any
amount if the Securities upon which such amount is payable are in default, or if payment is refused after due demand or
presentation, unless and until (i) it shall be directed to take such action by Written Instructions and (ii) it shall be assured to its
satisfaction of reimbursement of its costs and expenses in connection with any such action.

E. Custodian Fee. Custodian shall be entitled to receive and Seller agrees to pay to Custodian such compensation as may
be agreed upon from time to time between Custodian and Seller and Custodian’s out-of-pocket expenses.

Ao



-7

F. Reliance on_Oral/Written Instructions. Custodian shall be entitled to rely upon any Written Instruction or Oral
Instruction received by Custodian and reasonably believed by Custodian to be delivered by an Authorized Person. Buyer and
Seller agree to forward to Custodian Written Instructions confirming any and all Oral Instructions in such manner that such
Written Instructions are received by Custodian by the close of business of the same day that such Oral Instructions are given to
Custodian. Buyer and Seller agree that the fact that such confirming Written Instructions are not received or that contrary
Written Instructions are received by Custodian shall in no way affect the validity or enforceability of the transactions previously
authorized and effected by Custodian,

G. Reliance orj Pricing Services. Custodian is authorized to utilize any generally recognized pricing information service
(including brokers and dealers of Securities) in order to perform its valuation responsibilities hereunder, and Seller and Buyer
agree to hold Custodian harmless from and against any Losses incurred as a result of errors or omissions of any such pricing
information service, broker or dealer.

H. Force Majeyre. Custodian shall not be responsible or liable for any failure or delay in the performance of its obligations
under this Custodial Undertaking arising out of or ¢aused, directly or indirectly, by circumstances beyond its reasonable control,
including without limitation, acts of God, earthquakes, fires, floods, wars, civil or military disturbances, sabotage, epidemics,
riots, loss or malfunctions of utilities, computer (hardware or software) or communications service, labor disputes, acts of civil or
military authority or governmental, judicial or regulatory actions; provided however, that Custodian shall use its best efforts to
resume performance as soon as possible. : .

I. No Additional Duties. Custodian shall have no duties or responsibilities except such duties and responsibilities as are *

specifically set forth in this Custodial Undertaking, and no covenant or obligation shall be implied in this Custodial Undertaking
against Custodian.

J. Continuing Disputes. In the event of any dispute or conflicting claims by Buyer and/or Seller and any other person with
respect to Securities, including cash, or any other matter covered by this Custodial Undertaking, Custodian shall promptly notify
Buyer and Seller and shall act solely on joint, identical Written Instructions of Buyer and Seller. If such Written Instructions are
not recived by Custodian, Custodian shall decline to comply with any and all claims, demands or instructions with respect to such
Securities, including cash, so long as such dispute or conflict shall continue, and Custodian shall not be liable for failure to act or
comply with such claims, demands or instructions. Custodian shall be entitled to refuse to act or comply until either (i) such
conflicting or adverse claims or demands shall have been determined in a court of competent jurisdiction or settled by agreement
between the conflicting parties and Custodian shall have received evidence satisfactory to it of the same or (ii) Custodian shall
have received security or an indemnity satisfactory to it and sufficient to hold it harmless from and against any and all Losses
which it may incur by reason of taking any action or inaction, except Custodian shall accept cash from Seller in substitution of any
Purchased Securities provided such cash is equal to the Market Value of such Purchased Securities. The provisions contained in
this Paragraph 97 shall not in any way be deemed to limit or restrict Buyer’s and Seller’s other rights and remedies described in
this Custodial Undertaking.

. 10. TERMINATION

Any of the parties hereto may terminate this Custodial Undertaking by giving to the other parties a notice in writing specifying
the date of such termination, which shall be not less than thirty (30) days after the date of giving of such notice. Upon
termination hereof, Seller shall pay to Custodian such compensation as may be due to Custodian as of the date of such
termination, and shall likewise reimburse Custodian for any disbursements and expenses made or incurred by Custodian and
payable or reimbursable hereunder. If Buyer and Seller do not provide Written Instructions designating a successor custodian
prior to the termination date, Custodian shall, at Buyer’s expense, continue to hold Purchased Securities, including cash, in
Buyer’s Account until the Repurchase Date with respect to each outstanding Transaction, or until it has received a Notice of
Default in connection therewith, and Written Instructions with respect to delivery of such Purchased Securities. If Custodian has
not received delivery instructions with respect to Purchased Securities, including cash, in Buyer’s Account, Custodian may, in its
sole discretion, hold Book-Entry Securities and Clearing Corporation Securities in escrow for the benefit of and at the expense of
Buyer and deliver Physical Securities, including cash, to Buyer at the address provided below.

11. MISCELLANEOUS

A. Authorized Persgns. Buyer and Seller each agrees to furnish to Custodian a new Schedule II in the event that any
Authorized Person ceases to be an Authorized Person or in the event that other or additional Authorized Persons are appointed
and authorized. Until such new Schedule II is received, Custodian shall be fully protected in acting under the provisions of this
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Custodial Undertaking upon Oral Instructions or Written Instructions from a person reasonably believed to be an Authorized
Person as set forth in the last delivered Schedule I

B. Access to Books and Records. Upon reasonable request, Buyer and Seller shall have access to Custodian’s books and
records maintained in connection with this Custodial Undertaking during Custodian’s normal business hours, Upon reasonable
request, copies of any such books and records shall be provided to Buyer or Seller at its expense.

C. Invalidity of any Provisign. In case any provision in or obligation under this Custodial Undertaking shall be invalid,
illegal or unenforceable in any jurisdiction, the validity, legality and enforceability of the remaining provisions or obligations shall
not in any way be affected or impaired thereby, and if any provision is inapplicable to any person or circumstances, it shall
nevertheless remain applicable to all other persons and circumnstances,

D. Entire Agreement/Amendments. This Custodial Undertaking represents the entire agreement among the parties hereto
with respect to Transactions subject to this Custodial Undertaking and may not be amended or modified in any manner except by
a written agreement executed by the parties hereto.

E. Binding Agreement. This Custodial Undertaking shall extend to and shall be binding upon the parties hereto, and their
respective successors and assigns; provided, however, that this Custodial Undertaking shall not be assignable by any party without
the written consent of the other parties, and any purported assignment or delegation absent such consent is void, except for an
assignment and delegation of all of Seller’s rights and obligations hereunder to an entity in whatever form that succeeds to all or
substantially all of the Seller’s assets and business and that assumnes such obligations by contract, operation of law or otherwise.
Upon any such delegation and assumption of obligations, Seller shall be relieved of and fully discharged from all obligations
hereunder, whether such obligations arose before or after such delegation and assumption.

F. APPLICABLE LAW/JURISDICTION. THIS CUSTODIAL UNDERTAKING SHALL BE CONSTRUED IN
ACCORDANCE WITH THE LAWS OF THE STATE OF NEW YORK WITHOUT REGARD TO CONFLICT OF LAWS
PRINCIPLES THEREQOF. THE PARTIES HEREBY CONSENT TO THE JURISDICTION OF A STATE OR FEDERAL
COURT SITUATED IN NEW YORK CITY, NEW YORK IN CONNECTION WITH ANY DISPUTE ARISING
HEREUNDER.

'G. Waiver of Immunity. To the extent that in any jurisdiction any party may now or hereafter be entitled to claim, for itself
or its assets, immunity from suit, execution, attachment (before or after judgment) or other legal process, each party irrevocably
agrees not to claim, and it hereby waives, such immunity in connection with this Custodial Undertaking.

H. Headings and References. The headings and captions in this Custodial Undertaking are for reference only and shall not
affect the construction or interpretation of any of its provisions,

I Counterparts. This Custodial Undertaking may be executed in any number of counterparts, each of which shall be
deemed to be an original, but such counterparts shall, together, constitute only one instrument.

J. Inconsistency with Master Repurchase Agreement. In the event of any inconsistency between the Master Repurchase

Agreement and this Custodial Undertaking with respect to the rights, duties or obligations of Custodian and Transactions subject
to this Custodial Undertaking, the terms and conditions of this Custodial Undertaking shall govern.

K. Noticgs. Any notice authorized or required by this Custodial Undertaking shall be sufficiently given if addressed to the
receiving party and hand delivered or sent by mail, telex or facsimile to the individuals at the addresses specified in Schedule IV
or to such other person or persons as the receiving party may from time to time designate in writing. Such notice shall be
effective upon receipt.

A- G
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IN WITNESS WHEREOF, the parties hereto have caused this Custodial Undertaking to be executed by their respective
corporate officers, thereunto duly authorized, as of the _’-‘_‘& day of 1'@5&;&09_, 1995.

REICH & TANG ASSET MANAGEMENT L.P, GOLDMAN, SACHS & CO.
e 1/{0:;/‘"77’7(.75//' AU1%e T Fe®  [fUNT 1sreTD
2 5crfﬂ>“ te

f/&ﬂié Plotar s
Title: (/r¢o (//wuc(aw%

VALERIE A/GAVORA
VICE PRESIDENT

AUTHORIZED SIGNER
THE BANK OF NEW YORK
B Kl Sl ,//7/4 {
KEN RINDOS

Title: MANAGING DIRECTOR

gsertacudoc
12/20/94

AGs




' SCHEDULE I
l SCHEDULE OF ELIGIBLE SECURITIES
A. The following types of Securities shall be Eligible Securities for Transactions described in the Custodial Undertaking In

Connection With Master Repurchase Agreement dated as of _| / 4 /95 , among Ly +imic fser M., Goldman, Sachs
. & Co. and The Bank of New York, and shall have the Margin Percentage with respect thereto set forth below:

l //5 fﬂa—ﬁ‘guﬂy Lo /0‘9'%
[ 5. Fhensully HereS Y/
s T suly gd”@f 7y

B. Pursuant to Paragraph 5B of the Custodial Undertaking In Connection With Master Repurchase Agreement, Custodian
is authorized and directed to accept Trust Receipts from the following Trust Receipt Issuers:

Dated: '/ “f / 0[ 5 REICH & TANG ASSET MANAGEMENT L.P.
5 INVEETIRENT ADUNSEY2 2 FUNDS L1z o

Sl pp DU LEE

L&
Title: Vit %&u&(w‘}’— /

GOLDMAN, SACHS & CO.

ACCEPTED:

AUTHORIZED SIGNER

THE BANK OF NEW YORK

By <l g2 i T

Tile: KENRIND ’
MANAGING DIRSCE.‘;TOR A "q é




SCHEDULE II

The following individuals have been designated as Authorized Persons of Buyer and Sellir, respectively, in connection with
the Custodial Undertaking In Connection With Master Repurchase Agreement dated as of " Y/ 6) H

BUYER

Name Signature

' MOLL;/ /Ze‘u)WTl/ /M W
MiTHew SN /12&0534 4&""

: --ﬂbﬂgfﬁ (e in et

Losear fhe bt P i @La% m

Name : Signature

Goldman, Sachs & Co. ("Goldman") hereby .
authorizes any person at its repurchase desk, or the
person designated as the Buyer’s sales representative,
to enter into repurchase transactions with the Buyer
on behalf of Goldman.

+
O
n
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gchedule III - Page 1 of 5

Account Information For:

Tax I.D.

Physical Delivery:

Nominee Name:

DTC Delivery:

Euro Delivery:

Fed Book Entry:

’ Cash Wires:

Confirm:

4/94 A 'Cf §

From: Reich & Tang Mutual Funds Division

SHORT TERM INCOME FUND -
MONEY MARKET

11-2521542

United Missouri Trust Company
of NY

One Battery Park Plaza

8th Floor

New York, NY 10004

Account Name: STIF

Account Number: 749499000

IFTCO

Participant #2827

Agent Bank #93549

Account Name: STIF
Account Number: 749499000

The FNBC London C/D Clearing
. Center

27 Leadenhall Street/Lower Ground
Floor

London, England EC3A1AA

Client A/C#: 0039098-US$-57-01

FBO United Missouri Bank 10-104231

Federal Reserve Bank of
Kansas City
ABA# 1010-0069-5
United KC/AcctC
Account Name: STIF
A/C Number: 749499000

ABA #1010362-1

Investors Fiduciary Trust Co.
STIF

A/C 749499000

IFTC

STIF

127 West 10th St.
Kansas City, MO 64105




From: Reich & Tang Mutual Funds Division

Account Information For:

Tax 1.D.

Physical Delivery:

Nominee Name:

DTC Delivery:

Euro Delivery:

Fed Book Entry:

Cash Wires:

Confirm:

o A49

SHORT TERM INCOME FUND -
U.S. GOVERNMENT

13-3447258

United Missouri Trust Company
of NY

One Battery Park Plaza

8th Floor

New York, NY 10004

Account Name: STIG

Account Number: 749500005

IFTCO

Participant #2827

Agent Bank #93549

Account Name: STIG
Account Number: 749500005

1y

The FNBC London C/D Clearing

Center

27 Leadenhall Street/Lower Ground
Floor .

London, England EC3A1AA

Client A/C#: 0039098-US$-57-01

FBO United Missouri Bank 10-104231

Federal Reserve Bank of
' Kansas City
ABA# 1010-0069-5
United KC/AcctC
Account Name: STIG
A/C Number: 749500005

ABA #10100362-1

Investors Fiduciary Trust Co.
STIG

A/C # 749500005

IFTC
Short Term Income Fund-Govt,
127 West 10th St.

Kansas City, MO 64105
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From: Reich & Tang Mutual Funds Division

Account Information For: CORTLAND TRUST - GENERAL
MONEY MARKET FUND

Tax L.D. 22-6388239

Physical Delivery: United Ni{issouri Trust Company
of NY
One Battery Park Plaza
8th Floor’

New York, NY 10004
Account Name: Cortland General
Account Number: 749485009

Nominee Name: IFTCO

DTC Delivery: Participant #2827
_ Agent Bank #93549

1y

Account Name: Cortland General
Account Number: 749485009

‘ Euro Delivery: - The FNBC London C/D Clearing
Center
_ , 27 Leadenhall Street/Lower Ground
' Floor
London, England EC3A1AA
' Client A/C#: 0039098-US$-57-01
‘ FBO United Missouri Bank 10-104231

Fed Book Entry: Federal Ii(i.\;tallé.vac;,1 'Bané: of
sas City
ABA# 1010-0069-5
United KC/AcctC "
Account Name: 'Cortland ‘General
A/C Number: 749485009 -

Cash Wires: ABA #1010362-1
Investors Fiduciary Trust Co.
Cortland General
A/C # 749485009

Confirm: IFTC

Cortland General
127 West 10th St.

Kansas City, MO 64105
we A.1aO
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From: Reich & Tang Mutual Funds Division

Account Information For:

Tax 1.D.

Physical Delivery:

Nominee Name:

DTC Delivery:

Euro Delivery:

CORTLAND TRUST - U.S.
GOVERNMENT -

22-6391825

United Missouri Trust Company
of NY

One Battery Park Plaza

8th Floor

New York, NY 10004

Account Name: Cortland U.S.

Account Number: 749486007

IFTCO

Participant #2827

Agent Bank #93549

Account Name: - Cortland U.S.
Account Number 749486007

The FNBC London C/D Clearing

Center ,

27 Leadenhall Street/Lower Ground
Floor

London, England EC3A1AA

Client AIC# 0039008-US%$-57-01 -

FBO United Missouri Bank 10-104231

Federal Reserve Bank of
Kansas City

ABA# 1010-0069-5

United KC/AcctC

- Account Name: Cortland U.S.

A/C Number: 749486007

ABA #1010362-1

Investors Fiduciary Trust Co.
Cortland U.S.

A/C # 749486007

IFTC

Cortland U.S.

127 West 10th St.
Kansas City, MO 64105




- —

Tax I.D.

DTC Delivery:

Account Information For:

Physical Delivery:

Nominee Name

Euro Delivery:

' Fed Book Entry:

l Cash Wires:

Confirm:

‘ Time Deposit:

|4/94

A o2

' cchedule III - Page 5 of 5

From: Reich & Tang Mutual Funds Division

INSTITUTIONAL DAILY INCOME
FUND -MONEY MARKET

13-3758369

United Missouri Trust Company
of NY

One Battery Park Plaza

8th Floor

New York, NY 10004

Account Name: Institutional DIF

Account Number: 749493003

IFTCO

Participant #2827

Agent Bank #93549

Account Name: Insititutional DIF
Account Number: 749493003

The FNBC London C/D Clearing
Center

27 Leadenhall Street/Lower Ground
Floor

London, England EC3A1AA

Client A/C#: 0039098-US$-57-01

FBO United Missouri Bank 10-104231

Federal Reserve Bank of

Kansas City
ABA# 1010-0069-5
United XC/AcctC _
Account Name: Institutional DIF
A/C Number: 749493003

ABA #10100362-1

Investors Fiduciary Trust Co.
Institutional DIF

A/C #.749493003

IFTC

Institutional Daily Income Fund
127 West 10th St.

Kansas City, MO 64105

ABA #1010-0069-5
United Missouri/Trust
A/C Number: 70161834




SCHEDULE IV

ADDRESS FOR NOTICES

-TO SELLER:

Goldman, Sachs & Co.
85 Broad Street

New York, New.York 10004
Attn: A&ﬁmﬁﬂ@b, DL

TOBUYER:

REICH & TANG ASSET MANAGEMENT L.P.
L0 FEF e

e Yok, WY /9020

TO CUSTODIAN:

The Bank of New York
One Wall Street, 4th Floor
New York, New York 10286

Attn:

Government Securities Clearance Division




-

Schedule A

REICH & TANG ASSET MANAGEMENT L.P. as investment adviser
for: '

Short Term Income Fund Inc.
- Money Market Portfolio
- U.S. Government Portfolio

Cortland Trust, Inc. ‘
- Cortland General Money Market Fun
- U.S. Government Fund

 Institutional Daily Income Fund



'---------------
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M ;e ‘ SCHEDULE OF ELIGIBLE SECURITIES )
CUSTODIAN UNDERTAKING IN CONNECTION WITH MASTER REPURCHASE AGREEMENT DATED AS OF AMONG REICH & TANG ASSET MANAGEMENT
AS INVESTMENT ADVISOR FOR THE FUNDS LISTED iN SCHEDULE A (ATTACHED) J.P. MORGAN SECURITIES INC. AND/OR THE BANK OF NEW YORK & MORGAN GUA
>. REPURCHASE AGREEMENT COLLATERAL GRID
'-6 MARGIN FOR ALL COL- OTH
N STIG IDIF-T CORT-U.S. STIF GENERAL IDIF-MM LAMP EQUITY DELAFIELD LATERAL & ALL FUNDS ALL
U.S. TREASURY BILLS YES YES YES  YES YES YES YES YES YES 102%
U.S. TREASURY NOTES YES YES YES  YES YES YES YES YES YES 102% [NO:
U.S. TREASURY BONDS YES YES YES = YES YES YES YES YES YES 102% NO!
GNMA YES YES YES YES _ YES YES YES YES YES 102% NO |
U.S. TREASURY STRIPS —
TINT INTEREST PAYMENT YES YES YES  YES YES YES YES YES YES 102% Reic
TPRN  NONCALLABLE STRIP YES YES YES  YES YES YES YES YES YES 102% Inve:
TPRX  NONCALLABLE STRIP BOND YES YES YES  YES YES YES YES YES YES 102% Sche
RESOLUTION FUNDING CORPORATION
RFBC  REFCO BOND YES YES YES  YES YES YES YES YES YES 102% By._
RFCP  REFCO CALLABLE PRINCIPAL YES YES YES  YES YES YES YES YES YES 102% Title:
RFIN REFCO STRIP INTEREST YES YES YES  YES YES YES YES YES YES 102%
FEDERAL FARM CREDIT BANKS . JP.
FCDN  FARM CREDIT DISCOUNT NOTES NO NO “YES  YES YES YES YES YES YES 102%
FCBD FARM CREDIT MEDIUM TERM BOND NO NO YES  YES YES YES YES YES YES 102% By._
FCSB  FARM CREDIT SYSTEMWIDE BONDS NO NO YES  YES YES YES YES YES YES 102% Title:
FEDERAL HOME LOAN BANK
FHDN  FED HOME LOAN DISCOUNT NOTES NO NO YES  YES YES YES YES YES YES 102%
FHBD  FED HOME LOAN MEDUIM TERM NOTES NO NO YES  YES YES YES YES YES YES 102% The
'FHLB  FED HOME LOAN CONSOL BOND NO NO YES  YES YES YES YES YES YES 102%
FEDERAL NATIONAL MORTGAGE ASSOC By_
FMDN  FANNIE MAE DISCOUNT NOTES NO NO YES  YES YES YES YES YES YES 102% Title:
FMNT  FANNIE MAE MED TERM DEBENTURES NO NO YES YES YES YES YES YES YES 102%
FNSM  FANNIE MAE DEBENTURES - NO NO YES  YES YES YES YES YES YES . 102% Morg
FEDERAL HOME LOAN MORTGAGE CORP.
FHDN  FREDDIE MAC DISCOUNT NOTES NO  NO YES  YES YES YES YES YES YES 102% By._
FHNT  FREDDIE MAC FIXED RATE NOTE NO NO YES  YES YES YES YES YES YES 102% Title:
FINANCING CORP
FICO FINANCING CORPORATION BOND NO NO YES  YES YES YES NO YES YES 102%
© STUDENT LOAN MARKETING ASSOCIATION
SLBD  SALLIE MAE BOND NO NO YES  YES YES YES YES YES YES 102% -
SLDN  SALLIE MAE DISCOUNT NOTE NO NO YES  YES YES YES YES YES YES 102%
SLFR  SALLIE FLOATING RATE NOTE NO NO YES  YES YES YES YES YES YES 102%
SLMN  SALLIE MAE NOTE NO NO YES  YES YES YES YES YES 102%
TENNESSEE VALLEY AUTHORITY YES
TVBD  TVABOND _ NO NO YES  YES YES YES NO YES YES 102%
TVDN  TVA DISCOUNT NOTE NO NO YES  YES YES YES NO YES YES 102%
COMMERCIAL PAPER : '
A1/P1-TEER | — NO NO NO YES YES YES NO NO NO 102%




SCHEDULE OF ELIGIBLE SECURITIES

I3

NDERTAKING IN CONNECTION WiTH MASTER REPURCHASE AGREEMENT DATED AS OF AMONG REICH & TANG ASSET MANAGEMENT L.P.
NT ADVISOR FOR THE FUNDS LISTED IN SCHEDULE A (ATTACHED) J.P. MORGAN SECURITIES INC. AND/OR THE BANK OF NEW YORK & MORGAN GUARANTY TRUST COMPANY QF

REPURCHASE AGREEMENT COLLATERAL GRID

i MARGIN FOR ALL COL- OTHER REQUIREMENTS FOR
'—O" STIG IDIF-T CORT-U.S. STiF GENERAL IDIF-MM LAMP EQUITY DELAFIELD LATERAL & ALL FUNDS ALL COLLATERAL & ALL FUNDS
M
Y BILLS YES YES YES YES YES YES YES YES YES 102%
¥ NOTES YES YES YES YES YES YES  YES YES YES 102% NO STRUCTURED NOTES
Y BONDS YES YES YES YES YES YES YES YES YES 102% NO I0Os OR POs
. YES YES YES YES YES YES YES . YES YES 102% NO INVERSE FLOATERS
Y STRiPS
MENT YES YES YES YES YES YES YES YES YES 102% Reich &Tang Asset Management L.P
:STRIP YES YES YES YES YES YES - YES YES YES 102% Investment Adviser for the funds listec
I STRIP BOND YES YES YES YES YES YES ° YES YES YES 102% Schedule A '
UNDING CORPORATION
YES YES YES YES YES YES YES YES YES 102% By:
BLE PRINCIPAL YES YES YES YES YES YES YES YES YES 102% Title:
INTEREST . YES YES YES YES YES YES . YES YES YES 102%
M CREDIT BANKS . J.P. Morgan Securities inc..
DISCOUNT NOTES NO NO YES YES YES YES YES YES YES 102%
MEDIUM TERM BOND NOC NO YES YES YES YES YES YES YES 102% By:
SYSTEMWIDE BONDS NO NO- YES YES YES YES YES YES YES 102% Tille:
[E LOAN BANK .
\N DISCOUNT NOTES NO NO YES YES YES YES YES YES YES 102%
\N MEDUIM TERM NOTES NO NO _YES YES YES YES YES YES YES 102% The Bank of New York
\N CONSOL BOND NO NO YES YES YES YES YES YES YES 102% :
ONAL MORTGAGE ASSOC " By
SCOUNT NOTES NO NO YES YES YES YES YES YES YES 102% Title:
ED TERM DEBENTURES NO NO YES YES YES YES YES YES YES 102%
SBENTURES NO NO YES YES YES YES YES YES YES 102% Margan Guaranty Trust Company of M
E LOAN MORTGAGE CORP. _
JISCOUNT NOTES NO NO YES YES YES YES YES YES YES 102% By:
“IXED RATE NOTE NO NO YES YES YES YES YES YES YES 102% Title:
RP .
PORATION BOND NO NO YES YES YES YES NO YES YES 102%
Y MARKETING ASSOCIATION )
ND NO NO YES YES YES YES YES YES YES 102%
JCOUNT NOTE NO NO YES YES YES YES YES YES YES . 102%
JG RATE NOTE NO NO YES YES YES YES YES YES YES 102%
TE NO NO YES YES YES YES YES YES ' 102%
aLLEY AUTHORITY YES .
NO NO YES YES YES YES NO YES YES 102%
NOTE NO NO YES YES YES YES NO YES YES 102%
JAPER
- NO NO NO YES YES YES NO NO NO 102%
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