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SYMBOLS AND DESI GNATIONS OF THE PARTIES
Appellee/Cross—Appellee, Julia L. Johnson, etc., Conm ssioners

of the Florida Public Service Conmssion, are referred to in this

brief as the "Comm ssion". Appel | ant/ Cr oss- Appel | ee, Harris
Corporation, is referred to as "Harris." Appellee/Cross-Appellant,
BellSouth Tel ecomunications, Inc., is referred to as “BellSouth.”

The Federal Conmunications Comrission is referred to as the "FCC "

The Order on appeal, PSC 97-0385-FCF-TL, shall be referred to

as the "Order" and is cited as "O. . m  (See Appendix "A".)
Citations to the record are referred to as "R "
Ctations to Harris' brief are referred to as "“Br. . “
iv




STATEMENT OF THE CASE AND OF THE FACTS
The Conmission agrees with and adopts Harris' Statenment of
the Case and of Facts with the follow ng exceptions and

addi ti ons.

BellSouth’s Briefs to the Conmi ssion

Harris selectively represents the argunments presented in
BellSouth’s briefs submtted to the Comm ssion on |egal points
rai sed bel ow. In summary, BellSouth argued in its initial and
reply brief that the wire in question was put in place between
1969 and 1984, prior to the deregulation of enbedded inside wre.
BellSouth argued that the wire fit the description in the FCC s
Uni form System of Accounts (USOA) for buried cable in Account 242
and further that Note B of Account 232 also required the cable to
be placed in Account 242. Stipulated Fact No. 4 describes the
facilities as connecting

the PBX in Building 53 to the tel ephone closets in

Buil dings 51, 54, 58, 58aA, 59, 60, 61, 62, and 63. All

facilities run directly from Building 53 to telephone

closets in those other buildings, except that the

wiring for Building 61 runs from Building 53 into

Building 60 and then back out of Building 60 to

Bui | ding 61, Harris-owned Harris-installed inside

wiring connects the telephone closets to customner

prem ses equipnent (CPE) in the corresponding

bui | di ngs.

(R. 271, O. 2.) BellSouth describes the facilities as "all
buried underground, except at the points of connection to the
various buildings." (R. 180.)

Finally, BellSouth argued that there was no subsequent FCC

order or regulation that required facilities recorded in Account
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242 to be transferred to Account 232. BellSouth’s argunents are

addressed nmore thoroughly in Issues Il and 11l of this brief.

Commi ssion  Order

The Conmission was to decide three issues:

L What is the proper legal characterization of the

facilities in question?

2. Does/ has BellSouth’s treatment of these facilities

violate(d) any FCC and/or FPSC rules or orders or any

federal or Florida statutes?

3, Is the Petitioner entitled to relief? If so, what

relief should be granted to the Petitioner?
(R. 271, O. 2.)

The proceeding before the Conmi ssion was converted from a
formal hearing into an infornmal hearing pursuant to Section
120.57(2), Florida Statutes, upon a joint nmotion filed by the
parties on August 1, 1996. The parties requested that the
factual stipulation be accepted in lieu of a hearing, and that
the parties brief the legal issues based on the agreed facts.

(R. 146.)

FCC O ders

Three FCC dockets provided guidance to the Conmmission in its

deci si on. These dockets related to the detariffing of Customer

Prem se Equipnent (CPE) and Inside Wre. The dockets are CC




Docket No. 79-105%, CC Docket No. 81-893%, and CC Docket No. 82-
681°*. An overview of the decisions made in each of the dockets
provi de understanding of the conplexity of the issues presented
and the confusion that lead to this case.

On March 31, 1981, the FCC released its First Report and
Order in CC Docket No, 79-105 (Expensing Order) , First Report

and Order, 85 FCC 24 818 (1981). In the Oder, the FCC directed

that future inside wiring costs should be expensed and that
enbedded investment in unanortized inside wiring be anortized
over a ten-year period. Specifically, inside wire costs
capitalized in Account 232 up through Cctober 1, 1981, and as
allowed during a four year phase-in period, were to be anortized
to Account 608 over a ten-year period.

Subsequently, the FCC issued a Further Notice of Inquiry
(FNOI) in CC Docket 79-105, 86 FCC 2d 885 (1982). As a result of
the comrents received in response to the FNO, the FCC decided to
di stingui sh between sinple and conplex inside wiring in CC Docket

82-681. See Second Report and Order, 59 Rad. Reg. 2d (P & F)

1143, CC Docket 79-105; Released February 24, 1986.

Y1n the Matter of Amendnent of Part 31, Uniform System of
Accounts for Class A and Class B Tel ephone conpani es, of the
Commi ssion's Rules and Regulations with respect to accounting for
station connections, optional payment plan revenues and related
capital costs, customer provided equipnent and sale of termnal
equi prent .

2 |In the Matter of Procedures for Inplenenting the Detariffing
of Customer Prem ses Equi pnent and Enhanced Servi ces, (Second
Computer Inquiry).

 Detariffing of Customer Prenises Equipnment and Custoner
Provi ded Cabl e/ Wri ng.




On Novenber 2, 1983, in CC Docket 82-681; Final Rule, the
FCC established the intrasystem concept for new detariffed PBXs
and key systenms which would consist of comon equipnent, a
swi tchboard or switching equiprment shared by all stations,

station equi pment (usually telephones or key telephone systens),

and intrasystem wiring. Final Rule, 48 FR 50534 (1983). The FCC

also detariffed new intrasystem wiring installed with new CPE
systens and concluded that enbedded intrasystem wiring would be
addressed in Docket 81-893. 1Id.

The FCC stat ed:

In Docket 79-105, First Report and Order, the

Conmmi ssion decided that inside wiring included in
Account 232, "Station connections,” should be expensed.
Additionally, we stated that Docket 79-105 would be
extended by separately issuing a Further Notice of
Inquiry (FNO) which would solicit comments on a
proposal to deregulate the customer premises portion
(inside wiring) of station connections. Based on the
comrents received, we believe that conplex inside
wiring [FN4] installed for use wth conplex systens,
such as a PBX or key system could be detariffed.
Therefore, we proposed in this proceeding to detariff
the inside wiring installed for detariffed conplex
systens,

Footnote 4 states:

We defined this wiring as intrasystem w ring which
includes all cable and wire and its associated
conponents (e.g., connecting blocks, termnal boxes,
connecting between buildings on the sanme customer's
prem ses, etc.) which connect station conponents to one

another or to the common equi pment of a PBX or key
system

48 FR 50534, Para. 5. The FCC concluded that the wires it had
defined as intrasystem wiring should be recorded in Account 232.

Id.| Paras. 56-61.




In the FCC's Report and Order in CC Docket 81-893, adopted

Novenmber 23, 1983, and released on Decenber 15, 1983, the FCC

concluded that enbedded intrasystem wiring should not be renoved

from regulated service at that tinme for two reasons:

First, the transfer of the wire to ATTIS [AT&T
Information Systens] could have an adverse effect on
conpetition.

* k * *

Second, a nore equitable result can be achieved by
requiring that the unanortized |abor costs which form
the predom nant portion of enbedded intrasystem wring
i nvestment be recovered under regulation. To do
ot herwise would place an undue burden on users of this
W ring because these users would becone the sole source
of revenue for the recovery of investnent in this
Wi ring. I't would be unfair to require current users to
contribute to the recovery of this investnment because
users in prior years have received the benefit of the
capitalization of these |abor costs. Further, such
removal from regulated service would run the risk that
i nvested anmounts never would be recovered, to the
detriment of carriers' investors . . . . Ve have
al ready taken action to establish a schedule for the
anortization of these unrecovered costs under
regul ation. [FN 141] Report and Order, 95 FCC 2d 1276
(19831, Paras. 164 and 165.

Footnote 141 referenced in the above quote refers to the

First Report and Order, in CC Docket No. 79-105 (88 FCC 2d 818

829-30 (1981)), and notes that a question arises as to whether
the carriers or their customers should own and nmaintain this
wiring once it is conpletely anortized and carriers have
recovered their costs for this investment.

On April 4, 1985, the FCC released a Further Notice of

Proposed Rul emaking, in CC Docket 79-105, proposing to detariff

the installation of sinmple inside wiring and also to detariff

mai ntenance of all inside wiring, both sinple and conplex. In

5
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addition, the FCC proposed that the telephone conpanies
relinquish all clainms to ownership of the inside wiring when
their investnent in the inside wiring account is fully anortized.
On February 24, 1986, the FCC released its Second Report and
Order in CC Docket 79-105. The FCC stated that conplex inside
wiring is wiring located on the custoner's side of the
demarcation point that connects station conponents to each other
or to the common equi pnment of a PBX or key system It is also
called "intrasystem wring" and includes all cable and wire and
its associated conponents such as connecting blocks, termnal
boxes, and conduit. Conplex inside wiring is wring installed
inside a building located on the sane or contiguous property not
separated by a public thoroughfare. However, wire neeting the
other criteria for conplex inside wire and crossing a public
thoroughfare may be considered intrasystem wiring if approved by
an appropriate state or local authority. Sinple inside wiring is

any inside wiring other than conplex wring. Second Report and

Order, 59 Rad. Reg. 2d (P & F) 1143 (1986) Para. 1, FN2.

Also in the Second Report and Oder, the FCC detariffed the
installation of sinple inside wre and the maintenance of both
sinple and conplex inside wiring effective January 1, 1987. 1Id.
Par. 43. The FCC also ordered the relinquishment of ownership of
inside wire already expensed to Account 605 effective January 1,
1987. Id., Par. 52. Wth respect to inside wiring recorded in

Account 232, the FCC ordered the relinquishment of ownership




concurrent with reaching the point of full anortization or zero
net investnent. Id.

On Novenber 21, 1986, the FCC released its Menorandum and
pinion Oder in CC Docket 79-105. The FCC revisited its
relinquishnment requirenents established in the Second Report and
Order, Rat her than ordering relinquishnent, the FCC ordered that
t el ephone conpanies could not require customers to purchase
inside wire which had been expensed or fully anortized nor could
they charge custonmers for the use of such wring. However,

t el ephone conpanies could collect wring maintenance fees on an
untariffed basis from anyone who chose to use that service,
provi ded the conpanies used the accounts provided for unregulated

activities. Menmor andum Opinion and Oder, 1 FCCR 1190 (1986),

Par. 35.




SUMMARY OF ARGUMVENT

The Conmission correctly decided the issues before it. Upon
finding that the facilities in question were intrasystem wring
or conplex inside wire, the next issue the Commission had to
deci de was whether any FCC or Conmi ssion Regulations, Oders or
rul es had been viol ated. Based on the facts before it, the
Commi ssion rightly concluded that no violation occurred.

Over the course of approximately six years, the FCC
publ i shed nunerous reports, orders, nenoranda, and opinions
deregulating intrasystem wiring and developing its policy
relating to the accounting treatnent of the facilities. Prior to
and during this deregulation, BellSouth installed facilities and

recorded the costs in Account 242 reserved for buried cable of

the network facilities. Prior to 1984 these facilities were
recorded in the appropriate account, Subsequent to 1984 such
entry would be erroneous. However, the FCC did not require the

transfer of such facilities recorded in Account 242 to a
different account for expedited anortization in any of its
publ i cati ons.

Because no such transfer was required by the FCC and the
facilities were originally recorded in the appropriate account,
the Conmmission could not find a clear violation of any of the FCC
or Conmission orders, regulations, or rules. To order a refund
woul d have been inappropriate absent a clear violation.

Moreover, even if a refund were appropriate, the Comm ssion did

not have sufficient facts before it to determne an accurate




refund. The Commission's findings were reasonable based upon the
facts before it and the issues that it was to decide.

The Conmission's findings are supported by the evidence and
conport with the essential requirements of law  There has been
no showng that its interpretation of its statutes, rules, or
orders is clearly erroneous. The Commission's order should be
af firnmed.

ARGUMENT

Standard of Review

The Commission's interpretation of the law as prescribed by
FCC regul ations and orders and Conmission rules and orders was
correct, particularly when it applied the facts of this case to
the applicable regulations, orders, and rules of the relevant
governnental agenci es. Def erence should be given to the agency's
interpretation of its rules and orders and the statutes it is
authorized to enforce. FElorida Waterworks Association v. Florida

Public Service Comm ssion, 473 So. 24 237, 240 (Fla. 1st DCA
1985) .

It is not the court's function on review of a decision of
the Public Service Conmission to re-evaluate the evidence or

substitute its judgement on questions of fact. Ctizens of

Florida v. Public Service Comm ssion, 435 So. 2d 784 (Fla. 1983).

The courts have a narrow scope of review of orders of the Florida

Public Service Commission. Pan Am Wrld Airways, Inc. v. Florida

Public Service Commission. 427 So. 24 716 (Fla. 1983). If the

Commi ssion acts within its authority and its decision is




supported by conpetent, substantial evidence, the court nust

approve the decision. Cty Gas Co. of Florida v. Florida Public

Service Conmission, 501 So. 2d 580, 583 (Fla. 1987).

l. THE COWM SSI ON CORRECTLY FOUND THAT THE WRING AT |SSUE WAS
COWPLEX | NSIDE W RI NG

This issue is not one of controversy between Harris and the
Conmi ssi on. Since the Conmmission's finding that the wring at
i ssue was conplex inside wiring is not a point of contention
between Commi ssion and Harris, no elaboration is required.

. THE COWM SSI ON CORRECTLY FOUND NO CLEAR VI OLATION OF ANY

COMWM SSION RULE OR ORDER OR FCC ORDER OR REGULATI ON

552(.}" BITING THE RECORDING OF THE WRE AT |ISSUE I N ACCOUNT

Harris argues when the Comm ssion found that the wire at
i ssue was conplex inside wiring, or intrasystem wiring, the next
| ogical step was to conclude that the wring should have been
recorded in Account 232 and expensed accordingly. Harris'
argunent fails to consider the facts in this case. The issue
before the Conmi ssion was “does/has BellSouth’s treatment of
these facilities violate(d) any FCC and/or PFSC rules or orders
or any federal or Florida statutes?" (R 271, O. 2.)

The stipulated facts indicate BellSouth had recorded, and
continues to record, the facilities at issue in Account 242. (R
271, O. 3.) Harris msses the point that when the costs
associated wth the cable were recorded between 1969 and 1984,
BellSouth acted reasonably by recording those costs in Account

242.
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BellSouth believed that prior to 1984 the facilities in
question were properly recorded in Account 242 according to Note
B of Account 232. Account 232(a), Station connections-inside
wiring, states in part:

This account shall include the original cost of

installing or connecting items of station apparatus and

the original cost of inside wiring and cabling.
Note B to that Account states:

The cost of outside plant, such as poles, wres and
cables, whether or not on private property, used to
connect a private branch exchange with its term nal
stations shall be charged to the appropriate pole, wre
and cable accounts. (Enphasis supplied.)

47 C.F.R §31.232 (1984). Account 242:3, Buried Cable, states:

This account shall include the original cost of buried cable
and other material used in the construction of such cable.

47 C.F.R §31.242:3 (1984). Note B to Account 232 continued to
be reflected in Account 232 until 1988 and the FCC never issued
an Order requiring reclassification of such facilities to from
Account 242 to Account 232. (R. 288, O. 19.) (See Attachnent
“B” )

BellSouth argued to the Conm ssion that to the extent that
wires or cables were utilized between buildings to connect a PBX
in one building to termnal stations in others, the cable was to
have been charged to the appropriate cable account. BellSouth
asserted that under the rules that pertained to outside cable
installed during the pertinent time frame, buried cable was to be

recorded in Account 242.

11




The Commission found this to be a legitimate interpretation
of the account.' The Conmm ssion stated in its Order:

Wth respect to BellSouth’s argunment on Note B of Account

242 [sic], we believe that prior to 1984, that note could be

interpreted to include the facilities at issue.
(R. 288, O. 19.)

Moreover, BellSouth’s argunent that none of the orders,
rules, or other directives from the FCC or the Conm ssion
required them to transfer the cost of the facilities recorded in
Account 242 to Account 232 was also persuasive to the Conm ssion
that the wire could be recorded in Account 242.

The FCC orders contain nunmerous exanples where the FCC

directs the cost of facilities to be transferred from one account

to another. See Second Report and Order, 59 Rad. Reg. 2d (P & F)

1143 (1986). This action suggests that if the FCC had wanted
those types of facilities recorded in Account 242 to be
transferred to Account 232, they should have so ordered. In
addition, while a 1988 Commi ssion Oder mandated BellSouth to
anortize the balance in Account 232 and to cease charging for
conplex station wire upon full anortization, the Oder did not
require transfers from other accounts, such as Account 242. See
Petition of Southern Bell Telephone and Teleqraph Conpany for

Rate Stabilization and Inplenentation Orders and O her Relief, 88

FPSC 10:311 (1988).

¢ The Commi ssion agrees that it nmade inproper references to
Note B to Account 242 in its Oder. It is clear from the record,
which were relied upon by the Conmission on this point, that the
Note B in question is that of Account 232 not 242.

12




The Commi ssion's findings were reasonable based upon the
facts before it, as was its interpretation of the FCCs orders
and regulations. The Conmi ssion's conclusions were supported by
conpetent substantial evidence and should not be overturned by
the Court.

[11. THE COVMM SSION WAS CORRECT I N FINDING THAT REFUNDS WERE NOT

APPROPRI ATE BECAUSE NO ORDER, REGULATION, OR RULE WAS

VI OLATED.

Harris argues that BellSouth should have recorded the
facilities in Account 232 and since it had not, it violated
Conmi ssion and FCC rules and orders. Harris argues the
appropriate remedy was for the Commission to order refunds to
Harris.

The Conmission decided that it did not appear that BellSouth
had violated any Florida rules, regulations, or statutes. (R
288, O. 19) The Comm ssion further stated it was unclear
whet her BellSouth violated any FCC rules or regulations regarding
the accounting treatnent of the facilities at issue. (R 288,
O. 19) Were no clear violation of any rule or order was found,
the Commi ssion was correct not to order a refund of charges to
Harris, (R 288, O. 19.)

The intent of the FCC orders was for the enbedded inside
wre to remain under regulation until the facilities were fully
anortized. Once anortized, the conpany could no |onger charge
for the use of those facilities. The FCC linmted the term of the
anortization of the facilities in Account 232 to no nore that ten

years. First Report and Oder, 85 FCC 2d at 828-29. The

13




Commi ssion further limted BellSouth to a January 1, 1989,
deadline to anortize those facilities recorded in Account 232.
Petition of Southern Bell Telephone and Telegraph_ Company for
Rat e abilization and Inplenmentation Ode and Qther Relije 88
FPSC 10:311 (1988). Al of these orders address the anortization
of the facilities recorded in Account 232, not Account 242.
Because the Orders addressed anortization of Account 232 and did
not require any transfers from Account 242, the Conm ssion found
no violation of the accounting rules. (R. 288, O. 19.)

The FCC was concerned about the affects of its decision on
the conpanies and the ratepayers. The FCCs intent was to
renove conpetitive services from the regulatory environment wth
the least inpact on the industry as a whole. The FCC was
shifting the burden of costs from the entire body of ratepayers
to the "cost causers." To acconplish this end, enbedded
facilities were to be anortized under regulation over a shorter
period of tinme while the services were to be provided under
tariffs for the duration of the anortizing period. Only after
the wire was expensed was the conpany prohibited from recovering

its 'costs' by charging under a tariff. Report and Oder, 95 FCC

2d 1276, paras. 164 and 165 (1983). Wile BellSouth did not neet
the expensing guidelines established in the FCC orders by
recording the inside wire in Account 232, BellSouth nmet the
intent of the FCC because the enbedded facilities' costs were

recovered under regulation.

14




It is unclear when the facilities at issue were fully
expensed because they remained recorded in Account 242.
Stipulated Fact No. 6 states:

The facilities were installed at the tinme that the
respective building in which each termnates was

construct ed. The first building was built and occupied
in 1969. The last building was occupied in 1984. (R.
272, O. 3.)

Harris argues in its brief that “all of the wiring at issue
shoul d have been expensed or should have been fully
anortized by September 30, 1994.” (Harris Br. 24.) That
claim was not established in the record. \VWile it is
unlikely that any balance remains on the books today for
those facilities, it is probable that a portion of those
facilities remained recorded on the books after gJanuary 1,
1989.
The stipulated facts provide that:
8. BellSouth has charged for the facilities at issue
as Series 200 Channels (with USCC 1LVDE), pursuant
to Section All3 of its Florida General Subscriber
Services Tariff.
9. BellSouth states that these charges include
private line service.
(R. 272, O. 3.) These facts indicate that BellSouth was not
solely charging for the use of the wre but was, in fact, also
charging for private line service. Nei ther the facts nor the
tariff provided a breakdown of the use and private |ine charges.
Consequently, had a refund been appropriate, the Conm ssion had
no information before it to make an inforned decision as to the
appropriate anount of a refund.

15




The Conm ssion recognized the FCC s Final Rule was clear
that the FCC intended that enbedded intrasystem wiring be
recorded in Account 232 and anortized in accordance with its
Expensing Order. (R 288, O. 19) The FCC and the Conm ssion
orders also prohibited charging for the use of the wre. In
order to bring BellSouth in conpliance with its rules and the
FCC s regulations, the Commission prohibited BellSouth from
charging for the use of the facilities on a going-forward basis.
The facts before the Conm ssion dictate this result,

V. THE COM SSION' S FINAL ORDER IS A PROPER | NTERPRETATI ON OF
AND IS CONSI STENT WTH COWM SSI ON ORDERS AND RULES AND FCC
ORDERS AND REGULATI ONS.

The Commi ssion properly interpreted the FCCs Oders and
regul ations when it determined that the facilities at issue were
intrasystem wiring. As denonstrated in Issue I|l, the Conmm ssion
was correct when it found that RellSouth had not violated any
Commi ssion rule or order. Finally, since the Comm ssion found no
violation because the FCC rules and orders were not clear and
because the Commission had limted facts before it, the
Conmi ssion correctly refrained from ordering refunds.

The Conmm ssion's decisions were based upon the stipulated
facts before it and the information provided by the parties in
their post-hearing briefs. The Commssion correctly interpreted
the rules and orders of the Conm ssion. Gven the facts and
information before the Commission, the finding of the Conmm ssion
was consistent with its orders and rules and the regulations of

the FCC. The Commission would be in error if it inmposed a

16




penalty on a conpany where it

occurred.

was not

17
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CONCLUSI ON

The Conmm ssion was presented with three issues upon which to
make findings. It was presented with a list of stipulated facts
and briefs addressing the legal issues. To the extent that the
Comm ssion was preenpted by Federal law, the Commssion relied
upon the Federal Rules and orders to make its findings and
concl usions of |aw The Commission's findings on each of the
issues was a reasonable interpretation of the law and should not
be overturned. For the foregoing reasons, the Conm ssion's final
order should be affirned. Harris has not neet its burden of

overcomng the presunption of correctness that attaches to

Commi ssi on orders. Cty of Tallahassee v. Mann, 411 So. 2d 162

(Fla. 1981). The Commission's order should be affirned.

Respectfully submtted,

ROBERT D. VANDIVER
General Counsel
Florida Bar No. 344052

DI ANA W CALDWELL
Associ ate General Counsel
Florida Bar No. 865842

FLORI DA PUBLIC SERVICE COW SSI ON
2540 Shumard Gak Bl vd.
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Dat ed: July 11, 1997
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BEFORE THE FLORI DA PUBLIC SERVICE COW SSI ON

DOCKET NO. 951069-TL .
ORDER NO PSC-97-0385-FOF-TL
| SSUED:  April 7, 1997

In Re: Petition and conplaint )
of Harris Corporation against )
BellSouth Tel econmuni cati ons, )
Inc. concerning conplex inside )
W ring. ;

The follow ng Comm ssioners participated in the disposition of
this matter:

JULIA L. JOHNSON, Chairnan
SUSAN F. CLARK 0
J. TERRY DEASON
JOE GARCI A
DIANE K. KIESLING

FINAL ORDER RESOLVING PETITION AND COVPLAI NT

BY THE COW SSI ON:

CASE  BACKGROUND

On Septenber 7, 1995, the Harris Corporation (Harris) filed a
Petition and Conplaint against BellSouth Teleconmmunications, Inc.
(Bellsouth) al | eging that BellSouth has been unlawfully chargi n%
for wiring on the Harris Semiconductor Conplex. Harris  requeste
an expedited proceeding for:

(a) the imediate termnation of BellSouth Corporation's
practice of charging Harris for inside wring; and

(b) a refund of those charges unlawfully nade, plus
i nterest.

Bellsouth filed its Answer to the Petition and Conplaint on
September 28, 1995.

On Decenber 20, 1995, the Prehearing O ficer issued Order No.
PSC-95-1572-PCO-TL which set the hearing for this matter to be held
on May 22, 1996. Subsequent |y, the parties stipulated to
continuing the hearing and, with the approval of the Chairnman, the
hearing was rescheduled to August 2, 1996. On August 1, 1996, the
parties filed a Joint Mtion to Accept Stipulation of Facts and for
Informal Hearing pursuant to Section 120.57(2), Florida Statutes.

ey = gy
Ll .
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Based on the fact that the parties reached agreenent on the
material facts, and with the approval of the Chairnman, the
Prehearing Oficer granted the Mtion by Order No. PSC-96-0984-PCO-
TL, issued on August 1, 1996. The parties were directed to file
briefs of no nore than sixty (60) pages and reply briefs of no nore
than thirty (30) pages on the follow ng issues:

1. What is the proper |egal characterization of the ’
facilities in question?

2. Does/ has Bellsouth's treatnent of these facilities
violate(d) any FCC and/or FPSC rules or orders or
any federal or Florida statutes?

3. Is the Petitioner entitled to relief? If so, what
relief should be granted to the Petitioner?

As noted above, the parties were able to stipulate on what

they believed to be the material facts in this case. Those facts
are

1. The "Harris Sem conductor Complex" iS a canpus
consisting of approximately 13 buildings, [|ocated
at 2401 Palm Bay Road, Palm Bay, Florida.

2. The facilities at issue are located on the Harris
Sem conduct or Conpl ex, and  were originally
installed by BellSouth.

3. The demarcation point is in Building 53. Al of
the wiring at issue is on Harris'~ side of the
demar cation point. At | east sone of the network
termnating devices on the facilities at issue were
installed in Building 53 during or after 1988.

4, The facilities at issue connect the PBX in Building
53 to the tel ephone closets in Bujldings 51, 54,
58, S58A, 59, 60, 61, 62 and 63. Al facilities run
directly from Building 53 to telephone closets in
those other buildings, except that the wiring for
Building 61 runs from Building 53 into Building 60
and then back out of Building 60 to Building 61.
Harri s- owned Harris-installed i nsi de W ring
connects the telephone closets to custoner prem ses
equi pnent (CPE) in the corresponding buildings.

5. None of the facilities cross a public road. Al of
the facilities at issue run between the buildings
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identified above in Stipulation No. 4, and all are
underground (except at the point of connection to
the above-referenced buildings).

6. The facilities were installed at the tinme that the
respective building in which each term nates was
construct ed. The first building was built and
occupied in 1969. The last building was occupied
in 1984,

1. Bellsouth has recorded and continues to record the
facilities at issue in Account 242.

8. BellSouth has charged for the facilities at issue
as Series 2000 Channels (with USCC 1LVDE), pursuant
to Section A113 of its Florida General Subscriber
Services Tariff.

9, BellSouth states that these charges include private

i ne service,

10. BellsSouth has charged, and Harris has paid,
$172,080.14 (not I ncl udi ng t axes) for the
facilities from January 1, 1989 to January 1996.

11. Harris has continued to pay for the facilities at
issue at the rate of approxinately $2,000 per nonth
since then; these paynents are not included in the
$172,080.14 total given above.

II.  HSTORI CAL BACKGROUND

We have reviewed three FCC dockets that provide guidance in
this proceeding. They are CC Docket No. 79-105,* CC Docket No. 81-

In the Matter of Amendment of part 31, Uniform System of
Accounts for Cass A and Oass B Tel ephone conpanies, of the
Commi ssion's Rules and Regulations with respect to accounting tor
station connections, optional paynent plan revenues and rel ated
capital costs, custoner provided equi pnent and sale of term nal
equi pnent .
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893,2 and CC Docket No. 82-681.> Below is a chronology of events
which stemred from these dockets.

On March 31, 1981, the FCC released its First Report and O der
in CC Docket No. 79-105 (Expensing Oder). In the Oder, the FCC
directed that future inside wiring costs should be expensed and
that enbedded investnent in unanortized inside wiring be anortized
over a ten year period. Specifically, inside wre costs
capitalized in Account 232 up through Cctober 1, 1981, and as
al lowed during a four-year phase-in period, were to be anortized to
account 608 over a ten year period. Several conpanies requested
and were granted shorter anortization schedules. Therefore, the
zero net enbedded investment point would differ from conpany to
conpany, but the FCC held that in no event could it occur |ater
than September 30, 1994.

Subsequently, the FCC issued a Further Notice of Inquiry
(FNOI) in CC Docket 79-105, 86 FCC 2d 885 (1982). As a result of
the comments received in response to the FNO, the FCC decided to
di stinguish between sinple and conplex inside wiring in CC Docket
82-681. See Second Report and Order, CC Docket 79-105; Rel eased
February 24, 1986.

On November 2, 1983, in CC Docket 82-681; Final Rule, the FCC
established the intrasystem concept for new detariffed PBXs and key
systems which would consist of conmon equipment, a swtchboard or
switching equipnent shared by all stations, station equipnent
(usual |y tel ephones or key tel eé)chone syst err_sf), and intrasystem
W ring. (enphasis suEplled) The FCC also detariffed new intrasystem
wiring installed with new CPE systens and concluded that enbedded
intrasystem wiring would be addressed in Docket 81-893. See Order
83-457; Final Rule released Novenber 2, 1983.

The FCC stated:

In Docket 79-105, First Report and O der, the
Conmmi ssion decided that inside w.ring included
in account 232, "Station connections,” should
be expensed. Additionally, we stated that
Docket 79-105 would be extended by separately
Issuing a Further Notice of Inquiry (FNOI)

®In the Matter of Procedures for Inplementing the Detariffin
of Customer Prem ses Equi prent and Enhanced Servi ces, (Secon
Computer Inquiry)

‘petariffing of Custoner Prem ses Equipnent and Custoner
Provided Cable/Wring.
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whi ch woul d solicit comrents on a proposal to
deregul ate the custoner premses portion
(inside wiring) of station connections. Based
on the comments received, we believed that

l ex insi de wiring [FN4] installed for wuse
Wi t conpl ex systems, such as a PBX or key
system could be detariffed. Therefore, we
proposed in this proceeding to detariff the
inside wiring installed for detariffed conplex
systems.

Footnote 4 states:

W defined this wiring as intrasystem wring
whi ch includes all cable and wire and its
associ at ed conmponent s kg. ,  connecting
blocks, terminal boxes, connecting between
buildings on the sane customer's prem ses,

etc.) which connect station conponents to one
another or to the common equipnent of a PBX or
a key system Para. 5.

The FCC concluded that the wires it had defined as intrasystem
wiring should be recorded in Account 232. Paras. 56-61.

In the FCC s Report in Order in CC Docket 81- 893 aﬁlop %%
November 23, 1983 and rel eased on Decenber 15, 198
concl uded that enbedded intrasystem wiring shoul d not be renmoved
from regulated service at that time for two reasons:

First, the transfer of the wire to ATTIS coul d have an
adverse effect on conpetition.

o % X e

Second, a nore equitable result can be achieved by
requiring that the unanortized |abor costs which form the
predom nant portion of enbedded intrasystem wiring
I nvestnent be recovered under regul ation. To do
otherwi se would place an undue burden on users of this
wiring because these users would beconme the sole source
of revenue for the recovery of investnent in this wring,
It would be unfair to require current users to contribute
to the recovery of this investnent because users in prior
years have received the benefit of the capitalization of
these |abor costs. Further, such renmoval from regul ated
service would run the risk that invested apounts never
woul d be recovered, to the detrinment of carriers'
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investors . . . \W have already taken action to establish
a schedule for the anortization of these unrecovered
costs under regulation, [FN 141] Paras. 164 and 165.

Footnote 141 refers to the First Report and Order in CC Docket
No. 79-105, 85 FCC 2d 818, 829-30 (1981) cited above and notes that
a question arises as to whether the carriers or their custoners
should own and maintain this wiring once it is conpletely anortized
and carriers have recovered their costs for this investnent.

On April 5, 1985, the FCC released a Further Notice of"
Proposed Rul enaking, in CC Docket 79-105, proposing to detariff the
installation of sinple inside wiring and also to detariff the
mai nt enance of all inside wiring, both sinple and conplex. In
addition, the FCC proposed that the tel ephone conpanies relinquish
all claim to ownership of the inside wiring when their investnent
in the inside wiring account is fully anortized.

On February 24, 1986, the FCC released its Second Report and
Order in CC Docket 79-105. The FCC stated that conpl ex inside
wiring, which it also called intrasystem wiring, includes all cable
and wire and its associated conponents (e.g., connecting bl ocks,
termnal boxes, conduit) located on the custoner's side of the
denmarcation point, when this wiring is inside a building |ocated on
the same or contiguous property not separated by a public
t horoughfare, which connect station conponents to each other or to
the common equi pment of a PBX or key system However, wre meeting
the other criteria for conplex inside wre and crossing a public
thoroughfare may be considered intrasystem wiring if approved-by an
appropriate state or local authority. Sinple inside wiring is” any
inside wiring other than conplex wring. Par. 1, Fn. 2.

In the Second Report and Order, the FCC detariffed the
installation of sinple inside wire and the maintenance of both
sinple and conplex inside wiring effective January 1, 1987. Par.
43. The FCC also ordered the relinquishnent of ownership of inside
wire already expensed to Account 605 effective January 1, 1987.
Par. 52. Ith respect to inside wiring recorded in Account 232,
the FCC ordered the relinqui shnent of ownership concurrent with
reaching the point of full anortization or zero net investnment. Id.

On November 21, 1986, the FCC rel eased its Menorandum and
pinion Order in CC Docket 79-105. The FCC revisited its
relinqui shment requirements established in the Second Report and
Or der. Rather than ordering relinquishnent, the FCC ordered that
t el ephone conpanies could not require custoners to purchase inside
wire which had been expensed or fully anortized nor could they
charge customers for the use of such wiring. However, telephoné
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conpanies could collect wring naintenance fees on an untariffed
basis from anyone who chose to use that service, provided the
conpani es used the accounts provided for unregulated activities.
Par. 35.

Havi ng considered the relevant FCC and FPSC dockets, the
stipulated facts, the briefs of the parties, and our staff's |,
recommendations, our decision is set forth bel ow

I11. LEGAL CHARACTERIZATION OF FACILITIES

Harris’ Initial Brief

Harris argues that the facilities fit the FPSC’'s and FCC s
definition of conplex inside wring. In support of its argument,
Harris notes the followng facts upon which the parties have
stipulated: 1) The wiring is on Harris' side of the demarcation
point in Building 53 on the Harris canpus at 2401 Palm Bay Road, in
Pal m Bay, Florida. 2) The wring connects the PBX in Building 53
with telephone closets in other buildings on the Harris canpus; 4)
The wiring runs between buildings, and is nostly underground; and
5) None of the wiring crosses a public road. Harris concludes that
because the wring is located on Harris' side of the demarcation

point, inside buildings or between buildings, located on the sane
or contiguous property not separated by a public thoroughfare and
connects station conponents, i.e. telephones via telephone closets,

to the PBX, the wiring at issue is conplex inside wring.

Harris also argues that its conclusion is SUI_BDOIfted by Order
No. PSC-96-1040-FOF-TL, issued August 12, 1996. rris quotes the
portion of that Oder which states: "[A] customer who purchases a
PBX system connects to the LEC network at asingle demarcation
point and the interbuilding cable is treated as conplex inside
wre." Harris also refers to the portion of that Oder in which
the FPSC also stated that because of the single demarcation point
associ ated with PBX systens, the interbuilding wiring on the
custoner's side of the demarcation point is characterized as
"inside wire." Thus, Harris concludes that because the wiring at
issue is associated with Harris' PBX system is on Harris' side of
the demarcation point, and runs between buildings, the wring is
conplex wiring.

BellSouth’s Reply Brief
BellSouth argues that regardl ess of the present use of the

facilities, they are not nor have they ever been, inside wre of
the type that has been deregulated by the FCC. The facilities were
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not booked to Account 232, nor should they have been. The
facilities are enbedded (underground) facilities, not Account 232,
inside wre. BellSouth asserts that the facilities were placed
underground at various tinmes between 1969 and 1984 during a tine
when the entire concept ofinside wiring had not been created.
BellSouth argues that when the concept was created in the Final
Rule, it was expressly nade applicable to facilities connected to
cust omer prenises equiT;)n'ent to be installed in the future.
RellSouth states that | the facilities were installed today, or
even sonetine after 1984, they would constitute conplex inside,
wire.

BellSouth states that it is uncontroverted that Harris has
chosen to discharge. its responsibility to provide intrasystem
wiring on its side of the demarcatjon point by uti izin t he
facilities in question, i.e. buried cable 71nstalled “under
regul ation at various times between 1969 and 1984). According to
Bel I south, the only question remaining is how to categorize these
facilities, as regulated (enbedded) facilities or inside wre.

BellSouth states that the fallacy of Harris' approach is
readily apparent in its repeated efforts to apply the current rules
to conclude that these facilities are conmplex 1nside wre because
they are on the custoner's side of ‘the denmarcation point.

BellSouth argues that, except for a few nonths at the end of the

fifteen year period between 1969 and 1984, there was no demarcation
point. BellSouth contends:

More to the point, there was nothing to
demar cat e. Both the outside plant facilitjes
(i.e., station connection W re I nsi de
bui | di ngs) and the "true" inside wire (i.e.,
station connection wire inside buildings) were

part of the local exchange conpany's network
facilities.

BellSouth concludes that the facilities in question are
enbedded, i.e., they were installed prior to the last few nonths of
1984. They were properly booked to Account 242 at the time they
were installed between 1969 and 1984, and there has been no FCC or
Florida Commission ruling to change the status of these facilities.
To the extent that Harris has used and w shes to continue to use
these facilities as intrasystem wiring, It should be required to
pay the appropriate tariffed rate to do so.
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BellSouth’s Initial Brief

BellSouth describes the facilities as cables that are buried
underground, which connect various buildings on a custoner's side

of a PBX, i.e., intrasystem facilities. BellSouth argues that the
8uestion in this case is not, "how do the various FCC Orders
eregulating inside wire affect the subject facilities and their

proper provision?" According to BellSouth the question is, "do
these Orders affect the facilities at all?* BellSouth asserts the
answer is, "no" and that none of the detariffing orders address.
intrasystem cabling installed between 1969 and 1984,

After concluding that none of the detariffing orders address
the facilities at issue, BellSouth argues its position on the
proper accounting classification of the facilities. First, it
states that the proper accounting classification of network
facilities is set forth in Part 31 of the FCCs rules and
regul ations. BellSouth asserts, that during the relevant tine
frame, outside cable and inside wire were clearly distinguished
from each other and booked differentI%. Specifically, account 242
was the appropriate account in which to book various types of
outside cabling used to service customers. This account 1included
sub-accounts for aerial, underground, submarine and buried cable.
BellSouth states that the buried account was defined to include
"the original cost of buried cable and other material used in the
construction of such cable." It also included "wire when buried
and used as part of the general distribution system"” CGting 47
C.F.R 52423, Note A

BellSouth asserts, Account 232 entitled "Station Connections,"
I ncluded the original cost of installing or connecting itens of
station apparatus and the original cost of inside wirina and
cabling and of drop and block wires." (citing §31.232(a)).
BellSouth al so notes that the rule defining station connections
also contains the followng note:

Note B: The cost of outside plant, such as poles, wres
and cables whether or not on %rivate property, used to
connect a private branch exchange with its term nal
stations shall be charged to the appropriate pole, wre
and cable accounts.

Bellsouth concludes that under the rules that pertained to
outside cable installed during the pertinent tinme franme, buried
cable was to be charged to Account 242. BellSouth argues that to
the extent that wires or cables were utilized between buildings to
connect a PBX in one building to termnal stations in others, the
cable was to have been charged to the appropriate cable account.
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BellSouth states that its predecessor conpany classified the
cable in Account 242 because it was unquestionab|¥ a part of the
conpany's network that was buried underground. |1 argues that it
Is uncontroverted that the PBX and the related facilities were all
in place by 1984 and thus properly booked to account 242.
BellSouth asserts that no FCC Order has been entered since then to

change the regulatory treatment of this cable.  According to
BellSouth, the facilities were subject to regulation when placed,
and they are still subject to regulation today.

After summarizing points from several FCC Oders, BellSouth
concludes that the intrasystem vvirin? concept, and the detariffing
of this intrasystem wire applies only to new CPE According to
BellSouth, the effect of the Final Rule in CC Docket No. 82-681 was
that cable, buried or otherwise, or wring used as intrasystem
wiring in newy installed CPE would have to be offered on a
detariffed basis. BellSouth also argues that the Final Rule did
nothing to address enbedded intrasystem wiring/cable like that at
issue in this case. W note that fhe FCC stated in the Final Rule
that the investnent in enbedded intrasystem wiring would be
addressed in Docket No, 81-893. In Docket™ 81-893, it 7Is arguable
that the FCC concluded that the enbedded wiring would be recovered
under  regul ation. After the tel ephone conpany recovered its
i nvestnent, it could no longer charge for the use of the
facilities. 1d.

Bellsouth states that based on the Final Rule, it filed an
Amrendnent to its GCeneral Subscri ber Service Tariff, Al3.1,
Extension Tie Line Services on August 28, 1984. BellSouth quotes
from the tariff:

In conpliance with an Oder of the Federal
Communi cations Commission in CC Docket No. 82-
681, the provision of w intrasystem wring
and assoclated conponents |ocated on the
custonmer's side of the demarcation point,
inside a building or between customers
buil dings | ocated on the sane or contiguous
property, W Ill be the responsibility of that
cust oner. The conmpany w Il not furnish,
maintain, or repair such new intrasystem wre
or cable facilities placed after June 30,
1984. (A13.1.1D)

At the sane tine,

Exi sting Conpany provided intrasystem wring
inside a building or between buildings |ocated
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on the sane contiguous property, wll continue
to be available as required after June 30,
1984.  The Conpany will condition to offer
additional services on these facilities as
|l ong as such wiring or cable facilities are
aval l able, at standard tariff rates and
char ges. (A13.1.1D)
Therefore, BellSouth argues, it filed a specific tariff

revision to acconmodate the distinction between  enbedded,
intrasystem wiring and new intrasystem wiring. Specifically, new
facilities associated with detariffed CPE woul d not be provided
under  regul ation; existing facilities used wth previously
installed CPE, however, woul d continue to be offered under
regul ation. BellSouth notes that this tariff was approved by the
Commi ssion by Order No. 13680 in Docket No. 840266-TL. BellSouth
quotes from the Order:

Southern Bell's proposal to renove the provision of
conplex inside wire fromits tariff is based on the FCC s
Order 83-457 in Docket 82-681. The FCC Order requires
the detariffing of new intrasystem wiring installed wth
new Customer Prem ses Equiprment (CPE) and specifies that
this type of wiring be provided to new installations on
a detariffed basis after June 30, 1984. The intent of
the FCC s action appears to be that new conplex inside
wire be treated in the same manner as new CPE. V& agree
that new conplex inside wire should be treated |ike new
CPE.  Therefore we approve the Conpany's filing.

BellSouth argues that the Conmssion's Oder confirned the
appropriate treatnent of the facilities like those in this case.

As noted before, BellSouth concluded that, according to the
tariff, existing facilities used with previously installed CPE
woul d continue to be offered under regulation, Ve agree that when
the tariff was approved, the facilities would have been offered
under regulation. W do not agree, however, with the result of
BellSouth’s argunent: the facilities will continue to be offered
under regulation even after BellSouth has recovered its investnent.
Nor did we adopt this position when we approved the tariff.

BellSouth concludes that the Commission's Order approving the
tariff and the FCCs Final Rule (Order 83-457) ®nall make crystal
clear the fact that the term ‘conmplex inside wire' applies only to
those facilities connected to systems that are newy installed."
Staff disagrees. W do not beli'eve, that by sinply "approving the
tariff, the Commi ssion determned that the term conplex inside wre
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only applied to new installations. Existing facilities were
required to be offered under regulation, but only until the
tel ephone conpany recovered its investment during .the applicable
anortization period. However, we note that "since BellSouth
determ ned these facilities were network facilities it never booked
them to Account 232.

BellSouth argues that if there is any doubt about the fact

that enbedded intrasystem wiring continued to be regulated after
the entry of the Final Rule, that doubt should be dispelled by the,

actions of the FCC the following year in Docket No. 81-893. The

FCC found that intrasystemwring currently owed by AT&T or the

i ndependent  tel ephone conpani es should not be detariffed and
renmoved fromregul ated service at this tine, In 1985 the FCC
concl uded again that enbedded intrasystem w ring should not be
detariffed and renoved from regulated service. BellSouth argues
that nothing has happened since 1985 to change this result.

Upon review, we agree that in Docket 81-893 the Fccstated
that the intrasystem wiring should not be detariffed and renoved
from regul at ed "servi ce. We di sagree, however, that nothing
happened to change that result. It is arguable that this enbedded
investnment was addressed in cc Docket 79-105. In that docket the
FCC ordered expensing and anortization of all inside wre.

Finally, BellSouth argues that the Second Report and Order, CC
Docket No. 79-105, released February 24, 1986, did not address in
any way the status or treatnent” of enbedded facilities that
functioned as intrasystem cabling prior to the date in 1984 on
which new conplex inside wire was detariffed. BellSouth asserts
that the FCC in this Oder took the view that conplex wire had been
adequately dealt with in the Final Rule in CC Docket 82-681 and
that the Second Report and Order limted detariffing to V\,i_rin%
included in Account 232, W agree. However, the Oder detariffe
wiring that had been previously included in Account 232. The
enbedded investnment, i.e. intrasystemwring in Account 232, was as
stated earlier, addressed in Docket 79-105. On a going forward
basis, new inside wire would be offered on a detariffed basis,
whereas the enbedded or existing wire would be offered under
regulation until the telephone conpany recovered its investnent.

BellSouth concludes that if the facilities were installed
today, they would constitute conplex inside wire, and they would be
installed on a detariffed basis. | nst ead, BellSouth argues, the
facilities were installed during a time when, at least until 1984,
there was no denmarcation point between network facilities and
facilities for which the custoner was responsible. Instead all the
facilities constituted network facilities. There was no conplex
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intrasystem wiring because the FCC had not yet conceived of this
classification of wiring/cable as a neans to facilitate detariffin
inside wire. According to BellSouth, these facilities were an
remain buried cable, and they were classified accordingly.
BellSouth asserts that this cable has never been deregulated by the
FCC, nor by this Comm ssion.

Harris’ Reply Brief

Harris states that BellSouth contends that because the wiring
was installed between 1969 and 1984, it is not conplex inside
W ring. Harris responds to those argunents as follows:

I n response to BellSouth’s claimthat the term"intrasystem
wiring" applies only to wiring installed after May 2, 1984, Harris
asserts that BellSouth nmisreads the Detariffins Report and Order
According to Harris, BellSouth confuses the intrasystem concept
defined therein with intrasystem wiring. Harris asserts that the
I ntrasystem c_once[[))te included PBxs, telephones, and intrasystem
Wi ring. (CGting tariffins Report and Order, para. 9) Harris
argues that BellSouth merges these words and invents the term

"intrasystem wring concept.” Harris argues that it was the
imediate detariffing of intrasystem wring in 3984 that applied
only to new intrasystem wring. The term intrasystem wiring

applied to new intrasystem wiring and existing intrasystem wring.

Harris makes several arguments to support its contention that
the term intrasystem wiring applied to both new and existing wre.

First, in the Notice of Proposed Rulemaki %g corresponding to the
Detariffins Rewort and Order, the F explicitly = stated:
"Currently, It Is required that intrasystem wiring be recorded in
account 232..." (Citing Fed. Reg. 44,770 para. 25) Harris states
that the Notice was released on Cctober 1, 1982, nore than one year
before the rel ease of the Detariffing Report and O der BellSouth
cites. Thus, according to Harris the termintrasystemwring
includes wiring that existed before Cctober 1, 1982 and before the
adoption of the Detariffing Report and O der. Second, in the
Rewort and Order, Procedures for Inplementing the detariffing of
Custonmer Prem ses Equi pnent and Enhanced Services, the FCC stated
that it had taken steps to anortize enbedded intrasystem W ring.
Harris asserts that in that Oder the FCC cited the FEirst Rewort
and Order, Anendment of Part 31. Thus, Harris asserts that the
termintrasystemwring applied to wring that existed prior to
March 31, 1981 and concludes that BellSouth’s assertion that there
was no conplex intrasystem wiring at least until 1984 is wong.

In addition to the above, Harris cites the FPSC's O der
approvi ng BellSouth’s detariffing of the installation of new
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intrasystem wiring which refers to BellSouth’s proposal to renove
the provision of conplex inside wire fromits tariff. Harris
argues that if the term conplex inside wire were to apply only to
newy installed wire, there would have been no need for BellSouth
to "remove" the provision of conplex inside wire fromits tariff.
Further, Harris argues, the FCC referred to new intrasystem wring
when it detariffed the installation of intrasystem wiring. ! the
termintrasystemwring were to apply only to wiring installed
after May, 1984, there would be no need for the FCC to use the
adjective "new." .

Harris goes on to address BellSouth’s argunent that at the
time the wiring at issue was installed, all wiring was network
facilities. Harris states that this argunent is absurd because if
all  facilities were network facilifies, the wring inside
customers' honmes prior to 1984 nust have been network facilities.
According to Harris, if that were the case, such wiring would not
have been anortized by BellSouth, and BellSouth could still be
chargi ng honmeowners for the wiring inside their homes. ut
BellSouth did anortize that wiring. (Citing Petitions of Southern
Bell Telephone and Telearaph (Company f o1 Rate Stabilization and
Inplenentation Orders and Qther Relief, 88 FPSC 10:311, 328 (1988).

Harris argues that BellSouth’s assertion that when the wring
was installed there was no demarcation point is inconsistent wth
FPSC and FCC rules and orders. Further, Harris argues there was no
reference to demarcation point in the definition of intrasystem
wiring initially adopted by the Fccand thus the definition of
demarcation point was not a threshold requirenent for the
anortization and detariffing of intrasystem wring.

Harris also asserts that there are no_FPSC or FCC orders
referencing network intrasystem cabling. Further, BellSouth’s
characterization of the wring as buried cable has no nerit.
Buried cable is part of the network, and recorded in Account 242, 3,
one of the outside plant accounts. Harris concludes that the
wiring is on Harris' side of the demarcation point, so it cannot be
part of the network. Thus, the wiring is not buried cable which is
subject to regulation.

Deci si on

To summarize the parties' positions, Harris argues that the
facilities nmeet the FCC s definition of conplex inside wre.
BellSouth agrees that if the facilities were installed today that

they would be considered conplex.inside wire. However, BellSouth
argues t hat the facilities, based on their accounting

classification and vintage, are network facilities.
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Upon consideration, we find that the facilities, as described
in the stipulation of facts, meet the FCC and FPSC’s definition of
complex inside wire. We note that our finding is supported by the
fact that BellSouth is charging for the facilities at issue as
Series 2000 Channels (with USOC 1LVDE), per stipulation of facts
#8. BellSouth’s tariff, All3.5 Extension and Tie Line Services,
and USOC handbook reveal that this tariff is " (f)or a channel
between different buildings on same continuous property and for
different premises within the same building." We find that the
Harris case conforms to the first portion of this definition.s
Further, given that stipulation of facts No. 3 indicates that there
is one demarcation point, we believe the only rational conclusion
is that the facilities at issue constitute complex inside wire.
We also believe the fact that the FCC did not define these types of
facilities until after the facilities at the Harris complex were
installed is irrelevant. Further, we are not persuaded by
BellSouth’s argument that the facilities are network facilities
because they were properly booked when installed and nothing has
changed since they were installed.

IV. ACCOUNT TREATMENT FACILIT

Harris argues that the facilities at issue are complex inside
wiring and, as such, should have been recorded in Account 232,
Station Connections - Inside Wire, and amortized in accord with FCC
rules and regulations. Once amortization was complete, Harris
argues, BellSouth should have ceased charging for the facilities in
accord with FPSC Order No. 20162, issued October 13, 1988 in Docket
Nos. 880069-TL and 870832-TL. Harris asserts that BellSouth
completed the amortization of its inside wire by January 1, 1989.
Harris further argues that BellSouth should have expensed the
installation of all new facilities beginning in the 1980s.

Harris opines that as early as 1949, the FCC’s Account 232
included this type of equipment; i.e., wires used to connect PBXs
with their terminal stations. 47 C.F.R. 31.232 (1949) Harris
further argues that the FCC’s Report and Order is very clear that
all PBXs and wiring defined as intrasystem wiring should be
recorded in Account 232. Citing See Order No. 83-457 at Par. 61.
This Order defines an intrasystem as

common equipment (a switchboard or switching equipment
shared by all stations), stations equipment (usually
telephones or key telephone systems), and intragystem
wiring. (emphasis added) :
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Intrasystem wiring is defined as

all cable or wiring and associated components which
connect the common equipment and the station equipment
and which are located inside a building or between a
customer’s buildings located on the same or contiguous

property not separated by a public thoroughfare.
(emphasis added) (par 29)

Thus, since 1949, Harris argues, this associated investment shoulds
have been recorded in Account 232 and subject to the amortization
and expensing requirements beginning in 1981 by the FCC's First
Report and Order. See First Report and Order released March 31,
1981 in CC Docket No. 79-105

Harris argues that BellSouth should not have been charging for
the wiring at issue pursuant to tariff. Harris cites FPSC Order
No. 20162, issued October 13, 1988 in Docket Nos. 880069-TL and
870832-TL. The Commission ordered BellSouth to eliminate the lease
charge on complex station lines on January 1, 1989 coinciding with
the full recovery of Account 232. Further, the Order stated that
the ownership of the wire would remain with BellSouth; however,
customers would be able to use it free of charge.

BellSouth argues that, regardless of the present use of the
facilities at issue, they are outside the subject buildings and, as
such, were and are properly recorded in Account 242. They are not
now, nor have they ever been, inside wire of the type that has been
deregulated by the FCC. Therefore the regulatory treatment of
Account 232 wiring is of no conseguence in this proceeding.

BellSouth further argues that the facilities at issue were
installed during the 1969 - 1984 period when there was no
intrasystem concept. It proffers that none of the detariffing
orders address this type of embedded intrasystem cabling.
BellSouth opines that these facilities are network facilities and
are appropriately recorded as outside plant in Account 242.

In support of its position, BellSouth refers to the FCC's Code
of Federal Regulations, Part 31, that existed during the relevant
time frame. It compares the definition of Account 232 to that of
Account 242 stating that these accounts were clearly distinguished
from one another. Account 242.3, buried cable, is defined to
include "the original cost of buried cable and other material used
in the construction of such cable" and also "wire when buried and
used as part of the general distribution system." In contrast,
Account 232, Station Connections, includes "the original cost of
installing or connecting items of station apparatus and the
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original cost of inside wiring and cabling and of drop and block
wires." BellSouth refers to Note B of the Station Connections
account which states

Note B: The cost of outside plant, such as
poles, wires, and cables whether or not on
private property, used to connect a private
branch exchange with its terminal stations
shall be charged to the appropriate pole,
wire, and cable accounts.

BellSouth therefore submits that the FCC rules in effect
during 1949-1984 instructed that buried cable facilities, such as
those currently at issue, were to be booked to Account 242.
Further, BellSouth submits, the fact that the cabling in question
was used to connect a PBX to various terminal stations in other
buildings did not change its essential character or the appropriate
classification. Finally, BellSouth opines, no FCC Order has been
entered since then to change the regulatory treatment of this
cable.

BellSouth asserts that the effect of the FCC’s Final Rule was
to simply detariff intrasystem wiring in newly installed CPE and
did nothing to address embedded intrasystem wiring such as that at
issue in this proceeding. Further, it argues, the actions of the
FCC in Docket No. 81-893, in the Report and Order, released on
December 15, 1983, and the Memorandum Opinion and Order On
Reconsideration issued on March 6, 1985, reaffirmed the continued
regulation of embedded intrasystem wiring.

Decision

Upon consideration, we find that the issue is not so much with
the accounting treatment of the facilities prior to 1984, but with
the accounting treatment since 1984. BellSouth contends that Note
B of Account 242 is convincing that outside facilities utilized to
connect a private branch exchange to a terminal station would have
been booked to Account 242, even if they functioned in a way that
later came to be defined as intrasystem wiring.

As discussed above, Harris contends that Paragraph 61 of the
FCC’s Final Rule supports its belief that all intrasystem wiring
should be booked to Account 232, and should have been booked this
way since 1949. BellSouth asserts that the purpose of Paragraph 61
was to address the contention that Note A to Account 232 required
intrasystem wiring for large PBXs to be recorded in Account 234.
The argument is that the note in question stated that wiring in
Account 232 was restricted to small interior cable. This account
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did not include cable connected to large PBXs, which according to
Paragraph 61 was not affected by the provisions of the Final Rule,
nor did it include network cable. Paragraph 61 of the Final Rule
states:

First the items list for account 232 clearly requires
that wires used to connect private branch exchanges,

switchboards or their distributing frames with terminal

gtations should be corded in a unt 232. This arl
applies to all PBXs and the wires we have defined as M

intrasystem wiring. The language in Note A that relates
to account 234 covers cables from the interface with
permanent house or outside cables or wires to a large
PBX. These cables or wires have always been recorded in
account 234 and were not affected by the expensing
required in Docket 79-105. Therefore, California’s
interpretation that intrasystem wiring should be recorded
in account 234 is incorrect. emphasis supplied. See
Order No. 83457; Final Rule released November 2, 1983,
par. 61.

BellSouth argues that the intrasystem wiring definition in the
Final Rule only applies to newly installed CPE and complex inside
wire, not to embedded facilities. Upon review, we agree that the
Final Rule addressed the detariffing of new intrasystem wiring
installed with new CPE. However, we believe it is incongruous to
conclude that new intrasystem wiring would be treated as inside
wire while embedded intrasystem wiring would continue to be
maintained as network cables.

As discussed previously, the FCC’s Final Rule established the
intrasystem wiring concept for new detariffed PBXs. This consisted
of common equipment, a switchboard or switching equipment shared by
all stations, station equipment, and intrasystem wiring. The FCC
also detariffed new intrasystem wiring installed with new CPE
systems and concluded that embedded intrasystem wiring would be
addressed in Docket 81-893. See Order 83-457; Final Rule released
November 2, 1983, effective May 2, 1984. The FCC further stated
that wires it had defined as intrasystem wiring should be recorded
in Account 232. See NPRM; Notice of Proposed Rulemaking released
October 1, 1992, adopted September 23, 1982, par. 25.

r 1 it jis require at intrasystem wirij be
recorded in account 232 and that station equipment and
PBXs be recorded in accounts 231 and 234. We are
proposing herein that these accounts be amended to

" preclude the recording of this intrasystem wiring,
station equipment and intrasystem PBX. (emphasis added)
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(NPRM, Notice of Proposed Rulemaking, Docket No. 82-681,
released October 1, 1982, adopted September 23, 1982)

With respect to BellSouth’s argument on Note B of Account 242,
we believe that prior to 1984, that note could be interpreted to
include the facilities at issue. ©On the other hand, we believe
that the FCC’'s Final Rule is clear that the FCC intended that
embedded intrasystem wiring be recorded in Account 232 and
amortized in accordance with its Expensing Order. Nonetheless,
Note B continued to be reflected in Account 242 thereafter and the'
FCC never issued an Order requiring the reclassification of such
facilities to Account 232.

We disagree that these facilities are network cable even if
some time in the past they had been considered that way. The
stipulation of facts Nos. 3 and 8 indicate that there is only one
demarcation point, the facilities are on the customer’s side of
that designation, and BellSouth’'s tariff is for Series 2000
Channels defined as channels between different buildings on the
same continuous property. These facilities are no longer
considered network cables; they are complex inside wire.

Although we find that the facilities are complex inside wire,
it does not appear BellSouth has violated any Florida rules,
regulations or statutes. Further, given the apparent inconsistency
between the FCC’s Final Rule and Note B to Account 242, it is
unclear whether any FCC rules or regulations have been violated.

V.  RELIEF

Harris argues that by FPSC Order No. 20162, BellSouth should
not have been charging for the wiring at issue since January 1,
1989 when the amortization of Account 232 - 1Inside Wire was
complete. If BellSouth had reclassified the associated net
investment from Account 242 to Account 232 and amortized it
accordingly, then Harris would be correct. However, as discussed
previously, BellSouth believes these facilities have always been
network cables and therefore has continued to record this
investment as buried cable in Account 242.

Decision

As demonstrated above, it is unclear whether BellSouth has
violated rules, orders, or regulations regarding the accounting
treatment of the facilities at issue. 1In light of this, we will
not order a retroactive refund of charges to Harris.
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However, as noted earlier, based on the stipulation of facts
in this proceeding, we find the facilities constitute complex
intrasystem wiring, a.k.a. complex inside wire, and it would have
been appropriate for BellSouth to reclassify the associated
investment to Account 232 and amortize it accordingly. As we
stated earlier, it is incongruous to treat new complex intrasystem
wiring as inside wire and maintain the embedded amounts as part of
the network in Account 242.3. We note BellSouth could have
recovered the investment in these facilities by January 1, 1989
through amortization; it chose not to avail itself of that,

opportunity. Even so, there should be 1little unrecovered
investment remaining since these facilities went into service
during the 1969 to 1984 time period. Further, BellSouth is

achieving recovery of these facilities through normal accounting
treatment as outside plant cables in Account 242.3 as well as
through the tariff charges to Harris. See Stipulation of facts
nos. 8 and 11.

We note that facilities such as these have been deregulated
for many years. BellSouth was ordered in Order No. 20162 to
eliminate the lease charge on complex station lines on January 1,
1989 coinciding with the full recovery of Account 232. Further,
the Order stated that the ownership of the wire would remain with
BellSouth; however, customers would be able to use it free of
charge. Regardless of the ambiguity between the FCC’s Final Rule
and Note B in Account 242, we believe it would have been
appropriate for BellSouth to reclassify these facilities to Account
232. If BellSouth had taken this action, it would have already
recovered its investment.

Based on the foregoing, we find that, on a going forward
basis, BellSouth shall no longer charge for the use of the
facilities. Accordingly, BellSouth shall discontinue charging
Harris the $2,000 tariffed rate.

It is, therefore,

ORDERED by the Florida Public Service Commission that Harris
Corporation’s Petition and Complaint are resolved as set forth in
the body of this Order. It is further

ORDERED that the facilities at issue are complex inside wire
as discussed in the body of this Order.

ORDERED that BellSouth shall no longer charge for the use of
the facilities as discussed in the body of this Order. It is
further
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ORDERED that this docket is closed.

By ORDER of the Florida Public Service Commission, this 7th
day of April, 18987.

BLANCA S. BAYO, Director
Division of Records and Reporting

by: % #1"“
Chief, Burefiu of cords

(SEAL)
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NOTICE R _PROCEEDINGS OR JUDICI EVIEW

The Florida Public Service Commission is required by Section
120.569(1), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought. "

Any party adversely affected by the Commission’s final action
in this matter may request: 1) reconsideration of the decision by
filing a motion for reconsideration with the Director, Division of
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0850, within fifteen (15) days of the issuance of
this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme
Court in the case of an electric, gas or telephone utility or the
First District Court of Appeal in the case of a water and/or
wastewater utility by filing a notice of appeal with the Director,
Division of Records and Reporting and filing a copy of the notice
of appeal and the filing fee with the appropriate court. This
filing must be completed within thirty (30) days after the issuance
of this order, pursuant to Rule 9.110, Florida Rules of Appellate
Procedure. The notice of appeal must be in the form specified in
Rule 9.900 (a), Florida Rules of Appellate Procedure.
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Chapter |—Federal Communications Commission § 31.232

nary conduct of the business is contemplat-
ed. but which ag a nrecautionary measure,
are held for possible future contingencies
instead of being junked, shall be excluded
from this aecount and Included in account
122, “Material and supplies.”

Nore E: An annual inventorv shall be
taken of all telephones in stock that are in-
cluded in this account. The number of such
telephones an determined by this inventory,
together with the number of all other tele-
phones Included In this account, shall be
compared with the ecorresponding number
of telephones aa shown by the respective
control records, T he original ¢ost of any un-
reconciled differences thereby disclosed
shall be adjusted through account 171, “De.
preciation reserve.” Appropriate verifica-
tions shall also be made at ts)mte\ble intervals
and n ustments between this ac-
count ana acco! :gjt 171 s%all be madek_?c‘)rau
other station apparatus included in this ac-
count.

(Secs. 1. 2, 4, 201-205, 208, 215, 218. 220.313,
314, 403, 404, 410, 602; 48 Stat.. 88 amended;
1064, 1066, 1070. 1071, 1072, 1073, 1076, 1077,
1081, 1094, 1008, 1101: 47 U.8.C, 151. 152.
154, 201-205, 208. 318, 218, 313, 314, 403, 404,
410, 602)

{28 FR 13039, Dec. 5, 1983, a8 amended at32
FR 2630, Feb. 8, 1967; 30 FR 8375, May 5,
1971; 46 ¥R 10490, Mar. 31, 1081: 48 FR
50544, Nov. 2, 1083]

§ 31.232 Station connections-inside wiring.

(a) This account shall include the
original cost of installing or connect-
ing items of station apparatus and the
original cost of msuye wiring and ca-
bling, (See also accounts 231. 235, 262
and 605.) . .

(b) The investment in station con-
nections—inside wiring is to be amor-
tized to account 608, “Depreciation,”
with a corresponding credit to account
171, “Depreciation reserve,” over a ten
Year period commencing no later than
October 1, 1981. In ca culam this
amortization, the company s first
determine the net book cost of station
connections-inside wiring by sub-
tracting the depreciation reserve at-
tributable to station connections—
inside wiring from the hook cost of
station connection&inside wiring.
This net book cost shah be divided b
the number of months remaining
the ten year amortization period to de-
termine the aﬁproprlate amortization
for that month. For example, the am-
ortization amount for the first month
will be determined by dividing the net

book eost by 120. The second month,
the net book cost will be divided by
110. the third month by 118. etc. Car-
riers are to assume that the first
month’s reserve balance for this ac-
count is zero. However, if from the
studies required by Docket 20188 or
the results of the represcription proc-
ess any reserve is identified as applica-
ble to"the station connection-inside
wiring. it will be added to the station
connections-inside wiring reserve and
should be deducted from the remain-
ing investment to be amortized. Also,
the amounts resulting from the amor-
tization schedule should not be consid-
ered in the determination of the geps-
rate reserve established for e&h cate-
gory of plant. The embedded invest-
ment on the books ue to October 1.
1981, will be fully recovered by Octo-
ber 1,1991. For carriers who adopt the
phase-in approach. the growth in in-
vestment in inside wiring between Oc-
tober 1. 198]. and Seotember 30. 1082,
shall be specifically identified and am-
ortized according to the schedule
noted above over ten years with full
amortization completed by October 1.
1002. The growth in investment be-
tween October 1. 1082 and September
30. 1983. and between October 1. 1983,
and September 30. 1084. shall be han-
dled in the same manner with full am-
ortization on all station connections—
inside wiring completed by September
30,1994. Under nocircumstancesshall
the cumulative amortization credits to
account 171 exceed the balance of the
investment for station connections-
inside wiring.

(c) Effective no later than October 1.
1981, for carriers who selecta phase-m
appreach, when astation apparatus is
installed except as part of a replace-
ment or an inside move, the station
connections—inside wiring installation
cost shall be charged to this account
on the following basis: 159 between
October 1. 1981, and September 30.
1082: 509% between October 1. 1982,
and September 30, 1983. 25% between
October 1. 1983. and September 30.
1084: and 0% after September 30, 1984,
The remaining cost not chargeable to
this account shall be charged to the
aggro riate subaccount of account
605. Effective no later than October 1.
1981. for carriers who select a flash-
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cut approach. the otherwise capitaliza-
ble amount chargeable to the station
connections-inside wiring account
shall be expensed to the appropriate
subaccount of account 605.

(d) When a station connection—
inside wiring is physically removed,
sold, destroyed. or abandoned, the
original cost ( actual or estimated aver-
aﬁe unit cost) carried in this account
shall be credited hereto and charged
to account 171, “Depreciation re-
serve™; or if a separate depreciation re-
serve sccount or accounts are estab-
lished for station connections, the
debit entry shall be made to the ap-
propxt'late depreciation reserve ac-
count,

ITEMS

(Note 31.01-%)

The wires (or small cables) from the station
apparatus to the point of connection with
the outside plant cable or wire facilities,
(See also accounts 221.235 and 262.)

The wires (or small cables) used to connect
station apperatus in the same building,
such a8 main stations with extension sta
tions, and stations of intercommunicating
;g;tems. (See also accounts 221. 235 and

.)

The wires (or amall cables) used to connect
private branch exchanoe switchboards or
their distributing frames with terminal
stations located In the same building. (See
also gocounts 221 and 262.)

The wires (or small cables) used to connect
the various parts of a small private branch
exchange, such as the cable or wires from
distributing frames to switchboard. (See
ah accounts 221 and 262.)

The wires (or small cables) installed specifi-
cally to serve ag trunk, battery, or genera-
tor efreuits from a gmall private bhranch
exchange to the point of connection with
the permanent house or putside cables Or
wires, (See also accounts 221 and 242,

Connecting blocks, ground wires, ground
rods, station protectors, clamps, cleats,
nails, screws and other material used
the installation of station apparatus an
inside wiring an d ecabling. (See also ac-
counts 291,235 and 262.)

Labor and other ¢osts incurred in connec-
tlon with station apparatus and station

A
I .
i Title 47—Telecommunication

terminals to the station apparatus, and to
cables used in installing S m a | |_ private

ranch exchanges. ¢ also accounts 103,
221. 235, 262 and 318,) The cost of wires or
cabling used in Installing equipment includ-
ible in account ‘234, “Large private branch
exchanges,” shall b e included in that ac-
count and ghall not be included or in part in
account 7233, t&e also accounts 108,221, 263
and 318.) The cost Of riser and distributing
cables, including associated cross-connection
boxes, terminals, distributing frames, etc. is
chargeable tg account 242:1, “Aerial eable.”

Not=x B: The cost of outside plant, such as
poles, wires, and cables. whether or not on
private property, used to connect a private
branch exchange with it§ terminal stations
shall be charged to the appropriate pole,
wire and cable accounts.

Notz C: Provisional denials of service to
stations for non-payment shall not be treat-
ed as stations disconnected unless the deni.
als become finsl. Similarly, restoration o f
service to such stations subjected to provi-
sional denials which have not become final
shall not be treated as stations reconnected.
The cogt of disconnecting and reconnecting
customers’ lines at customers’ premises at
the System Network Interface or equivalent
to effect such_provisional denials and resto-
rations ghall be Charged to aecount sos. “In-

stallations and repairs O f  station equip-

ment.” If the disconnection {8 made in the
outside eable plant. the eost thereof shall be
charged to accounts 602:2,” Repairs of aerial
cable,” or 602:4, “Repairs of burjed cable,”
as appropriate. If the disconnection and re-
connection are madt in central offices, the
cost thereof shall be charged to ageount 504.
“Repairs of central office equipment.”

Note D: Any conpany so desiring may
make the above revisions retroactive to an
earlier date {n calendar year 1981.

Norz E: Effective October 1, 1981, to the
extent applicable, the jtems shown above
shall he ¢ ed to account 605, “Installa-
tions and rep of gtation equipment.”

Norr J* The items shown above when pro-
vided on detariffed lcase or sale basis ghall
be charged to account 108, “Miscellaneous
physical property,” or account 318, “Miscel-
laneous income,” a8 appropriate,

(Secs. 1. 2.4. 201-205, 208, 218, 218. 220, 313.
314, 403, 404, 410, 602; 48 Stat., as amended:
1064, 1068, 1070, 1071, 1072, 1073, 1076, 1077.
1087, 1094, 1088, 1102: 47 U.B.C. 151, 152,

connection installations o r additior] 54, 201-208, 268, 215, 218, 313, 314, 403, 404,

%3’,‘”"5” also accounts 221. 235 and

Norr A: Costs charged to this account
prior to October 1, 1881, in connection with
inside cabling are restricted to ¢ables used
in station ingtallations instead Of wires, such
a8 those that run from wall outlets or floor

410. 802; secs. 4, 303, 48 Stat. 1088, 1082, a8
amended, 47 U.8.C. 154, 303)

128 FR 13038, Dec. 5, 1863, as amended at 46
PR 19491, Mar. 31, 1981; 48 ¥R 28557. May
28, 1981; 48 FR 49848, Oct. 28. 1983; 48 FR
500 Nov. 2, 1983; 4# FR 3188, Jan. 28.

288




NINd .4 B

n

Chapter }—Federal Communications Commission §31.234

§ 31.234 Large private branchexchanges.

(a) This account shall include the
original cost, including cost of installa-
tion, of multiple manual private
branch exchanges, and of dial system
private branch exchanges of types de-
signed to accommodate 100 or more
lines or which can normally be ex-
panded to 100 or more lines, installed
either for customers’ or the company’s
use. This account shall also include
the original cost of other large instal-
lations of station equipment (&) which
do not constitute stations, (b)Y which
require special or individualized treat-
ment because of their complexity, spe-
cial design, or other distinctive charac-
teristics, and (e for which individuals
or other specialized cost records are
appropriate. (S8ee also account 231.)

(b) The embedded network terminat-
ing wire. wiring that runs from the
house cable terminal to the demarca-
tion point, must be separately identi-
fied and amortized over a five year
period. The amortization should be
charged to account 608, “Deprecia-
tion,” with a corresponding credit to
account 171. “Depreciation reserve.”
In calculating this amortization, the
company shah first determine the net
book cost for this equipment by sub-
tracting the depreciation reserve at-
tributable to this equipment. The net
book cost shah be divided by the
number of months remaining in the
five year amortization period to deter-
mine the aﬁpwrlate amortization for
that month. When this equipment is
physically removed, sold, destroyed or
abandoned, the original cost (actual or
estimated average cost) carried in this
account for thils category of plant
shah be charged to account171. Under
no circumstances shall the accumulat-
ed amortization credits to account 171
exceed the balance of the investment
for this category of plant.

ITEMS

(Note § 31.01-8)
Cables or wires from distributing frame to
switchboard.

Dial system private branch exchanges of
types designed to accommodate 100 or
more lnes or which can normally be ex-
panded to 100 or more lines, including any
nonmultiple manual switchboards used as

attendants positions in connection with
such dial system exchanges.

Distributing frames.

Multiple manual switchboards.

Operatory’ chairs.

Operators’ head setsand transmitters,

Power equipment. including speeial founda-
tions.

Switching and signaling devices in largein-
stallations, such &8 certain key systems for
governmental agencies, including relay
rack equipment, apparatus cabinets. key
cabinets, key boxes. and other compo-
hents of such systems,

Switching equipment at switching or relay
centers of Large private line teletypewrit-
er systems, _

Television program supply equipment and
other television equipment on ¢ustomers’
premises except portable equipment sub-
ject to use in central offices.

Wires (or small cables used Instead of wires)
installed specifically to serve as trunk,
battery or generator Circuitsfrom a Large
private branch exchange ta the point of
connection with the network interface
lack (demarcation point).

i Note A: The cost of riser and distributin;
cables in buildings other than central of-
fices. which by their physical characteris-
tics, methods of installation. and perma-
nence constitute regular house cables shali
be charged to account 242:1,

Notx B: The cost of outside plant, such as
poles, wires, and cables, whether or not on
private property, wed to connect a private
branch exchange with ity terminal stations
shah be charged to the appropriate pole.
wire, and cable accounts.

Nor C: The cost of cross-connection
boxes installed as a part of the house cable
system, including those used as distributing
frames, shall be charged to account 242:1.

Nom D: New network terminating wire
shall be charged to account 608, “|Installa-
tions and repairy of station equipment.”

Note E: The items shown above When pro-
vided on a detariffed lease or sale shah be
charged t¢ account 103, “Miscellaneous
physical property,” or account 316, “Miscel-
laneous income” a8 appropriate.

Nors F: Large private branch exchanges
and key systems. Including the associated
cable/wiring, installed for company use
shall be recorded in account 221, “Central
office equipment,” or account 242, “ Other
c?mmunimtlom equipment.” as appropri-
ate.

[28 FR 13030, Dee. 5, 1963, a8 amended at 32
FR 2630, Feb. 8. 1967: 48 FR 50545, Nov. 2,
1083)
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§31.235 Public telephone equipment.

(a) This account shall include the
original cost of coin-operated and coin-
less telephones in separate subclasses,
“Public telephone _equipment—coin-
operated” and “Public telephone
equipment—coinless.” T h e s e sub-
classes shall also include the original
cost of the premise wiring installed for
uge by the public telephones.

(b) This aceount shall also include
the original cost of operating spares
that are required to provide a continu-
it% of service for public telephones.
The operating spares shall not exceed
six months supply fn terms of turnov-
er and available to installers from lo-
cations in reasonable proximity to the
location of the installed equipment.

ITRMS

(Note § 31.01-8)

Enclosure—a complete inatallation with or
without booth, directory hangers and
shelves, shield and public telephone signs.

Mounting (pedestal, post or wall)—a com-
D}:: installation with or without a base

ry stand or shelf (in proximity to
ublic telephones)—a complete installs-
Pion with or without directory hangers.

Telephone sets—a complete item (coin-oper-

ated and credit, card).

Notz A: The cost Of replacing operating
spares shall be charged to account §01,
“Repalr of public telephone equipment.”

Norx B: The cost of a detariffed telephone
extension installed for we with a semi-
public telephone shall be charged to ae-
count 103, “Miscellaneous physical proper-
ty.” or account 316, “Miscellaneous income,”
a8 appropriate,

[48 FR 50545, Nov.2.19831

§ 31241 Pole lines.

This aecount shall include the origl-
nal cost of poles, crossarms, guys, and
other material used in the construc-
tion of Pole lines.

ITEMS
(Note § 31.01-8)

Title 47—Telecommunication

Clearing routes and tree trimming except
maintenanee of previous clearings. (Note
also amount 802:1.)

Crossarms,

Extension arms.

Guard arms.

Gy clamps.

Guy stubs.

Gy wire or strand.

Permits and privileges and rights of way for
construction. (Note a |l s o0 §31.2-22(bXT)
and Note F to account 211.)

Pins,

Pole brackets.

Poles.

Pole stepa. .

River croesing and lone span fixtures.
Strain insulators.

Towers.

Tresting and marking poles,

S T o ) o
e art of a or key s

intnfyatem shall De cﬁ%rged to ux}c/mnt. 103,
“Miscellaneous physical property,” or ac-

count 316. “Miscellaneous income,” as ap-
propriate,

[28 FR 13039, Dec. 5, 1963, as amended at 32
f‘R 2630, Feb. 8. 1967; 48 FR 50545, Nov. 3.
983)

§ 31.242:1 Aerial cable,

This account shall include the origi-
nal cost of aerial cable and other ma-
t e e used in the construction of such

ITRMs
(Note § 31.01-8)

Alr dryers.

Bonds and ground.

Cable—block, feeder, main, subsidiary.

Cable—house, including riser and distribut-
ing cables extending to floor terminal
boxes, cross-connections boxes and wall
outlets, etc., when connection {8 made

Cable rings.

Cable tarminals or boxes.

Closure and splice cases,

Croas-connection wires and fuses installed
in the first equipment for service of cable
terminals or boxea. .

Drop and block wires served either by aerial
cable or serial wire, and their associated
protectors, including ground rods, ground

Anchors.

wire, brackets, bridle rings, insulators,
Aand H fixtures. knobs, span clamps, screws. strand, tubes,
Holts. and other materfal used in the installation
Braces, pole and back, of aerial drop and block wires. trimming
Bridge fixtures, trees and other costs Incurred In the in-
Cable arma, stallation of such wires.
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Floor terminal boxes and cross-connection
boxes at wall outlets,

Imdlnt c0|Is building-out condensers. earri-
er-line filters, and cases therefor.

Main-frame-terminating cable extending to
outside  cable.

Negative returns.

Permits and privileges for construction.
(Note also 31.2-22¢(bXD.)

Pole seats and balconies.

Presasure contactor-te:

Protectors and arresters.

Sleeves.

Strand suspension.

‘Tree guards.

Notr A: House cables are considered to be
extensions of aerial cable plant. They do not
include the inside wires extending from ter-
minal boxes Of house cables to subscribery’
stations which are included in account 232
or account 805 (effective October 1, 1881),
or the eables for subscribers private branch
exchange switchboards which are included
in account 222 or account 805 (effective Og-
tober 1, 1981) or account 234, as appropri-

No-n B: The company’s records shall be
kept so that the miles of wire in aerial cable
may be shown in the annual reports to this
Commission, except that no such reporting
is required as regards drop and block wires.

Norr C: The cost of aerial cable, including
house cable that is considered part of a de-
tariffed PBX or key system intrasystem
shall be charged to account 103,* 1la-
neous physical property.” or account 316.
“Miscellaneous income,” as appropriate.

(Secs. 1. 2, 4.201-208, 208 218, 218, 230, 313,
914 403, 404, 410, 60 48 Stat.. as amended;
1064 1088, 1070, 1071 1072 1073, 1076, 1077,
1087. 1004, 1098, 1102; 47 U.8.C. 151, 152.
154, 201-205, 208, 215, 218, 313, 314, 403, 404,
410, 602; secs, 4. 303. 48 Stat, 1066, 1082, as
amended, 47 U.8.C. 154, 303)

[238 PR 13039. Dec. 5, 1963, au amended at 32
FR 2630, Fcb. 8. 1967: 46 FR 19491, Mar. 31,
1981; 48 FR 49849, Oct. 28. 1983: 48 FR
50545, Nov. 2.19831

§ 31.242:2 Underground cable.

This account shall include the origi-
nal cost of underground cable in c¢on-
duit and other material used in the
construction of such cable.

(Note § 31.01-8)

Alr dryers.

Bonds and dlro

Cable-feeder main.subsldm'y
Cable terminals or boxes,
Closure and splice cases.

Cross-connection wires and fuses installed

in the first equipment for service of cable
terminals or hoxes.

Electrolysis surveys made in the course of
installing cable.

Fuse boxes, o

Loading colls, building-out condensers, carn-
er-line filters, and cases therefor.

Main-frame-terminating cable extending tp
outside cable,

Negative returns,

Permits and privileges for construction.
(Note also § 31,2-22(bX7).)

Pressure contractor-terminals.

Pumping out and el manholes and
duets In underground cable construction
work. (See also Note A to this account.)

Sleeves.

Splicing hoxes.

Nom_A: The cost of pumping water out of
manholes and of cleaning manholes and
ducts in connection with the maintenance
or operation of telephone plant shall be
charged to account 602:4 or 6027, as appro-
priate.

Norz B: The cost of small cables used in
the instellation of station apparatus {g in-
cluded In account 232 or account 805 (effec-
tive October 1, 1981). However, the cost of
small cables az drop or block wires
shall ve charged to account 242:1 or account
242:3, a8 appropriate.

Norz C: The cost of cable leading from
central office main frames to other central
office equipment shall be charged to ac-
count 221.

Norz D: House cables are considered to be
extensions of aerial cable plant. They do not
include the inside wires extending from ter-
minal bhoxes of house cables to subscribers’
stations which are included in account 232
or account 808, or the cables for subscribers’
private branch exchange switchboards
which are included in account 222, account
605 or account 234, as appropriate.

otz E: The company's records shall be
kept s0 that the miles of wire in under-
ground cable may be shown in the annual

Rlom to the Commiasion.

m F. The cost of underground able
that is considered part of a detariffed FBX
or key system intrasystem shall be charged
to amount 103. ‘Mheelhneous hyslm
property,” or amount 316. "Misce
income,” a8 appropriate.

(Secs, 1, 2, 4, 201-205, 208, 215,218. 220.313,
314 403, 404, 410, 602; 48 stat,. a8 amended;
1066, 1070, 1071, 1072, 1073 1076, 10717,
1087 1084, 1098 1102‘ 47 USC 151, 152.
154 201 205, 208, 215, 218, 313, 314, 403 404,
410. 603: gecs. 4. 303, 48 Stat. 1068 1082 as
mended. 47 u.8.C. 154,903)
(28 FR 13039, Dec. 5, 1863, a8 amendedat
FR 2630, Feb. 8. 1067: 46 FR 19491. Mar. 31
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1981; 48 FR 49849, Oct. 28, 1983; 48 FR
50545, Nov. 2, 1983]

§ 31.242:3 Buried able.

This account shall include the origi-
nal cost of buried cable and other ma-
tcgrg?l used {n the construction of such

e

(Note § 31.01-8)

Afr dryers. )
%‘hteeder. main.
& eu':mcljmlxlmi or boxes.
osure aNd splice cases.
Cross-connection wires and fuses installed
tn the first equipment for service of cable
Dtermlmla or boxes. ed cith b
rop and block wires served either by
buFr_)Ied cable Of underground cable and
their associated protectors, including all
material and other costs associated with
the installation of such wires.
colls, building—out condensers, ¢Ar-
rier-line filters, and cases therefor.
Main-frame-terminating cable extending to
outsidecable.

ygatwereturns.
estals

Permits and privileges and rights of way for
construction. (Note § 31.2-22(bXT)
and Note F to amount 211.

Pressure contactor-terminals,

Protective covering for burled cable, ie.,
?ble not run in regular conduit, such as

iber or other material (except when con-

structed 30 as to be reusable in place for
other cable) and the cost of manholes.
etc., designed specifically fOr use in such
construction.

Protectors and arresters.

Pumping out and cleaning manholes in
pburied cable construction work. (See also
Note A to this amount.) ’

Sleeves,

8plicing boxes. ]

Trenching for and burying cable NOt run In
regular conduit.

Wire when buried and used as a part of the
general distribution system.

Notx A: The oat of pumping water out of
manholes and Of cleaning manholes and
ducts In connection with the maintenance
or operation Of telephone plant shall be
charged (0 account 602:4 Or 602:7, as appro-

priate.

Nom B: The com) '8 records shall be
kept se that the mﬁg%? wire in buried
cable may be shown in the annual reports to
this Commission, except that no such re-

porting is required as regard drop and block
wires.

, Nomx ¢: The cost of burled ecable that is
considered part Of a detariffed PBX O key

Title 47 —Telecommunication

systemn intrasystem shall be charged to ac-
count 103. “Miscellaneous physical proper-
ty.” or account 316. “Miscellaneous [ ncome,”

a8 appropriate.

(8ecs, 4, 303, 48 Stat. 1088, 1082, as amend-
ed, 471 U.8.C. 154, 303)

[28 ¥R 13039, Dec. 5, 1863, as amended at 32
FR 2830, Feb. 8. 1967; 48 FR 49849, Oct. 28,

1983; 48 FR 50845, Nov. 3, 1983]

§ 31.242:4 Submarine cable,

This account shalt include the origi-
nal cost of submarine ecable and other
material used in the construetion of
such cable.

ITEMS

(Note § 31.01-8)

Air dryers.

Cable—feeder, main,

Cable terminals or boxw.

Loading cofls, building-out condensers, carri-
er-line filters, and cases therefor.

Permits and, privilﬁes and rights of way for
construction. (Note also §31.2-23(bXT)
and Note P to aceount 311.)

Pressure contractor-terminals.

Protectors and arresters.

Sleeves,
Submarine cable terminal huts,

Nore The °°‘.§B 's records shall be
kept so that the miles Of wire in submarine
cable may be shown in the annual reports to
this Commission,

(28 FR 13039, Dee. 5, 1988, ss amended at 32
FR 2631, Feb. 8, 1967

§ 31.243 Aerial wire.

This aceount shall | nclude the origi-
nal cost of aerial wire other than drop
and block wires, including insulators,
tiewires, and other material used in
the ¢onstruction of aerial wire Plant.
The company shall exercise such pre
cautions ag are necessary to prevent
credits to this account for drop and
block wires removed=

TTEMA
(Note § 31.01-8)

Bridle rings.

Bridle wire.

(Ground Wire. clamps, and r ods.

Insulators and thimbles.

L oading eoils, building-out condensers, carri.
er-line filters, and cases therefor.

Permits and privileges for construction.
(Note als0§ 31.2-2%(bX7).)

Protectors and arresters.

Repeating coils,
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H rs’ chairs.

? rs’ head sets. ,
gnd privileges and rights of way for *

stallation of externally mounted central

fil eguipment. (Note also §31.2-
H¢ ) and Note F to account 211.)
B { Inot part of buildings.

ers.,
er clrcultsﬁ emergency use {ncluding
1

Tt tallation by others of eir-
it3ot Own
& els,
arBlaf (s,

ter—telegrabh equipment, inciuding the
B inside wiring. tge also Note G
t unt,)
it4lranch exchange, including common
iipMent (power equipment, a switch-
d or switching equipment shared by =
starions), station equipment (usually
:pllnes or key telephone systems), and
2 nnecting the common equipment
| station equipment plus the termi-
‘boxes or ¢ross connector points, and
e Or wires that connect the private
ncillexchange with the network Inter-
R also Note E of thk account.)
ctrs.
machines and tone machines,
. 1t and
it
i
el"Cabinets.
racks and colil racks.

tikets,
}gi:m\nu, including special founda-

i not 4 DAt of bulldings.
 Witening and stemaling devices, in
and 8 evices,

- gtions such as certain key sys-
, Mtluding relay rack equipment, ap-
tus cabinets, key cabinets, key boxes.
higge sets, and wiring connecting the
n equipment and the telephone
JIj the terminal boxes or croas con-
r®™oints, and the cable or wires that -
et the key system with the network
: Note E of this ae- §

a See

* Gable  repeaters.

yJBl'ds and other electrical equip-
used in operators' school.
ogrds—Subscribers’ “A”
. dial system.

k onnector, line repeater, selector,
temrtest, distributor.

ins,

truments and equipment.

phic ~equipment.

ter switchboards and equip-
wrds,

routining central office equip-
3 to assignment to service,

= T R e -

md L

g e

©

receiving equip- r

Federal Communications Commission

Testing equipment and tools, ¢eéntral office.
(See also Note D to this account.)

Test tables.

Ticket holders.

Toll ticket carriers.

Traffic load ecounting equipment.

Turrets.

Water stills for battery service.

Note A: The cost of desks and tables not
equipped with central office equipment and
of kitchen and dining room equipment,
chalrs of the same types a8 used in other of-
fices, typewriters, portable eleetrie fans,
ste., shall be charged {0 account 261.

NotE B: The cost of Gables leading from
tht main frame to outaide plant shall be in-
cluded in the plant account appropriate for
the cost Of Gables with which they connect.

Nott C: The cost Of loading colls on cir-
cuits jeading from the main frame to out-
side plant shall be included {n the account
charged with the cost Of the cireuit of
which they are a part.

Nore D: The cost of portable testing
equipment and tools other than those regu-

larly used in central offices shall be charged
to account 264.

Note E: The cost of wires or Gables used
for company used equipment that handles
switching of customer traffie that was previ-
ously recorded in account 232 or aecount
234 ghall be included in thb account.

Nor® F: The cost of company used equip-
ment that handles ofticial company busi-
ness shall be charged to account 2632.

Note (@ Company used equipment that
cost $200 or les8 shall be charged to the Ap=
propriate expense account, including the
inside wiring installed to be used with this
equipment.

(28 FR 13030, Dec. 5, 19883, as amended at 32
FR 2629. Feb. 8, 1967; 48 FR 50543. Nov. 2,
19831

§ 31.231 8tation apparatus.

(8) This"account shall include the
original cost Of station apparus, in-
cluding small private branch ex-
changes installed for customers’ use.
(Note also accounts 221, 235 and 262,)
This account shall also include the
cost of materials in stock which are
normally used 88 station apparatus or
additions.  thereto, as distinguished
from items normally used for repair
gurposes.(NotealsoaccountleG_. 21,
35 and 282.) Items included in this ac-
count which are normally used as sta-
tion apparatus shall remain _herein
until finally disposed of or until used
in such manner as to be includible in
otheraccounts.

§ 31,231

(b) Each company shall prepare a
list of items of station apparatus
which shall be used as its list of dispo-
sition units for this account the cost of
which when finally disposed of shall
be credited to this account and
charged to the depreciation reserve.
Each company having annyal operat-
ing revenues exceeding $1.000.000
shall submit to the Commission a copy
of such a list not later than the date it
is to be made effective for use by the
company, together with the company’s
plan for” determining disposition unit
costs and the methods to be used to
insure that an equitable portion of the
cost of other items, su%PI _expense,
and other amounts included in this ac-
count will be credited hereto and
charged to account 171. “Depreciation
reserve,” upon the ultimate disposal of
any disposition unit. Revisions made
during any year tg the effective list of
disposition units filed with the Com-
misston ghall be submitted to0 the
Commission not later than March 1 Of
the following year.

(¢) The embedded company used
elﬂmpment that costs $200 or less
(Note § 31.2-20(d)) must be sebgrately
identified and amortized over a five

ear period. The amortization should

e charged to account 608, “Deprecia-
tion,” with a corresponding credit to
account 171, “Depreciation reserve.”
In calculating this amortization. the
company shall first determine the net
book cost for this equipment by sub-
tracting the depreciation resgrve at-
tributable to this equipment, This net
book cost shall be divided by the
number of months remaining in the
five year amortization for that month.
When this equipment is physicallv re-
moved, sold, destroyed or abandoned,
the original cost (actual or estimated
average cost) carried in this account
for this category of plant shall be
charged to account 171. Under no efI-
cumstances shall the accumulated am-
ortization credits to account 171
exceed the balance of the investment
for this category of plant.

Ilems

(Note § 31.01-8)

Amplifying equipment,
Answering equipment,
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Attendants’ cabinets.

Attendants’ desks,

Backboards.

Code call units,

Code sending sets.

Data sets.

Desk sets, hand sets, wall gets, and com-
bined sets, including those used at main,
extension. private branch exchange, and
private line stations, etc. (See also lpm
graph (¢) and Note C to this account.

buting frames.
Extension Dbells.
Facsimile equipment.

Eland-set mountings, )
Messenger, and similar signalling devices.
Mobile ~ telephone  equipment.

Operators’ chairs. .

Operators’ head sets and transmitters. (See
also*pnnsnpn (¢) and Note C to this sc-
count* )

Ordering receiving tables.

Order turrets,

Power equipment. i

Printer—telegraph equipment.

Private branch exchange equipment—non-
multiple manual and cordless switch-
boards and dial equipment of tﬂpu de-
signed to accommodate fewer than 100
lines and which cannot normally be ex-
panded to more than 99 lines. (See also ac-
counts 221 and 262.)

Program supply equipment-other than tel-
evisio

7.

Publie address equipment.

Station switching and aignalling devices, In-
cluding apparatus cabinets, kca'g, key cabi-
nets, and other devices used as parts of
intercommunicating systems. (See also ac-
munt 221,234 and 282.)

Bubecriber sets,

Telegraph equipment. )

Teletypewriter equipment, Including switeh-
m;d ezcg;l;)ament. (8ee alto aceounts 221,224
an 3

NortE A: The cost of installation (including
customers’ station protectors, and wiring on
the customer's aide of the protector or
equivalent) shall be charged to account 232,
“Station connections-inside " and/or
aocount 605, "“Installations and repaira of
station equipment,” as appropriate. (See
also mecount 238.)

Note B: The cost of cross-connection
boxes installed as a part of t he hose cable
system, including chmse% used as distributing

frames, shall be to aocount 242:1,
“Aerial  cable.”
Nore C. Operators’ head sets and trans-

mitters {n central offices and at large ﬁri-
vate branch exchanges. and test getgSuch as
those used by wire chiefs, linesmen and
others, shall be Included in account 221.
“Central office equipment,” aocount 234,
“Large private branch exchanges.” account
262, “Qther communications equipment.” aa
appropriate.
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Nott D: ltems of station apparatus fn
stock for which no further use In the ordl
nary conduct of the business is contemplat-
ed. but which as a precautionary measure,
are held for possible future contingencies
instead of being junked. shall be exclude4
from this account and included in account
132, “Material and suinIies.”

NorR E: An annual inventory shall be
taken of all telephones in stock that are in.
cluded In thk aocount. The number of such
telephones ag determined by this inventory,
together with the number of all other tele
phones in¢luded in this account, shall be
compared with the corresponding number
of telephones as shown by the respective
control records. The original cost of any un.
reconciled differences thereby disclosed
shall be adjusted through account 171, “De.
preciation reserve.” Appropriate verifica-
tlons shall also be made at suitable intervala
and necessary adjustments between this ge.
count and account 171 shall be made for all

other gtation apparatus included in this ac
count.

(8ecs. 1, 2, 4, 201-205, 208, 215, 218. 220,313,
314, 403, 404, 410, 602; 48 Stat.. as amended;
1064, 1086, 1070, 1071, 1072, 1073, 1076, 1077,
1087, 1094, 1098, 1102; 47 U.8.C. 151, 152,
154, 201205, 208, 215, 218, 313, 314, 403, 404,
410, 602)

[28 FR 13039, Dec. 5.1963. a8 amended at 32
FR 2630, Feb. 8, 1067; 36 FR 8373, May 5,
1971: 48 FR 19490, Mar. 31, 1981; 48 FR
50544. Nov. 2, 1983; 49 FR 46382, Nov. 28,
1984]

§ 31.232 Station connections-inside wiring,

(a) This account shall include the
original cost of installing or connect-
Ing items of station apparatus and the
original cost of inside wiring and ca-
bling. (See also accounts 221, 235, 262
and 606.)

(b) The investment In station con-
nections—inside wiring is to be amor-
tized to account 608. “Depreciation,”
with a eorresponding credit to account
171, *“Depreciation reserve.” over a ten
year period commencing no later than
October 1, 1981. In calculating this
amortization, the company shall first
determine the net book cost of station
connections-inside wiring by sub-
tracting the depreciation reserve at-
tributable to station connections-—
inside wiring from the book cost of
station connections-inside  wiring.
This net book cost shah be divided by
the number of months remaining in
the ten year amortization period to de-
termine the appropriate amortization

Federal Comn

for that mont
ortization am
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book cost b
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Note D: Iltems of station apparatus in
for which no further usein the ordi-
irfionduct of the business is contemplat.
L, it which a5 a precautionary measure,
e held for possible future contingencies
stead of being Junked, shall be excluded
orgmthizs account and included in account
2 terial and sunplies.”
Ngle E: An annual !nventorE/ shall be
kel of all telephoner in stoek that arein-
1ded in this account. The number of such
lepionies as deter mined by tmf inventory,
zdiler with the number of all other tele.
0 Included in this account. shah be
m d with the corresponding number
telephones as shown by the respective
atgal records. The original cost of any un-
ofililed differences thereby disclosed
adjusted through account 171, “De.
cldthn reserve. ppropriate verifica.
ns shall also be made at guitgble intervals
1 pgcessary adjustments befween this ac-
d account 171 shall be madefor gi
1efiktation apparatus included in this ae-
mnt.

'8, 1, 2, 4, 201-205, 208, 215, 218, 220, 313,
l, , 404, 410, 602; 48 Stat., as amended;
4366, 1070,1071, 1072, 1%7&, 1078, 1077,
7094, 1008, 1102; 47 U.S.C. 151, 152,
" gg;-m. 208, 215, 218, 313, 314, 403, 404,
Y 802)

13028, Dec. 5, 1983, a8 amended at 32

0, Feb. 8,1987; 36 FR 8375. May 5,
1086 R 19490, Mar. 31. 1981; 48 FR
.:M, Nov. 3, 1983; 49°FR 463382."Nov. 28.

L Station connections-inside wiring.

) account shall include the
ginal COSt of installing Or connect-
i of station apparatus and the
cost of inside wiring and ca-
18 See also accounts 221, 235, 262
1605.)
d)gfhe investment in station con-
t instde wiring'is'to be amor-
d account 608, ‘“Depreciation,”
h a corresponding credit to account
. “Depreciation reserve,” over 8 ten
r Jriod commencing no later than
o 1. 1981. In calculating this
) tion, the company shall first
>rmine the net book coSt of station
nggtfions-inside wiring by sub-
t the depreciation reserve at-
ufible to station connections-
de wirlng from the bock cost of
ion connections-inside wiring.
s it book cost shall be divided by
ber of months remaining in
¥Year amortization period tg de
aine the appropriate amortization

Federal Communications Commission

for that month. For example, the am-
ortization amount for the first month
will be determined by dividing the net
pook cost by 120. The second month,
the net book cost will be divided by
119. the third month by 118. ete. Car-
riers are to assume that the first
month’s reserve balance for this ac-
count is zero. However, if from the
studies required by Docket 20188 or
the results of the represcription proc-
ess any reserve is identifiedas applica-
ble to”the station connection--inside
wiring. it will be added to the station

connections-inside wiring reserve and
should be deducted from the remain-
ing investment to be amortized. Also,
the amounts resulting from the amor-
tization schedule should not be consid-
ered in the determination of the sepa-
rate reserve established for each cate-
gory of plant. The embedded invest-
ment on_the books up te October 1.

1981. will be fully recovered hv Octo-
ber 1, 1991. For carriers who adopt the
phase-in approach, the growth in in-
vestment in inside wiring between Oc-
tober 1,1981, and September SO. 1982,

shall be specifically ldentified and am-
ortized according to the schedule
noted above over ten years with full
amortization comﬁleted by October I,

1992. The growth in investment be-
tween October 1. 1982 and September
30, 1983, and between October 1. 1983,

d September 30. 1984, shall be han-

led in the same manner with full am-
ortization on all station connections-
inside wiring completed by September
30,1994, Under no circumstances ghall
the cumulative amortization credits to
account 171 exceed the balance of the
investment for station connections-
inside _wiring.

(c) Effective no later than October 1,
1981. for carriers who select a phase-in
approach, when a station apparatus is
installed except as part of a replace-
ment or an inside move, the station
connections—inside wiring installation
cost shall be charged to this account
on the following basis: 75% between
October 1, 1981, and September 30.
1982; 50% between October 1, 1982.
and September 30. 1983, 25% between
October 1, 1983, and September 30
1984; and 0% after September 30, 1984,
The remaining cost not chargeable to
this account shah be charged to the

§ 31.333

a&opro riate subaccount of account
605. Effective no later than October 1.
1981, for carriers who select a flash-
cut approach, the otherwise capitaliza-
ble amount chargeable to the station
connections-inside wiring account
shah be expensed to the appropriate
subaccount of account 605.

_(d) When a station connection—
inside wiring is physically removed,
sold, destroyed, or’abandoned, the
original cost (actual or estimated aver-
age unit gpst) carried in this account
shall be credited hereto and charged
to account 171, *“Depreciation re-
serve"; or if a separate depreciation re-
Serve ageount Or accounts are estab-
lished for station connections, the
debit entry shall be made to the ap-
prop:?ate depreciation reserve ac-
count.

ITEMS

(Note 31.01-8)

The wires (Or small cables) from the station

aﬁpmtuq to the paint of connection with

the outside plant ¢able or wire facilities,
(See also accounts 221, 235 and 262.)

The wires tor amall cables) used to connect
station apparatus in the same building,
such as main stations with extension sta-
tions, and statiens of intercommunicating
system. (See also accounts 321, 235 and
263.)

The wires tor amall cables) used to connect
private branch exchange switchboards or
thelr distributing frames with terminal
stations |ocated in the same building. (See
alsp accounts 221 and 262.)

The wires tor small cables) used to connect
the various parts of a small private branch
exchange, such as the cable or wires from
distributing frames to switchboard. (See
also accounts 221 and 262.)

The wires (or small cables) installed specifi-
eallv O gerve as trunk, battery. or genera-
tor circuits from a small private branch
exchange to the point of connection with
thr permanent house or ggl\tsld cables or
wires. (See alS0 accounts 221 and 262.)

Connecting blocks, ground wires, ground
rods, station protectors, clamps, cleats,
nails, screws and other material Used in
the installation of station apparatus and
inside wirlng and cabling. (See also ac-
counts 221,235 and 262.) _

Labor and other costs incurred in connec-
tlon with station apparatus and station
connection Installations or additions
thereto.(8ee also accounts 221. 235 and
262.)
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§31.234

Nore A: Costa charged to this account
prior to Qctober 1, 1981, in connection with
inside cabling are restricted to cables used
I N section installations instead of wires,
such as those that run from wall outlets or
floor terminals to the station apparatus,
and to cables used in installing small private
branch exe es, (See also accounts 106,
221, 235, 262 and 317.) The cost of wires or
cabling used In installing equipment in¢lud-
Ible in account 234, “Large private branch
exchanges,” ghall be Included In that a¢-
count and shall not beincluded in whole or
in part in account 233. (8ee also accounts
106, 221. and 282.) The cost of rizer and dis-
tributing cables, including associated cross-
connection boxes. terminals, distributing
frames, etc.. |'s chargeable to account 242:1,
“Aerial  cable”

Notz B: Thecost Of outside plant. such as
poles, wires, and cables, whether or net on
Erlvate property. used to connect a private

ranch exchange with its terminal stations
shall be charged to the appropriate pole,
wire and cable accounts.

Notx C: Provisional denials of service to
stations for non-payment shall not betreat
ed aa stations disconnected unless the deni-
als become final. Similarly, restoration o f
service to such stations subjected to provi-
mmlnd(?flﬁl  which have not become final
shsll treated as stations reconnected,
The cost of disconnecting and reconnectin
customers’ lines at customers’ premises ai
the System Network Interface Or equivalent
to effect such provisionsl denials and resto-
rations shall be charged to account 808, “In.
stallations and repairs of station equip-
ment,” If the disconnection is made in the
outside cable plant, the cost thereof shall be
charged to secounts 802:3,” Repairs Of aerfal
cable” or 802:4, “Repairg of buried cable.”
as appropriate. |f the disconnection and re-
connection are made in central offices, the
cost ther eof shall be charged to account 604,
“Repairs of central office equipment.”

Norx D: Any cOmpany so desiring may
make the ahgve revisions retroactive to an
earljer data in calendar year 1981.

Notz E: Effective October 1, 1981, to the
extent applicable, the items shown above
shall be charged tg account 608, ““Installa-
tions and repairs of station equipment.”

Note F; Thelitems shown above when prg-
vided on detariffed lease or sale basis shall
be charged to account 103, “Miscellaneous
physical property,” Or account 326, “Miscel.
laneous income’” as appropriate.

{Secs. 1, 2, 4, 201-205, 208, 215, 218, 220, 313,
3147403, 404. 410602: 48 Stat., ag amended:
1064, 1086, 1070, 1071, 1072, 1073, 1076, 1077,
1087. 1004, 1098. 1102; 47 V.S.C. 151, 152,
154, 201-205, 208, 215, 218, 313, 314,403, 404,
410. 802; secs. 4. 303, 48 Stat, 1066, 1082, ag
amended, 47 V.S.C. 154, 303)

292

47 CER Ch. ! (10-1-85 Edition)

(28 FR 13039, Dec. 5. 1963, a8 amended at 4
FR 10491, Mar. 31. 1081 46 FR 28657. May
28, 1081 48 FR 48848, Oct. 28, 1983; 48 FR
50844, Nov. 2, 1983: 48 FR 3186, Jan. 2,
1884: 48 FR 46382, Nov. 26, 1984)

§31.234 Large private branch exchanges,

() This aeeount shall include the

original cost. including cost of installa.
tion, of multiple manual private
branch exchanges, and of dial system
private branch exchanges of types de
signed to accommodate 100 or more
lines or which can normally be ex-
panded to 100 or more lines, installed
either _for customers or the company’s
use. This account shall also include
the original cost ¢ other large instal-
lations of station equipment (a) which
do not constitute stations, (b which
require special or individualized treat
ment because of their complexity, spe.
cial design, or other digtinctive charac-
teristics, and (e) for which individuals
or other specialized cost records are
appropriate. (8ee also account 231.)
_ (b The embedded network terminat-
ing wire, wiring that runs from the
house cable terminal to the demarca-
tion point, must be separately identi-
fied and amortized over a five year
period. The amortization should be
charged to account 808, “Deprecia-
tion,” with a corresponding eredit to
account 171, “Depreciation reserve.”
In calculating this amortization, the
company shall” first determine the net
book cost for this equipment by sub-
tracting the depreciation reserve at-
tributable to this equipment. The net
book cost shall be divided by the
number of months remaining’in the
five year amortization period to deter-
mine” the appropriate amortization for
that month. When this equipment is
physically removed, sold, destroyed or
abandoned, the original cost (actual or
estimated average costz carried in this
account for this category of plant
shall be charged to account™ 171. Under
no circumstances shall the accumulat-
ed amortization credits to account 171
exceed the balance of the investment
for this category of plant.

ITEMS

(Note § 31.01-8)

Cables or wires from distributing frame to
switchboard.
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[28 FR 13039, Dec. 5, 1963, as amended at 48
h  FR 19491, Mar. 31. 1981; 48 FR 28857,
:d  28,1981: 48 FR 49848, Oct. 28, 1983; 48
s 50544, Nov. 2, 1983; 49 FR 3188. Jan. 26,
) 1084; 49 FR 46382, Nov. 1, 1084]

3 .
re 8 31.234 Large private branch exchanges.

8. (a) This account shall include the
v original cogt, including cost of installa-
n| tion, of multiple manual private
.. branch exchanges, and of dial system
r brivate branch exchanges of typés de-
s il signed to accommodate 100 or more
s-ll'mee or which can normally be ex.
i+ Mpanded to 100 or more lines, installed
& @dther for customers or the company’s
L use. This account shall also include
s theoriginal cost of other large instal-
a | lations of station egunpment (a) which
¢ do not constitute stations, (b)which
¢ require special or individualized treat-
;, ent because of their cmeIeX|ty, spe-
Eila.l design, or other distinctive charae-
i Whteristics, and (¢) for which individuals
or other specialized cost records are

» appropriate. (See also account 231.)
UM by The embedded network terminat-
1 wire, wiring that runs from the
- neuse cable terminal to the demarca-
; tlon point, must be separately {denti-
t‘}ed and_amortized over a five year

b rlod. The amortization should be
- Echarged to account 608, “Deprecia-
* tlon,” with a corresponding credit to
\ unt 171, “Depreciation reserve.”
. calculating this amortization, the
. [Fompany shall first determine the net
: k cost for this equipment by sub-
- trastin ) .
. Jikributable to this equipment. The net
ok cost shall be divided by the
wimber of months remaining in the
five year amortization period to deter-

e the appropriate amortization for

hat month. When this equipment is

o4 hysically removed, sold, destroyed or
abandoned, the original cost (actual or
estimated average cost) carried In this
ount for this category of plant

hall be charged to account” 171. Under

6 circumstances shall the aceumulat-

ed amortization credits to account 171

xceed the balance of the investment

'or this category of plant,
ITEns
(Note § 31.01-8)
sbles or wires from distributing frame to
I switchboard.

92

the depreciation reserve at-
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Dial system private branch exchanges Of
types designed to accommodate "100 or
more lines or which can normally be ex-
Handed to 100 or more lines, including w

onmultiple manual switchboards used as
attendants positions in connection with
such dial system exchanges,

Distributing frames,

Multiple manual switchboards.

operators’ chairs.

Operators’ head sets and transmitters,

Power equipment. including special founda-
tions,

Switching and signaling devices in large in-
stallation& such as certain key systems for
governmental agencies, including relay
rack eqwgment, apparatus cabinets, key
cabinets, key boxes, and other compo-
nents of such systems,

Switching equipment at switching or relay
centers of Large private line teletypewrit-
er systetns.

Television program supply equipment and
other television equipment on customers’
remises except portable equipment sub-

t to use |n"cenb|ral offlge_s. dof wi

Wires (or small cables used instead of wire
fﬁ%‘faﬁe& specifically {0 Serve ag trun )
battery or generator circuits from a Large

private branch exchange te the point of

connection with the network Interface
jaek (demarcation point).

Note A: The cost of riser and distributin
cables in buildings other than central of-
fices, which by their physical characteris-
ties, methods of installation, and perma-
nence constitute regular house cable8 shall
be charged to account 242:1.

Norz B: The cost of outside plant, such as
poles, wires, and cables, whether or not on
Brlvate proRerty. used t¢ connect a private

ranch exchange with {tg terminal Stations
shall be charged to the appropriate pole,
wire, and cable accounts.

Nore C: The cost of croas-connection
boxes installed as a part of the house cable
system. including those used as distrbuting
frames. ghall be charged tg account 242:1.

Note D: New network terminating wire
shall be charged to account 605, “Installa.
tions and repairs of station equipment.”

Nore F: Large private branch exchanges
and key systems, Including the associated
cable/wiring, Installed for company
shall be recorded in account 221, “Centra
office equipment.” or account 262, “Other

cg[:mmumcauons equipment,” as appropri-
ate.

128 FR 13030, Dec. §, 1963, as amended at 32
FR 2630, Feb. 8. 1967; 48 FR 50548, Nov. 2,
1983; 49 FR 46383, Nov. 28, 1884)

§ 31.235 Public telephone equipment

(a) This account shall include the
original cost of coin-operated and coin-
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§ 31241

leas telephones in separate subclasses.
“Public telephone equipment—coin-
operated,” and “Public telephone
equipment—coinless,” These sub-
classes shall also include the original
cost of the premise wiring installed for
use by the public telephones.

(1) This account shall also include
the original cost of operating spares
that aré required to provide a”continu-
|t¥ of service for public telephones.
The operating spares shail not exceed,
six months supply in terms of turnov-
er and available "to installers from lo-
cations in reasqnableeé)rommny to the
location of the installed equipmegt.

IteMs

(Note § 31.01-8)

Enclosure—a complete installation with or
without booth, directory hangers and
shelves, shield and public telephone signs,

Mounting (pedestal, post or wall)--a ¢om-
p}:tt;,ee installation with or without a base
plate.

Directory stand or shelf ({n proximity to
public telephones)—a complete jnstalls-
tion with or without directory hangers.

Telephone sets—a complete item (coin-oper-
ated and credit card).

Notx A: The cost of replacing operating
spares shall be charged to account 807,
“Repair of public telephone equipment.”
{48 FR 50645. Nov. 2.1083, as amended at 40
FR 46383, Nov. 26, 1984]

§ 31.241 Pole lines.

This account shall include the origi-

nal cost of poles, crossarms, guys, and
other material used in the construc-
tion of pole lines.

ITEMS
(Note § 31.01-8)
Anchors.
A and R fixtures.
Bolts,

Braces, pole and back.

Bridge fixtures.

Cable arms.

Clearing routea and tree trimming except
maintenance of previous clearings. (Note
also account 602:1.)

Crossarms.

Extension arms.

Guard arms.

Guy clamps.

Guy stubs.

Guy wire or strand.




§31.242:1

Permits and privileges and rights of way for
construction. (Note also § 31.2-22(bXT)
and Note F to account 211.)

Pins.

Pole brackets.

Poles.

Pole steps.

River crossing and long gpan fixtures.

Strain insulators.

Towers.

Treating and marking poles.

[28 FR 13038, Dec. %, 1843, as amended at 32
FR 26830, Feb. 8. 1967; 48 FR 50545. Nov. 2,
1983: 49 PR 46383, Nov. 26.19841

§ 31.242:1 Aerial cable.

This account shall include the origi-
nal cost of aerial cable and other ma-
terial used in the construction of such
cable.

ITEMS

(Note §31.01-8)

Air dryers,

Bonds and ground.

Cable—block, feeder, mafn, subsidiary.

Cable—house, including riser and distribut-
ing cables extending to floor terminal
boxes, croas-connections hoxes and wall
outlets. etc., where conneetion {8 made
with inside wires.

Cable clampa.

Cable rings.

Cable terminals or boxes,

Clogure and splice cases.

Croasconnection wires and fuses installed
in the firat equipment for service of cable
terminals or boxta.

Drop and block wires served either by serial
cable or aerial wire. and their assoeiated
protectors, including ground rods, ground
wire, brackets. bridle rings, insulators,
knobs, span clamps, screws, strand, tubes,
and other material used in the {nstallation
Of aerial drop and block wires, trimmineg
trees and other costs incutred in the in.
stallation of such wires,

Floor terminal boxta and eross-connection
boxes at wall outlets,

Fuse boxes.

Loading colls, building-out condensers, carri-
er-line filters, and theretor.

Main-frame-terminating cable extending to
outside cable.

Negative returns.

and privileges for construction.
gNote also 31.2-22(b)XM).)

Pole seats end balconies.

Preasure contactor-terminals.

Protectors and arresters,

Sleeves.

Strand suspension.

Tree guards,
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nore A: House cables are considered to be
extensfons of aerfal cable plant. They do not
include the inside wires extending from ter-
minal boxes of house cables to subscribers
stations which are included in aceount 232
or account 605 (effective October 1, 1981),
or the eables for subacribers’ private branch
exchange gwitchboards which are included
in account 232 or account 605 (effective O¢-
t,?ber 1, 1981) or account 234, as appropri-
ate.

Notx B: The company’8 records shall be
kept 8o that the mfles of~ wire in aerial cable
may be shown in the annual reports to this
Commission, except that no sueh reporting
is required as regArds drop and block wires,

(Secs. 1. 2, 4, 201-205, 208, 215, 218. 220, 313,
314, 403, 404. 410, 602; 48 Stat., as amended:
1064, 1066, 1070, 1071, 1072, 1073, 1078, 1077,
1087, 1004, 1098, 1102; 47 U.S.C. 151. 152,
154, 201-205, 208, 215, 218, 313, 314, 403, 404,
410, 802; zecs, 4, 303. 48 Stat. 1066, 1083, g
amended, 47 U.S.C. 154.303)

[28 FR 13030. Dec. 5, 1963, a8 amended at 32
FR 2630, Feb. 8. 1987° 44 FR 19491. Mar. 31,
1081; 48 FR 40849. Oct. 28. 1983; 48
988545. Nov. 2.1883; 49 FR, 46383, Nov. 26,
10841

# 31.242:2 Underground cable.

This account shall include the origi-
nal cost of underground cable in con-
duit and other material used in the
construction of such cable.

ITEMB
(Note $ 31.01-8)

Air dryers.

Bonds and grounds.
Cable—{eeder, main. subsidiary.
Cable terminals or boxes.
Closure and splice cases.

Cross-connection wires and fuses installed
in the first equipment for serviee of cable
terminals or boxes,

" Elsctrolysis surveys made in the course of

ins cable,

Puse boxta.

Loading coils, building-out condensers, carri-
erline filters, and cases therefor.

Main-frame-terminating cable extending to
outride cable.

Negative returna.

Permits and privileges fOor construction.
(Note also § 31.2-22(bXT.)

Pressure contractor-terminals

Protectors and arresters.

Pumping out and cleaning manholes and
ducts in underground cable construction
WOrk. (¢ alto Nute A vo 'trdisaccount.)

Sleeves,

splicing boxes.

Federal Co

ducts In ¢or
or operatior
charged to &
priate.

Norx B T
the installat
cluded in g
tive October
small cables
shall be char
242:3, as app:

Nore @©: 71
central offfe
office equim
count 221.

Norz D: Hc
extensions of
include the |
e b
8 t
or ﬁgggun 8(
private bra
which are in

kept so that

ground cable
reports to the

(Secs, 1. 2, 4.
314,403, 404,
1064, 1086, 10
1087 1094, 1
154. 201205,
410, 603; secs
amended, 47!
[28 FR 13039.
FR 2830. Feb
1981: 48 FR
50545, Nov. &
10841

§31.2423 B

This aceot
nal costof 1
terial used ¢
cable.

Air dryers.
Cable-feeder
Cable termin:
Closure and s;
Crozs-connect
in the first
terminals ar
Drop and b.
buried cabl
their axsoci
material an
the inatalla




A

KT

C

32
:i
it
de
|

‘11

al

47 CFR Ch. | (10-1-8§ Edition)

Nore A: House cables are considered to be
extensions of aerial cable plant. They do not
include the inside wires extending from ter-
minal boxes of house cables to subscribers’
stations which are Included in account 232
or account 605 (effective October 1, 1981),
or the cables for subscribers’ private branch
exchange switchboards which are included
in account 232 or account 805 (effective Qe.
tober 1. 1981) or account 234, as appropri-
ate.

Notz B: The company'’s records shall be
kept so that the miles of wire in aerial cable
may be shown in the annual reports to this
Commission, except that no such reporting
is required as regards drop and block wires,

Bets 403, 40201208, 602,46 2$8220.313,
1064.1068. Stat amended;

1070, 1071, 1072, 1073, 1076, 1077,
1687. 1094201-205, 208, 47 8%, 151 152,

410.6028ecs,4,303,42218, 313, 314, 108 Etads
amended, 47 U.8.¢. 154,303) it

(28 FR 13039, Dec, 5, 1963, amendedat
W?:ﬁwg

FBE2630, #8b, 490qWar. 31,
28. 1083; 48 IR
5em5] Nov. 3, 1983; 49 FR 46383. Nov.26,

# 31.242:2 Underground cable.

This account shall include the origi-
nal cost of underground cable in con-
duit and other material used in the
construction of such cable.

ITEMS
(Note § 31.01-8)
Air dryers,

Bonds and grounds.

d_ Cable—feeder, main, subsidiary.
v Cable terminals Or boxes.

Closure and splice cases.
as-connection wires and fuses m?m{ﬁd
in the first equipment for service of cable

terminals or boxes.

' Electrolysis surveys made in the course of

i

0

L

installing cable,

Fuse boxes.

Loading coils, buflding-out condensers, carri-
er-line filters, and oases therefor.

Main-frame-terminating cable extending to
outside cable.

Negative returns.

Permits and privileges for construction.
(Note also § 31.2-22(bXT).)

Pressure contractor-terininals.

Protectors and arresters.

Pumping out and cleaning manholes and
ducts in underground cable construction
work. (See also Note A to this account.)

Sleeves.

Splicing boxes.

¥
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Note A: The cost of pumping water out of
manholes and of cleaning manholes and
ducts in connection with the maintenance
or operation of telephone é)lant shall be
charged to account 602:4 or 602:7, as appro-

riate.

me B: The cost of small cables used in
the installation of station apparatus is in-
cluded in account 232 or account 805 (effec.
tive October 1. 1881). However, the cost of
small cables used as drop or block wires
shall be charged to a¢count 242:1 or account
242:3, as appropriate. ]

Nerz G, The cost of cable leading from
central office main frames to other central
office equipment shall be charged to ae-
count221.

Note D: House cahles are considered to be
xtensjons of aerial cable plant. They do not
i;ﬁud_e the inside wires ‘extending from tar.
minal boxes of house cables to subscribers’
stations which are inclu%?d in account 232
or account 605, or the cables for subscribers’
private branch exchange switchboards
which are Included in aceount 232, account
805 or account 234, as appropriate.

NotEz E: The company’s records shall he
kept so that the miles of wire In under-
ground cable may be shown in the annual
reports to the Commission.

(Sees. 1, 2, 4, 201-205, 208, 2185, 218, 220,313.
314, 403, 404, 410, 802; 48 Stat., as amended:
1064, 1068, 1070, 1071, 1072, 1073, 1076, 1071,
1087, 1094, 1098, 1102; 47 U.8.C, 151, 152,
154.201-205, 208, 215, 218, 313, 314, 403, 404,
410. 802; secs, 4. 303, 48 Stat. 1068, 1082. as
amended, 47 U.8.C. 154,303)

[28 FR 13039, Dec. 5, 1963, a8 amended at32
FR 2630, Feb. 8, 1967, 46 FR 19491, Mar. 31,
1981: 48 FR 49849, Oct. 28. 1989: 48 FR
50545, Nov.2, 1983; 40 FR 413383, Nov. 28.
19841

§ 31.242:3 Buried cable.

This account shall include the origi-
nal cost of buried cable and other ma-
terial used in the construction of such’
cable.

ITEMS
(Note §31.01-8)

Alr dryers.

Cable-feeder, main.

Cable terminals or boxes.

Closure and splice eases.

Cross-connegtion wires and fuses installed
in the first equipment for service of cable
terminals or boxes.

Droop and block wires served either by
buried cable or underground cable and-
their associated vrotectom. including all
material and other costs associated with
the installation of such wires.

§31.242:4

Loading coils, building-out condensers, au-
rier-line {ilters, and cases therefor.

Main-frame-terminating cable extending to
outszide cable.

Negative returtis.

Pedestals. )

Permits and_privileges and rights of way for
construction. (Note also § 31.2-22(bX7)
and Note F te account 211.)

Pressure contactor-terminals, ]

Protective covering for buried cable, is.
cable not run {n regular conduit, such as
fiber or other material (exeept when con-
structed so as to be reusable in place for
other cable) and the cost of manholes,
etc.. designed specifically for use in such
conatruction,

Protectors and arresters.

Pumping out and cleaning manholes in
burled cable construction work. (See also
Note A to this aceount. )

o

Xes.

Tgenchlnz for and burying cable not run in
regular conduit.

Wire when buried and used as a part of the
general distribution system.

Notx A: The cost of pumping water out of
manholes and of c¢leaning manholes and
ducta in connection with the maintenance
or operation of telephone plant shall be
charged to account 602:4 or 602:7, aa appro-

P 3

Norz B: The company’s records shah be
kept 80 that the miles of wire in buried
cable may be shown in the annual reports to
this Commission, except that no such re-
porting is required as regard drop and block

(Becs. 4. 303. 48 Stat. 1088, 1082, a8 amend-
ed. 47 U.S.C. 154, 303)
[28 FR 13039, Dec. 5, 1963, a8 amendedat
FR 2830, Feh.S.1867; 48 FR 49649, Oct. 28,
1983: 48 FR 50545, Nov, 2, 1983; 49 FR
46383, Nov. 26, 1984]

§ 31.242:4 Submarine cable.

This account shall include the origi-
nal cost of submarine. cable and other
material used in the construction of
such cable.

ITEMS

(Note § 31.01-8)

Airdryers.

Cable-feeder, main.

Cable terminals or boxes.

Loading coils, building-out condensers, carri-
er-line filters, and cases therefor.

Permits and privileges and rights of way for
construction. (Note also § 31.2-22(bXT)
and Note F to aceount 211.)

Preasure contractor-terminals.
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Federal Communicotlons Commission

Nortz D: The cost of portable testing
equipment and tools other than those regu-
larly used in central offices shall be charged
to account _264.

Note E: The coat of wires or cables used
for company used equipment that handles
switching of customer traffic that was previ-
ously recorded in account 232 or account
234 shall be included in this account.

Norte F: The cost of company used equip-
ment that handles official company busi-
ness shall be charged to account 262.

Notz G: Company used equipment that
cost $200 or less shah be charged to the ap-
propriate expense account, including the
inside wiring installed to be used with this
equipment.

128 FR 13039, Dec. 5.1963. as amended at 32
%12629. Feb. 8, 1967; 48 FR 50543, Nov. 2.

§ 31.231 Station apparatus.

(a)_ This account shall include the
original cost of station apparus, in-
cluding small private branch ex-
changes installed for customers' use.
Note also accounts 221, 235 and 262.)

his account shall also include the
cost of materials in stock which are
normally used as station apparatus or
additions, thereto, as distinguished
from items normally used for™ repair
gurposes. (Note also. accounts 106,221,

35 and 262.) Items included in this ac-
count which are normally used as sta-
tion apparatus shall remain herein
until finally disposed of or until used
in such manner a8 to be includible in
other accounts.

.(b) Each com?an%/ shall prepare a
list of items of station apparatus
which shall be used a8 its list of dispo-
sition unit8 for_this account the cost of
which when finally disposed of shall
be credited to this account and
charged to the depreciation reserve.
Each company having annual operat-
ing revenues exceeding $1,000,000
shall submit to the CommiSsion a copy
of such a list not later than the date it
is to be made effective for use by the
company, together with the company’s
plan for determining disposition unit
costs and the methods to be used to
insure that an equitable portion of the
cost of other items, supply expense.
and other amounts included In this ac-
count will be credited hereto and
charged to account 171, “Depreciation

reserve,” upon the ultimate disposal of

any disposition unit. Revisions made

§ 31.23%

during any year to the effective list of
disposition units filed with the Com-
mission shall be submitted to the
Commission not later than March 1 of
the following year.

(¢) The embedded company used
equipment that costs $200 or less
(Note § 31.2-20¢(d)) must be separately
Identified_ and_amortized over a five
gear period. The amortization should
e charged to account 608, “Deprecia-
tion,” with a corresponding credit to
account 171, “Depreciation. reserve.”
In calculating this amortization, the
company shall first determine the net
book . cost for this equipment by sub-
tracting the depreciation reserve at-
tributable to this equipment. This net
book cost shall be divided by the
number of month8 remaining in the
five year amortization for that month.
When this equipment is physically re-
moved, sold, destroyed or abandoned,
the original cost (actual or . estimated
average cost) carried in this account
for this category of plant shall be
charged to account 171. Under no cir-
cumstances shah the accumulated am-
ortization credits to account 171
exceed the balance of the investment
for this category of plant.

Items

(Note §31.01-8)

Amplifying equipment.

Answering equipment.

Attendants’ cabinets.

Attendants’ desks.

Backboards.

Code call units.

Code sending seta.

Data sets,

Desk sets, hand sets, wall sets, and COM-
bined sets, including those used at main,
e:gtensl?xx. private branch exchange, and
private line stations, etc. (3ee also Para—
graph () and Note C to this account.

Distributin frames,

Extension “bells.

Facsimile equipment.

Hand-set mountings.

Messenger, and similar signalling devices.

Mobile telephone equipment.

Operators’ chairs,

Onperators’ head seta and tters. (See
also paragraph (e) and NOte C to this ae-
count.)

Ordering receiving tables.
rder turrets.
ower  equipment.

Printer-telegraph equipment.
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§31.232

Private branch exchange equipment—non-
multiple manual and cordles« switcﬁ—
boards and dial equipment of types de-
signed to accommodate fewer than 100
lines and which cannot normally be ex-
panded to more than 99 lines. (See also ac-
counts 221 and 262.)

Program supply equipment-other than tel-
evision.

Public address equipment.

Station switching and signalling devices, in-
cluding ?j)paratus cabinets. keys, key cabi-
nets, and other devices used as parts of
intercommunicating systems. (See also ac-
count 221.234 and 262.)

Subscriber sets.

Telegraph equipment.

Teletypewriter equipment, including switch-
ing engpment. ?See also accounts 221, 234
and 262.)

Nore A: The cost of installation (including
customers’ station protectors, and wiring on
the customer’s side of the protector or
equivalent) shall be charged to account 232
“Station connections-inside wiring,” and/o;
account 805, “Installations and repairs of
station  equipment,” as appropriate. (See
also account 235.)

Norz B: The cost of cross-connect!)cin
boxes installed as a part of the hose cable
system, including those used as distributing
frames, shall be charged to account 242:1,
“Aerial cable.”

Note C: Operatory head sets and trans-
mitters in central é?fices and at large pri-
vate branch exchanges, and test sets such as
those used by wire chiefs, linesmen and
others, shall be included in account 221
“Central office equipment.” account 234,
“Large private branch exchanges,” account
262. “Other communications equipment; as
appropriate.

NoTE D: Items of station apparatus in
stock for which no further use In the ordi-
nar)é conduct of the business iz contemplat-
ed. but which as a precautionary .measure,
are held for possible future contingenct
instead of being Junked, shall be excluded
from this account and included in account
122, ‘Material and supplies.”

NoTE E: An annyal inventory shall be
taken of all telephones in stoek that are in-
cluded in this account. The number of such
telephones as determined by this inventory,
together with the number of aJ1 other tele-
phones included in this aceount, shall be
compared with the corresponding number
of telephones as shown by the respective
control records. The original cost of any un-
reconciled differences thereby disclosed
shall be adjusted through account 171, “De-
preciation  reserve.” Appropri ve
tiong shall also be made a SLﬁta% e mtgxg:i‘;
and necessary ad{ustments between this ac-
count and account 171 shall be made for all

47 CFR Ch. | (10-1-86 Edlﬂo..)-

other station apparatug included in this g,
count.

(Secs. 1, 2, 4, 201208, 208. 315, 218, 220, 313
314, 408, 404, 410, 602; 48 Stat,, as amendeq;
1064, 1086, 1070, 1071, 1072, 1073, 1078, 1

1087, 1094, 1098, 1102; 47 0.8.C. 151 159
154, 201-208, 208. 215, 218. 313, 314, 403, 404
410,802) '
[28 FR 13039, Dec. 5.1963, as amended gt 32
FR 2630, Feb. 8, 1967. 36 FR 8375, May s,
1971: 48 FR, 19490. Mar. 31, 1981; 48 pr
?8851134 Nov. 2. 1983; 49 FR 46382. Nov. 26,

§ 31.222 Station connections-inside wiring.

(a) This account shall inelude the
original cost of installing or connect-
ing items of station apparatus and the
original Cost of inside wiring and ¢a-
bling. (See also accounts 221, 238, 262
and 605.)

(b) The investment in station con-
nections-inside wiring is to be amor-
tized to account 608, ‘“Depreciation,”
with a corresponding credit to account
171, “Depreciation reserve,” over a ten
year period commencing no later than
October 1, 1981. In calculating this
amortization, the company shall first
determine the net book coat of station
connections-inside wiring by sub-
tracting the depreciation reserve at-
tributable to station connections—
inside wiring from the book cost of
station  connections—inside wiring.
Thfs net book coat shall be divided by
the number of months remaining in
the ten year amortization period to de-
termine the ap roprlate amortization
for that month. For example, the am-
ortization amount for the first month
will be determined by dividing the net
book cost by 120. The second month,
the net book cost will be divided by
119, the third month by 118. etc. Car-

riers are to assume that the first
month’s reserve balance for this ac-
count is zero. However, if from the
studies required by Docket 20188 or’
the results of the represeription proe-
ess any reserve is identified as applica-
ble to the station connection-inside
wiring, it will be added to the station
connections—inside wiring reserve and
should be deducted from tlie remain-
Ing Investment to be amortized. Also,
the amounts resulting from the amor-
tization schedule should not be consid-
ered in the determination of the sepa-
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rate reserve established for each cate-
gory of plant. The embedded invest-
ment on the books up to October 1,

981, will be fully recovered by Octo-

er 1, 1991. For Carrier8 who adopt the
phase-in approach, the growth in in-
vestment in inside wiring between Oeg-
tober 1, 1981, and September 30. 1982,
shall be specifically identified and am-
ortized according to the schedule
noted above over ten years with full
amortization completed by October 1,
1992. The growth in investment be-
tween October 1. 1982 and September
30, 1983. and between October 1, 1983,
and September 30. 1984. shall be han-
dled in the same manner with full am-
ortization on all station connections-
inside wiring completed by September
30. 1994. Under no circumstances shall
the cumulative amortization credits to
account 171 exceed the balance of the
investment for station connections—
inside wiring.

(¢) Effective no later than October 1,
1981, for carriers who select a phase-in
approach, when a station apparatus is
installed except as part of a replace-
ment or an inside move, the station
connections-inside wiring installation
cost shall be charged to this account
on the following basis: 75% between
October 1. 1981, and September 30,
1982; 50% between October 1, 1982,
and September 30, 1983, 26% between
October 1, 1983, and September 30,
1984; and 0% after September 30, 1984.
The remaining cost not chargeable to
this account shall be charged to the
appropriate subaccount of account
605. Effective no later than October 1,
1981, for carriers who select a flash-
cut approach, the otherwise capitaliza-
ble amount chargeable to the station
connections-inside  wiring account
shall be expensed to the appropriate
subaccount of account 605.

(d) When a station ¢onnection—
inside wiring I8 physically removed,
sold, destroyed, or abandoned, the
original cost Sactual or estimated aver-
age unit cost) carried in thig account
shall be credited hereto and charged
to account 171, “Depreciation Tre-
serve”; or if a separate depreciation re-
serve account or accounts are estab-
lished for station connection& the
debit entry shall be made to the ap-

)

§ 31.231

propriate depreciation reserve ag-
count.

ITEMs

(Note 31.01-8)

The wires (or small cables) from the station
aﬁparatus_ to the point of connection with
the outside plant cable or wire tacilities.
(See also accounts 221.235 and 262.)

The wires (or small cables) used to connect
station apparatus in the same buildina,
such as main stations with extension sta-
tions, and stations of intercommunicating
s;aszte)ms. (See also accounts 221, 235 and
262.

The wires (or small cables) used to connect
private branch exchange switchboards or
their distributing frames with terminal
stations located in the same building. (See
also accounts 221 and 262.)

The wires (or small cables) used to connect
the various parts of a small private branch
exchange, s&h as the cable or wires from
distributing frames to switchboard. (See-
also accounts 221 and 263.)

The wires (or small cables) installed specifi-
cally to serve as trunk, battery.or genera.
tor circuits from a small private branch
exchange to the peoint of connection with
the permanent house or outside cables or
wires. (See also accounts 221 and 263.)

Connecting blocks, ground wires, ground
rods, station protectors, clamps. cleats.
nails, screws and other material used in
the installation of station apparatus and
inside wiring and cabling. (See also ag-
counts 221, 235 and 262.)

Labor and other costs incurred in contec-
tion with station apparatus and station
connection installatione or additions
thereto.(See alsp accounts 221. 235 and
262.)

Norz A: Costs charged to this account
prior to October 1. 1981. in connection with
Inside cabling are restricted to cables used
in section installations instead o f wires,
such as those that run from wall outlets or
floor terminals to the station apparatus,
and ix cable8 used in installing small private
branch exchanges. (See also accounts 108,
221. 235. 202 and 317.) The cost of wires or
cabling used in installing equipment includ-
fble in account 234, “Large private branch
exchanges,” shall be included in that ae-
count and shall not be included in whole or
in part in account, 232. (See also accounts
108, 221, and 262.) The coat of riser and dis-
tributing cables, including associated croas-
connection boxes, te distributing
frames, etc.. is chargeable to account 242:1,
“Aerial cable.” ‘

Norte a. The cost of outside plant, such a8
poles, wires, and cables, whether or not on
private property. used to connect a private:
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§ 31234~

branch exchange with its terminal stations
shall be charged to the appropriate pole.
wire and cable accounts.

Note C: Provisional denials of service to
stations for non-payment shall not be treat-
ed as stations disconnected unless the deni-
als become final. Similarly, restoration of
service to such stations subjected to provi-
sional denials which have not become final
shall not be treated as stations reconnected.
The cost of disconnecting and reconnecting
customers’ lines at customers’ premises at
the System Network Interface or equivalent
to effect such provisional denials and resto-
rations shah be charged to account 605, “In-
stallations and repairs of station equip-
ment.” If the disconnection ig made in the
outside cable plant, the cost thereof shall be
charged to accounts 602:2,” Repairs of aerial
cable,” or 802:4, “Repairs of burled cable,”
as appropriate. If the disconnection and re-
connection are made in central offices, the
cost thereof shall be charged to account 604,
“Repairg of central office equipment.”

NoOTE D: Any company so desiring may
make the above revisions retroactive to an
earlier date in calendar year 1981.

Norz E:. Effective October 1. 1981, to the
extent apﬂlicable. the items shown above
shah be charged to account 605, “Installa-
tions and repairs of station equipment.”
‘NoTe F: The items shown above when pro-
vided on detariffed lease or sale basis shait

be charged to account 103. “Miscellanecus

hysical property,” or account 316, ‘“‘Miscel-
aneous income,” as appropriate.

(Secs. 1. 2, 4, 201-205, 208, 215, 218, 220, 313.
314, 403.404, 410. 802; 48 Stat.. as amended:;
1064, 1086, 1070, 1071, 1072, 1073, 1078, 1077,
1087, 1094, 1098, 1102: 47 U.S.C. 151. 152,
154. 201-20s. 208, 215, 218, 313, 314, 403.404.
410, 602 secs. 4. 303, 48 Stat. 1066, 1082, as
amended, 47 U.S.C. 154, 303) -

{28 FR 13039, Dec. 8, 1063, as amended at 46
FR 19491. Mar. 31. 1981: 48 FB 28657. May
28, 1981; 48 FR 49848, Oct. 28, 1983; 48 FR
50544. Nov. 2, 1983; 40 FR 3188, Jan 26,
1984. 49 FR 48382, Nov. 26, 19841

§ 31234 Large private branch exchanges.

(&) This account shall include the
original cost, including cost of installa-
tion, of multiple manual private.
branch exchanges, and of dial system:
private branch exchanges of typea de--
signed to accommodate 100 or more
lines or which can normally be ex-
panded to 100 or more lines, installed
either for customers’ or the company's
use. Thig. account shall also include
the original cost of other large instal-
lations of station equipment (&) which
do not constitute stations, (b) which
require special or individualized treat-

47 CFR Ch. t (10-1-86 Edition)3

ment because of their complexity, spe.
cial design, or other distinctive charage,
teristics, and (¢) for which individuaig
or other specialized cost records are
appropriate. (See also account 231.)

(b) The embedded network terminat-
ing wire, wiring that runs from the
house cable terminal to the demareca-
tion point, must be separately identi-
fled and amortized over a five year
period. The amortization should be
charged to account 608, “Deprecia-
tion,” with a corresponding credit to
account 171, “Depreciation reserve.”
In calculating this amortization, the
company shall first determine the net
book cost for this equipment by sub-
tractmg the depreciation regerve at-
tributable to thigs equipment. The net
book cost shall be divided by the
number of months remaining in the
five year amortization period to deter-
mine the approprlate amortization for
that month. When this equipment is
physically removed, sold, destroyed or
abandoned, the original cost (actual or
estimated average cost) carried in this
account for this category of plant
shall be charged to account 171. Under.
no circumstances shall the accumulat-.
ed amortization credits to account 171
exceed the balance of the investment
for this category of plant.

ITEMS

(Note § 31.01-8

Cables or wires from distributing frame to
switchboard.

Dial system private: branelr exchanges Of
types designed to accommodate 100 or
more lines or which can normally be ex-
panded to 100 or more lines, including any
nonmultiple manual switchboards used a8
attendants positions in connection with
such dial system exchanges.

Distributing frames.

Multiple manual switchboards.

Operators’ chairs.

Operators’ head set8 and transmitters.

P%\l/ver equipment. including special founda-

Ons. -

Switching and signaling devices imr large in-
stallations, such as certain key systems for
governmental agencies, including. relay
rack equipment, apparatus cabinets, key
cabinets, k e y boxes, and other compo-
nents 0f such systema.

Switching equipment at switching or relay
centers of Large private line teletypewrit--
el systema.
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Television program supply equipment and
other television equipment on customers’
premises except portable equipment sub-
ject to use in central offices.

wires (or small cables used instead of wires)
installed specifically to serve as trunk,
battery or generator circuits from a Large
private branch exchange to the point of
connection with the network interface
jack (demarcation point}

NoTE A: The cost of riser and distributing
cables in buildings other than central of-
fices, which by their physical characteris-
tics. methods of installation. and Perma-
nence constitute regular house cables shall
be charged to account 242:1.

Nore B: The cost of outside plant, such as
poles, wires, and cables, whether or not on
Brivate proEerty. used to connect a private

ranch exchange with its terminal stations
shall be charged to the appropriate pole.
wire, and cable accounts.

NoTe C: The cost of cross-connection
boxes installed as a part of the house cable
system, including those used as distributing
frames, shall be charged to account 242:1.

Norz D: New network terminating wire
shall be charged to account 608, “Installa-
ions and repairs of station equipment.”

Note E: [Reserved}

Note P Urge private branch exchanges
and Key systems, including the associated
cable/wiring, installed for company use
shall be recorded in account 221, “Central
office equipment.” or account 262, “Other
communications equipment.” a& appropri-
ate.

(28 FR 13039. Dec. 5, 1963, as amended at 32

FR 2630. Feb. 8, 1967; 48 FR 50548, Nov. 2.
1983; 49 FR 48388. Nov. 26.19843

§ 31.235 Public telephone equipment.

(a) This account shall include the
original cost of coin-operated and c¢oin-
less telephones in separate subclasses,
“Public telephone equipment-coin-
operated,” and “Public telephone
-equipment—coinless.” These sub-
classes shall also include the original
cost of the premise wiring installed for
use by the public telephones.

(b) This account shall also include
the original cost of operating spares
that are required to provide a continu-
ity of service for public telephones.
The operating spares shall not exceed
six months supply in terms of turnov-
er and available to installers from lo-
cations in reasonable(Joroximity to the
location of the installed equipment.

o e pnf
§ 31.242:1
ITEMS
(Note § 31.01-8)

Enclosure-a complete installation with or
without booth, directory hangers and
shelves, shield and public telephone signs.

Mounting (pedestal. post or wall)—a com-
pllete installation with or without a base
plate.

Directory stand or shelf (in proximity to
public telephones)—a complete installa-
tion with or without directory hangers.

Telephone sets—a complete item (coin-oper-
ated and credit card).

Note A: The cost of replacing operating
spares shall be charged to account 607,
“Repair of public telephone equipment.”

148 FR 50545, no. 2.1983, as amended at 49
FR 46383, Nav. 26, 19841

831.241 Pole lines.

This account shall include the origi-
nal cost of poles, ¢crossarms, guys, and
other material used in the construc-
tion of pole lines.

ITEMS

(Note § 31.01-8

Anchors.

A and H fixtures.

Bolts.

Braces, pole and back.

Bridge fixtures.

Cable arms.

Clearing routes and tree trimming except
maintenance of previous elearings. (Note
also account 402:1.)

Crossarms.

Extension arma.

(Guard arma.

Guy clampa.

Guy stubs.

Guy wire or strand.

Permité and privileges and rights of way for
construction. (Note also § 31.2-22(bXT)
and Note P to account 211.)

let

Pole brackets.

Poles

Pole steps.

River crossing and long span fixtures.
strain insulators.

Towers.

Treating and marking poles.

{28 FR 13039. Dec. 5, 1963, a8 amended at 32
FR 2630, Feb. 8. 1967: 48 FR 50545, Nov. 2.
1983; 49 FR 40383. Nov. 26.19841

§ 31.242:1 Aerial cable.

This account shall include the origl-
nal cost of aerial cable and other ma-
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§ 31.242:2-

terial used in the construction of such
cable.

ITEMS

(Note § 31.01-8)

Air dryers.

Bonds and ground.

Cable—block, feeder. main. subsidiary:

Cable-house, including riser and distribut-
ing cables extending to floor terminal
boxes, cross-connections boxes and wall
outlets, etc.. where connection is made
with inside wires.

Cable clamps.

Cable rings

Cable t,erminals or boxes,

Closure and splice cases

Cross-connection wires and fuses installed
in the first equipment for service of cable
terminals or boxes.

Drop and block wires served either by aerial
cable or aerial wire, and their associated
protectors, |nclud|ng ground rods, ground
wire, brackets, bridle ringsy insulators.
knob, spam. clamps. screws, strand, tubes,-
End other material used in the installation.
of aerial drop and block wires,
trees and other costs incurred In the in-
stallation of such wires.

Floor terminal boxes and ¢ross-connection
boxes at wall gutlets.

Fuse boxes. A

Loading colls, building-out condensers, cm-rt-
er-line filters, and cases therefor: -

Main-frame-terminating- cable extending: toe:
outside cable.

Negative returns.

Permits and privileges: for onmtmeuou.
ﬁNote also 31.2=-22(b)(‘n.x

Pole seats and balconies..

Pressure contactor-terminals,

Protectors and arresters.

Sleeves. .

Strand suspension. .

Tree guards.

Norz A: House cables are considered {o be--
extensions of aerial cable plant. They do not-
include the ingide wireg extending from ter-
minal boxes of hause cables t9 subscribers’
stations which are included in account 233
or account 80§ (effective Qetober I, 1981%
or the cables for subseribers’ private branch:
exchange switchboards which are ineloded:
in account 233 or account 603 (effective Oen
b?ber 1, 1981) or account 234 as appropri
ate.

Notx B: The com ‘s records shall ber
kept so that the miles of wire in aerial cahble.
may be shown in the annual reports to thie
Commluion, except that no such reporting:
is required as regards drop and block wires:

(Seca. 1, 2, 4, 201-208, 208, 215, 218, 270, 313
314, 403, 404, 410, 602; 43 Stat., 23 amended;
1044, 10686, 1070, 1071, 107Z, 1073, 1078, 1077,
1087, 1094, 1098 110% 4T U.8.C 151, 152

4N CFR CN £ (10-1-86 Editfan)?

154; 201-20 208, 215; 718, 315 T14, 403, 4647
410, 603; secs, 4. 30% 48 Stat. 1048, 1082; as
amended, 47 U.S.C. 154; 303)c

[28 FR 13039, Dee. 5, 1963, as amended at 32
FR 2630, Feb. 8, 196T; 46 FR 19491, Mar. 31.
1981; 48 FR 49849 Oct. 28, 1983: 48 FR
535467 Nov. 2, 1983 48 FR 45353, Nov. 25.
19843~

9 31.242:2 Underground cable.

This account shall mﬁ’““% the origi-
nal cost of und erground ca le in con-
duit and other material used in ths
construction of Such cable:

ITEMS:
(Note § 31.01-8).

Ajr dryers.

Bonds and grounda.:-

Cabla—{feeder, main, subsidlaw.-

Cable terminals or boxes:. .

Closure and splice cases.

Crossconnection wires and.fuses installedc
in the first equipment for servica of cable .
terminalsiorboxess - -

Eleetrolysis sm'vmmade in meeoum ot
ingtalling cables— ..

Fuse boxes.~-

Loading coils, buﬂdin:-ou& eondenura. mr:l«-
er-line filtera, and cases therefox .

Main-frame-terminating cable extendlna ta
outside cahle.. | " g e .

Negative returns. =~

Permits. and privilegea, tol: coustruction.
(Nate also § 31.2-22bXTLY " .

Preéssure contractor-terminals.

Protectors and arresters.

Pamping™ oud- and . cleaning: manholes: and-
ductsr iz underground cable constructions:
worll, (See also Note A to this account. s - -

Sleeves

Splicing boxesrs- < - - o 5

Nots A: The cost.of pumping water outot
manholes. and. of- cleaning  manholes
ducta in conpection with the maintenance
or operation of telephone  plant shall be-
chmed t.o aecount 602.‘4 or 002'7 as appm-
priate:

Norz B“ Thr oost or small cablumadr lm
the installation of station apparatus is ine.
cluded in account. 232 or account. 605 (effec-.
tive October I, 1981). However. the cost of
small cables used as dropr or block wires
shiafl be charged-to aecom 242‘1 or m\mt
2413 as appropriste. <

Norw C: The costof cabh ludin.. rrcnr
central-oifices main frames to other centraly
office equipment.shallk. ha charged. to ac
count.23%.. . .

Nors D House cables aré éonsidered to be
extengfons of aerial cahld plart: Thay dorhok-
include the imider wires extending from ters
minal boxes of house cables: {0 subseribers!.
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Federal Communicotionr Commission

station# which are included in account 232
or account 605, or the cables for subscribers’
private branch exchange. switehboards

which are included in account 333. account
605 Or account 234, as appropriate:

Nore E: The company% records shall be-
kept so that, the miles Of wire in under.
ground cable may be shown in the annual
reports to the Commission.

(Sees. 1, 2, 4, 201-205, 208, 215, 218, 220,313.
324, 403, 404, 410, 602; 48 Stat.. as amended:
1064, 1068, 1070, 1071, 1072, 1073, 10786, 1077,
1087. 1004, 1098, 1102: 47 7.8.C. 151, 152,
154. 201- 205 208. 215, 218, 313, 314, 403, 404.
410, 602; secs. 4, 303. 48 Stat. 1066 "1083. a8
amended, 47 U.8.C. 154 ,303)

{28 FR 13030, Dec. 8, 1963, as amended at 32
FR 2630, Feb. 8, 1987: 46 FR 10401. Mar. 31.
1081: 40 FR 40840. Oct. 28, 1083; 48 ¥R
?(%%ffS Nov. 2, 1083: 40 FR 46383, Nov. 28,

§ 31.242:3 Buried cable.

This account shall include the origi-
nal cost of buried cable and other ma-
teglal used in the construction of such-
cable.

ITEMS \
(Note § 31.01-8)

Air dryers.

Cable-feeder, main,.

Cable terminals or boxes

Closure and splee cases.

Cross-connection wires and fuses installed-
in-the first equipment for service of cable-
terminal6 or boxes,

Drop and block wires served either by
buried cable orF underground cable and
their mated protecters, including: ail<
material and othep costs associated witke:
the installation of sualx wires

Loading coils, building-—out condensers, car- .
rier-ﬂn llsfers and %am therefor.,

Ma.ln'rmme-termlnauna cable extending to-
outsidecabl& . .

tive ret
stal& k. -

Permita and prlvﬂegu and rights of way for
construction. (Noter alsa § 3I. 2—22(!:)(7)
and Note ¥ to account 211.)

Pressure contactor-terminals.
Protective covering for buried cable; Is;

cable not run fn regular conduit, such as
fiber or other material (except when CON- -
structed so as to be reusable in place for-
other cable) and the cost of manholes, -
etc., destqmd specitically for. use In suche!
construct

Protectors and arresters.

Pumping out and cleaning manholes. i

"™ burled cable construction worh.. (Sex also.

Note A to this account.) : . oo

Sleeves. ﬂr,

§31.243

Splicing boxes..

Trenching for and burying cah!e.not mnim
regular conduit.

Wire when buried and used as a part of the
general distribution system.

Notz A: The cost of pumping water out of
manholes and of cleaning manholes and-:
ducts in connection with the maintenance-
or operation of telephone plant shall be-
charged to account 802:4 or 602:7, as appro--
priate.

Nore B: The company’s records shall be
kept so that the miles of wire in buried:
cable may be shown in the annual reports to

thb_ Commission, except that no such re.
porting is required as regard drop and block

wires,

(Secs, 4. 303. 48 Stat. 1066, 1083, as amend-
ed, 47 U.8.C. 154, 303)
(28 FR 13030. Dee. 5.1063, as amended at 32
FR 2630, Feb. 8,.1967; 43 FR 49849, Oct. 28,
1083; 48 FR 50548, Now.. 2, 1983 49 ¥R
46383, Nov. 26.10841

831.242:4 Submarine ecable.

This account shall include the origix
nal cost of submarine cable and other
material used in. the construction of-
suchcablee . -~ -

(Nate s_n.q;—m _

Air dryera, . ., ..

Cable—feeder, main, .o

Cable terminals or boxeL .

Loading coils, building-out condensers. mrrl’.
er-line filters, and cases therefor, - -~

Peérmits and privileges and rights of way for
construction. (Note- also § 3l 2—-22(5)(7)"
and Note F to'account 2110 o

Pressure contrnctor-termmsls.

Protectomandmt&m =g

Sleoves... . ) e

Submarine: cableterm.inal hut.l.'x :

Nore The company’'s records shall be
kept so that the miles of wire in submarine~
cabla may be shown in the annual repomto
this. Commission.. .

[28 FR-13039, Dec: 5, 1963'. as a.mended&b32 :
mmrl“eb81967}' A o

DYV
[ R

6312439‘ Acrla!wire. ‘, e

This account shal.t inelude the origho
nal cost of aerial wire:.other than drop
and block wires; including insulatorsJ
tie- wires, and other rhateriak used' fn"
the construction of aerial wire plant®
The company, shall exercise such pre-;
cautions a8 are. nhecessary .ta prevent.
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§ IN14x

credits to this account for drop and
block wires removed.

ITEME.
(Note §31.01-8)

Bridle rings.
Bridle wire.

Ground wire, clamps, and rods.

Insulators and thimbles,

Loading coila, building-out condensers, carri--
er-line filters, and cases therefor.

Permits and. gﬂvﬂe es.. for construction.

(Note also § 31.2-22(b)(T).)>

Protectors and arresters.

Repeating coils. .

Rural and urban distribution wire.

Tie wires.

Transposition  brackets.

Transposition of the circuits in initial con-
struction work and any additiona or bet-
terments resulting from transposing or re-
transposing existing circuits,. -

NotE A: The cost of drop and.block wires

shall be Included in accounts 2421 or 2423, ,

as appropriate. : o

(Secs. 4, 303, 48 Stat. 1001 IM a3 amegded
ATU.8.C 184, 3080 ' "

[28 FR 13038, Dec. 5, 1963, as amended at 3%-
FR 2631, Feb. 8, 19687: 48 m49860|. Oct. 28j=
1983; 48 FR 50545. Nov. 3, 1983; 49 FR
46383. Nov. 26, 10843 '

§ 31,244 Underground condiit.

This account shall include the origt
nal coat of tile, pipe, and other comt
duit, whether unde und; inr tunnel!')
(r)]r (I)n brldgdes and o g;a.nholie:.clhand’

oles, and. sérvi X uding,
cable racks. an othe:'ﬂmiamnn
thereof, and the cost of-riser. pipe. It
shall include the- coeﬂa of- openings
trench_and repaving in- the.construes
tion of such plant and the coss of pem=
mits and privileges and rights of way:
for construction. (Note also 25 31.2-
22(bXT) and Note F to account 2113

Note A: The cost of protective cavering-
for buried cahle, Le., cable not rur in
lar conduit, such as fibre oz othep '
(except When constructed. 50 83 to-be:reuswy
able in place for other cable) aid the cost of -
trenching, manholes, etc., designed specifi--
cally for use in such eonxtrucﬁonahm he
charged toaccbount 2435 -

Note B: The cost.of pipes or other protecy-
tive covering for- undergraund. drep< ands
block wires shall. be -charged. to accounts,
242:1 or 242:3, as appropriate. However, the .
cost of pipes or other protective covering far..
inside wiring shall be ¢harged account 232
or account 805 (effective October 1, 198E)." ~-

47 CFR CR: P (TO-1-86 Edibiingt:

(Secs. 1,2, 4, 201-200, 208, 215, 214 22031
314, 408, 404, 410; 60540 Stat, as

1064, 1068, 1070, 107¢, 1072, 10T3; 1078, 107
1087, 1094; 1098; 1102 47 U.S.C* 153, 15:;0
154, 201-2085; 208, 2185, 218, 319, J14. 403,

410, 603; secs. 4, 303, 43 Stat. 1068, 1082, ..
amended, 47 U.S.C. 154, 303) -

[28 ¥R 13030, Dec. 5, 1983, a8 amended at 4‘
FR 10402, Mar. 31. 1081; 48 FR 49850, Oct,
28, 198%; 48 FR 50548, Nov. 2, 1983; 40 FRy.
46383, Nov. 28, 19843

§31.261 Furniture and office equipment.

This account shall include the origj.-
nal cost not provided for in other ag.:
counts, of furniture and equipment in
offices, storerooms, shops and others

quarters. (Note also !31» 2-2xdy and
accounts 221 and 234.) -

(Note § 31. 01-&)

Alr eondttlonlnu units, Dottablau. y out
Beds; cats, and couchem-; ;,, - "o
Bins;, counters, and shclvu._ SRR
Bookcases.
Cabinets and filing case#:*
Chairs, carpets, and rugs: .
Data processing equlnmenw - .
Davenports. - "D
Dehumidifying units, pombr& Y
Deskrs i -.'f :q.u.-‘ Ny
Dm v £ a P . L
Equipment, 2 reat, dininu, recreation. and
medical roomsa.. © L -
Fans, electricy portabls. . - T
Fire-extinguisher equipment,, mwtublm—
Flgor-scrubbing and polishing machinel. L

m-mumrmmm st
Lockers mdwnrdmbu,pormm - _
Microfiloy equipment:—* Lo
Office deviees} includw

blueprinting, computing, ditfhg: dl:u;:l!msﬁI
ing, mailing, photostat and recording ma-
chines, cash registers, cheek writers; poctﬂ
age meter machines, t.ypewrlters. etc:' R
Planos and phonographis, " -
Pmlecﬂ%{eqwm o Tan L
Radio se
Racn-—muulne. newupaper.. u;nbrelln. ‘“4!

e

Retdmaton,nortahl&.m,g o ompd .y ~ant

9--_-.*--_- KT

Yo 8 H f,-‘). el

Stow- o RERELANY
Swltchbo&!dl. !peﬂlb tYDQ’ mmm-

stratiom: - AT
Tables - CoTE m a3 g
Television sets: ~.100 i "8 T MERTCGS
vncnum-uwee'pemr GTRMOF S TsN. Il T
Vendina machinea, = o v@alis Ao
Water coolers:- ¥ il
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I devices, in.
keys, key cabi.
a8 parts of

stems. (See also ag.
)

1, including switch.
0 accounts 221, 234

tion (including
:tors, and wiring on
the protector op
to account 233,

I wiring,” and/or
M8 and repairs of
appropriate. (See

nlcroasrconnection
b the hose cable
1sed as distributing
1 to account 242:1,

3 sets and trans-
d at large pri-

nd test sets such as
I, W and
Mlin account 221,
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ions equipment,” as

n apparatus in

101 use in the ordi-

iness is contemplat-

ONAry measure,
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15, 218, 220, 313,
3 t., a3 amended;
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47 U.8.C, 151, 152,
8, 313, 314, 403, 404,

federal Communications Commission

(38 FR 12039, Dee. 51963, as amended at 32
FR 000, 2eb O, (00720 R 885, Mav 5,
;?,14']4, Nov. 2, 1988 49 FR 46382 Nov. 26,
1984

§31.232 Station  connections&aide  wiring.

() This account shall include the
original cost of installing or connect-
Ing items of station apparatus and the
original cost of inside wiring and ca-
pling. (See al.80 accounts 221, 235, 262
and 608.) .

(b The investment_in station con-
nections—inside wiring is to be amor-
tized to account 608, “Depreciation,”
I’%tf’ a_ corresponding credit to account

, “Depreciation reserve,” over a ten
ear period commencing no later than
6ctober 1, 1981. In calculating this
amortization, the company shall first
determine the net book cost of station
connections-inside erlng bly sub-
tracting the depreciation reserve at-
tributable to station connections—
inside wiring from the book cost of
station connections-inside wiring.
This net book cost shall be divided by
the number of months remaining im
the ten year amortization period t0 de-
termine ~ the appropriate amortization
for that month. For example, the am-
ortization amount-for the first month
will be determined by dividing the net
book cost by 120. The second . month,
the net book cost will be divided by
119, the third month by 118. etc. Car-
riers are to assume that the first
month’s reserve balance for this ac-
count is zero. However, if from the
studies required by Docket 20188 or
the results of the represcription proc-

ess any reserve is identified as applica--

ble to the station connection—inside
wiring, it will
connections—inside wiring reserve and
should be deducted from™ the remain-
ing investment to be amortized, Also,
the amounts resulting from the amor-
tization schedule should not be consid-
ered in the determination of the sepa-
rate regerve established for each cate-
%g)ry of plant. The embedded invest-

ent on. the booh up to October 1,
1981, will be fully recovered by Octo-
ber 1, 1991, For carriers Who adopt the.
phase-in approach, the growth in in-
vestment in inside wiring between Oe~
tober 1, 1981, and September 30, 1982,
shall be specifically identified and am-

be added to the station..

i e A T l.___,:.'.?‘, T T GRS ™"

§ 31.232~

ortized according to the schedule
noted above over ten years with full
amortization completed by QOetober 1,
1992. The growth in investment be-
tween October 1, 1982 and September
30.1983. and between october 1, 1083,
and September 30, 1984, shall be han-
dled in the same manner with full am-
ortization on all station connection6
inside wiring completed by September
30, 1994. Under no circumstances shall
the cumulative amortization eredi ﬁo
account 171 exceed the balance of the
investment for station connections—
inside_wiring.

(¢) Effective no later than October 1,

1981, for carriers who select a phase-in
approach, when a station apparatus is.
installed except as part of a replace-
ment or an iInside move. the station
connections-inside  wiring  installation
cost shall be charged fo this account
on the following basis: 75% between
October 1, 1981, "and September 30,
1982; 50% between October 1, 1981,
and September 30. 1983, 25% between
October 1, 1983, and September 30,
1984: and 0% after September 30, 1984.
The remaining cost not chargeable to
this account shall be charged to the
appropriate subaccount of account
605. Effective no later than October 1,
1981, for carriers who select a flash-
cut approach, the otherwise capitaliza-
ble amount chargeable to the station
connections—inside wiring account
shall be expensed to the appropriate
subacecount. 0f account 605.
. (d) When a station connection~—
inside wiring is physically removed,
sold, destroyed, or "~ abandoned, the
original cost (actual or estimated aver-
age unit cost) carried In this account
shall be credited hereto and. charged
to account 171, “Depreciation Te-
serve”; or if a separate depreciation re-
Serve account or accounts are estab-
Haged for station connections, the
ebit entry shall be made to the ap-
prop%’iat,e depreciation reserve ac-
count.

ITEMs
(Note 31.01-8)

The wires (or cables) from the station
apgarat S to the point Of conpection With
the outside plant cable- or wire factlities,
(See also accounts 221.235 and 262.)

295




§31.234

The wires (Or small cables) used to connect
station apparatus in the same building,
such as main stations with extension sta-
tions, and stations of intercommunicating
gggtems. (See also accounts 221, 2386 and

)

The wirea (or small cables) used to connect
private branch exchange switchboards or
their distributing frames with terminal
stations located in the same bullding. (See
also accounts 221 and 263.)

The wires (or small cables) used ta connect
the various parts of a small private branch
exchange, such as the cable or wires from
distributing frames to switchboard. (See
also accounts 221 and 262.) »

The wires (or small cables) installed specifi-
cally to serve as trunk, battery, or genera-
tor circuits from a_small private branch
exchange to the point of connection with
the permanent house or outside cables or
wires. (See also aceounts 221 and 262.)

Connecting blocks, ground wires, ground
rods, stafion protectors. clamps, cleats.
nails, screws and other material used in
the installation of station apparatus and
inside wiring and cabling. (See also ac-
counts 221.231 and 262.)

Labor and other costs Incurred in connec-
tion with station apparatus and station
connection installations Oor additions
gl;;r;at.o.(&ee also accountsa 221, 236 and

Nore A: Coats charged to this account
rior to October 1.1982. Im connection withe

de cabling are restri to 8lblf!l used:
in Section installations InStead OT wires,

such as those that run from wall outlets or
floor terminals to the station apparatus,
and to cables used in installing small private
branch exchanges. (See also accounts 106,
221, 2385, 282 and 317.) The cost of wires or
cabling used in installing equipment includ-
ible in account 236 “Large private branch
exchanges,” shall be included in that ao-
count and shall not be Included in whole or
in part in account 232. (S8ee also accounts
106. 221, and 282.) The cost of riser and dis-
tributing cables, in¢lu associated cross-
connection boxes, te distributing
frames, etc., is chargeable 0 account 242:1,
“Aerial cable,”

Note B: The cost of outside plant. such as
poles, wires, and caslgfa, whether or not on
Brlvate property, used to connect a private

ranch exchange with Its terminal stations
shall be charged to the appropriate pole,
wire and cable accounts. i

Note C: Provisional denials of service to
stations for non-payment shall not be treat-
cd as stations disconnected unless the deni-
ala become final. Similarly, restoration of
service to such stationa subjected to provi-
sional denials which have not become final
shall not be treated as stations reconnected.
The cost of disconnecting and reconnecting

296

47 CFR Ch. | (10-1-87 Edition)

customers’ lines at customers’ -
the System Network Interface O equivalent.
to effect such provisional denials and restos.
rations shall be charged to aecount 805, “In.
stallations and repairs Of station equip
ment.” If the disconnection is made in the
outside cable plant, the coat thereof shall be
charged to accounts 603:3,” Repairs of aerial
cable,” or 802:4, “Repairs of buried cable”
as appropriate, If the disconnection and re.
connection art made in central offices. the

cost thereof shall be charged to account
“Repairs of central office equipment.” S04,

Nore D: Any company so-desiring may
make the above revisions retroactive to an
earlier date in calendar year 1981,

NorE E: Effective October 1. 1981, to the
extent applicable, the items shown above
shall be charged to account 605, “Install&
tions and repairs of station equipment.”

Note F: The items shown above when pre-
vided on detariffed lease or sale basis

be charged to unt 103. “Miscellaneous
ph property,” or account 316, “Miscel.
laneous income.” a8 appropriate.

(Secs. 1.2, 4, 201-208, 208, 315, 218, 220, 313.
314,403; 404, 410, 802; 48 Stat., as amended:
1044, 1068, 1070, 1071. 1072, 1073, 1078, 1077,
1087, 1094, 1098, 1102 47 U.S.C. 151, 153,
154, 201-205, 208, 115, 218, 313, 314, 403, 404,
410, 602; secx. 4, 303, 48 Stat. 1066, 1082, as
amended, 47 U.S.C. 154, 303>

[28 FR 13039, Deec. 5.1953, as amended at 46
FR 19491, Mar. 31, 1981; 48 PR 26857, Map
2% 1981: 48 FR 49848, Oct. 28, 1983; 418 FR
50544. Nov. 2. 198%;, 4% FR 3156. Jan. 26,
1984; 49 FR 45352, Nav. 26, 1984}

§31.234 Large private branch exchanges.

(a) This account shall include the
giriginal cos]g inelu cost Of installa~-

om, O
branch exchange& and of dial system
private branch”™ exchanges of types de
signed ta accommodate. 100: or more
lines or which ecan normally be ex-
panded to 100 or more lines, installed.
either for customers' or the company’s
use. This account &all also include
the o cost of other large h&al-
I&ions OF station equipment (&) which
do not constitute stations, (b which
require special or individualized treat-
ment because of their complexity, spe-
cial desigm; or other ve charag-
teristics, and (e¢) for which individuals
or other specialized cost records are
appropriate. (See also account 231.)

(b) The embedded network terminat~
ing wire, wiring that runs from the-
house cable terminal to the demarca-
tion point, must be separately identi-

muitiple manual private
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fied and amortized over a five ?/ear
period. The amortization should be
charged to account 608, “Deprecia-
tion,” with a corresponding credit to
account 171. “Depreciation reserve,”
In calculating this amortization, the
Bompa.ny shall first determine the net
o0k Cost for this ‘equipment by sub-
tracting the depreciation reserve at
Bributable to this equclﬁm_ent. The net
ook cost shah be divided by the
number of months. remaining in the
five Year amortization period to deter-
mine the approerate amortization  for
that month. "When this equipment 1s
physically removed.. sold, destroyed or
abandonéd. the original cost cactual or
estimated average cost) carried in this
account for this category of plant
shall be charged to aecount 171. Under
no circumstances shall the accumulat-
ed amortization credits to account 171
exceed the balance of the investment
for this category of plant.

ITEMS
(Note § 31.01-8)

Cables or wires from distributing frame to
switchboard.

Dial system private branch exchanges Of
types degigned to accommodate 100 O T
mor e lines or which can normally be ex-
panded-to 100 of more Unes, including any
nonmultiple manual switchboards used as
attendants Positions in connection with
such dial system exchanges.

Distributing frames,

Multiple manual switchboards.

Operators ehairs.

Operators’ head gets and {ransmitters.

nger equipment, including special founds.

onsy.

Switching and si devices la large %n-
stallations, SUCN a8 certain key systems 10
governmental agencies, Including rq(la,y
rack equipment, apparatys cabinets, Key
cabinets, Key boxes, and other compo-
nents 0f Such systems.

Switching equipment at switching OI relay
centers Of Large private line teletypewrit-
€I systemas, d

Television program su equipment an
other Television equu?rﬁ(%t %n_ pmmmm'
bremises except portable equipment aub-~
ject to use in central offices,

Wires (or small cables used instead of wires»
installed specifically to serve as trunk,
battery or generator circuits from a
private” branch exchange to the Point 0

connection with the network interface

Jack (demarcation point).
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§ 31.238

Notx A: The cost of riser distxi
?nbles in butl qther tﬁ mtrb-‘:’ -
ICES. which DY TNEIr physical characteriy-

tics, methods Of !nauuqrt];ion, and perms~
hence constitute regular NOUSE cables shall
be charged to account 242:1.

Norz B: The cost of outside plant, such as
poles, wires, and cables, whether or noton
grr:v:t; progerty. us«t:ﬂ tlo t;nnect a g:iume

ch exchange with its terminal s
shall be charged to the appropriate p&’g
wire, and cable accounts.

Nom C: The cost of ecrossconnection
boxes installed a8 a part of the house cable
system, including those used as distributing
{rames, shall be charged to account 242:1,.

Nom D: New network terminating Wire
shall he charged to account 60§, “Installa-
tlons and repairs of station equipment.”

Nom E: [Reserved]

Nore F: Large private branch exchanges
and key systems, inelu the associated
cable/wiring, installed for company use
shall be recorded in account 231, “Clentral
office equipment,” or account 263, “Other
g?emmumcatlom equipment,” as appropri-
[28 FR 13039, Dee. §, 1983, as amended at 32
FR 2630, Feb. 8, 1087T; 48 FR 60545. Nov. 2,
1982: 49 FR 46383, Nov. 26.19841

§ 31.236 Public telephone equipment.

(a) This account shall include the
original cost of coin-operated and coin-
less telephones in separate subclasses,
“Public telephone equipment—coin-
operated,” and “Public telephone
equipment—co‘fﬂesa." These sub-
clagses shall also include the original
cost of the premise wiring installed for
use by the public telephones. .

(b) ‘This aecount shall also include
the original Cost of operating spares
that are required to provide a continu-
ity of service for public telephones.
The operating spares shall not exceed
six months supply in terms of turnov-
er and available t0 installers from lo-
cations in reasonable proximity to the
location of the installed equipment,

ITENMS

(Note § 31,01-8)

Encjosure—a cComplete installation with or
without booth, directory hangers and
shelves. shield and public telephone signs.

Mounting (pedestal. post Or wall)—a Com-
p%ete installation with or without a base
plate.
irectory stand or shelf (im proximity ta
Public telephones)—a complete installa-
tion with or without directory hangers,



§ 31,241

Telephone gets—a complete item (coin-oper-
ated and credit card).

Norx A: The cost of replacing operating
spares shall be charged te account 807,

“Repalr of public telephone equipment.”

148 FR 50548, Nov. 2, 1983, as amended at 40
FR 46383, Nov. 28, 1984]

9 31.241 Pole lines.

This aeeount shall include the origi-
nal cost of poles. crossarms, guys, and
other material wed in the construc-
tion of pole lines.

ITEMS
(Note § 31.01-8)

Anchors.
A and H fixtures.
Bolts,

Braces, pole and back.

Bridgefixtures.

Cablearms.

Clearing routes and tree trimming except
maintenance Of previous clearings. (Note
also account 602:1.)

Crossarmas.

Extension arms.

Guard arma.

Guy clampa.

Guy stuba.

Guy WIlEor strand.

Permits and privileges and rights of W&y for
construction. (Note also  § 31.2-22(bXT)
and Note F to account 211.)

Pole brackets.
Poles.
Eole % d long span fixtures.
iver and 1o
Strain insulators. i
Towers.
Treating and marking poles.
t28 FR 13039, Dec. 5, 1963, as amended at 3%
F R 2630. Feb. & 1987 48 FR 50845. Nov. 2.
1983; 49 FR 46383, Nov. 26, 1984}

§31.242:1 Aerial cable.

This account shall include the origi-
nal cost of aerial cable and other ma-
texb'ila.l used in the construction of such
cable.

ITEMS

(Note § 31.01-8)

Air dryers,

Bonds and ground.

Cable—block, feeder, su A

Cable—house. including r and but-
ing cables extending fo floor terminal
boxes, cross-connections boxes and Wwall
outlets, ete, Where connection is made
with inside wires.
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Cable clamps.

Cable rings.

Cable terminals or boxer

Closure and splice cases. ]

Cross-connection wires and fuses installegs
in the first equipment for service of cabjp:

te or boxes. )

Dromock_m served either by aepfay-
cable or aerial wire, and their associated.
protectors, including Tmund rods, groung-
wire, brackets, bridle rings, insulators,
knobé&: span clamps, screws, strand, tuber,
and other material used in the installation
of aerial drop and block wires, trimming
trees and other costs incurred in the .
stallation of such wires.

Floor terminal boxes and cross-connection
boxes at wall outlets.

Fuse boxes,

Loading cofls, building-out condensers, carr.
er-line filters, and cases therefor.

Main-frame-t cable extending ta
outsidecable.

Negative return&

Permits and privileges for construction;

(INote also 31.2-22(bXD.)

Pole seats and balconies.
Pressure contactor-terminals.
Protectors and arresters,
Sleeves.

Strand suspension

Tree guatds.

Nom A: House cables are considered to be
extensions of aerial cable olant. They do not
ineclude the inside wires extending from ter-
minal boxes of house cables to subscribers
stations which are included In account 232
or account 808 (effective October 1. 1981),
or the cables for subscribers’ private branch
exchange switchhoards which are included
in account 232 or account 608 (effective Oec--
tctmer 1. 1981) or account 234, as appropri--
ate.

Notz B: The company’s r ecords shall be.
kept so that the miles of wire in aerial cable”
may be shown in the annual reports to this
Commission, except that no such reporting:
is required as regards drop and block wires.

(Secs. 1, 2, 4, 201-208, 208, 215, 218, 220, 313,
314,408; 404, 410, 602; 48 Stat., a8 amended;
1064, 1066, 1070, 1071, 1072, 1073.1074 1077,
1087. 1004, 1098, 1109; 47 U.S.C. 151, 152,
154, 201-205, 208, 215, 218, 313, 314, 403, 404~
410, 60%; secs. 4, 303, 48 Stat. 1066, 1082. as-
amended, 47 U.8.C. 154, 303)

(28 FR 13039. Dee. 5, 1963. a8 amended at 32*
FR 2630, Feb. 5. 196 46 FR 19491, Mar. 31,
1081; 48 FR 49849, oct. 238, 1983; 48 FR
50848, Nov. 2, 1983; 48 FR 48383, Nov. 36
19084¥

§ 31.2486 Underground cable.

This account shall include the origh
nal cost of underground cable in con-
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duit and other material used in the
construction of such cable.

ITEMS

(Note § 31.01-8)

Air dryers,

Bonds and grounds. o

cable-feeder, main, subsidiary.

cable terminals or hoxes.

Closure find splice cases, .

Cross-connection Wires and fuses installed
in the first equipment for service of cable
terminals or boxes.

Electrolysia surveys made in the course of
installing cable,

Fuse boxes. o .

Loading coils, building-outcondensers, carri-
er-line filters, andcases therefor.

Main-frame-terminatinng cable extending to
outside cable.

Negative returns. .

Permits and privileges for construction.
(Note also § 31.2-22(b)('7).),

pressure contractor-terminals.

Protectorsandarresters.

Pumping out and cleaning manholes and
ducts in underground cable construction
work. (See also Note A tothis account.)

Sleeves.

Splicing boxes.

NoTe A: The coat of pumping water out of
manholes and of cleaning manholes and
ducts in connection with the maintenance
or operation of telephone plant shait be
chu&ed to account 602:4 or 603:7, as appro-
priate,

Norte B: The cost of small cables used in
the installation of station apparatus is in-
cluded in account 232 or account 808 (effee-
tive October 1, 1981). HOwever, the eost of
small cables used as drop or block wirea
shall be charged ta account 242:1 or account
242:3, as appropriate.

Note C. The cost of cable leading from
central office main frames to other central
offlq[ezg?wpment shall De charged to ac-
coun .

Nore D: HOUSE cables are considered t0 be
extensions of aerial cable plant. They do not
include the inside wires extending from ter-
minal boxes of house cables to subscribers’
stations which are included in account 232
or account 608, or the eables fox subscribers’
Private branch exchange awitchboards
which are included in seeount 232, account
608 or account 234 as approprlate.

Nore E: The company's records shall be
kept so that the miles of- wire in under-
ground cable may be shown in the annual
reports to the Commission.

(Secs. 1. 2.4. 201-208, 208, 215, 218, 220, 313,
314, 403, 404, 410, 602; 48 Stat., as amended:
1064, 1986, 1076, 1071, 10732, 1073, 1076, 1077,
1087, 1094, 1088, 1102; 47 U.8.C, 151, 1532,
154, 201-208, 208, 215, 218, 313, 314, 403, 404,

§ 312429

410, 602; secs. 4, 303, 48 Stat. 1066, 1082, ag
amended, 47 U.8.C. 154, 303)

{28 FR 13039, Dec. 5, 1983, a8 amended at 32
FR 2630, Feb. 8, 1067; 46 FR 19491, Mar. 31,
1981: 48 FR 40848, Oct. 28, 1983; 48 FR.
igg:g, Nov. 2, 1983: 49 FR 46383, Nov: 24,

§ 31.242:3 Buried cable.

This account shall include the origi-
nal cost of burled cable and other ma-
tegilal used in the construction of such
cable.

ITEMS
(Note § 31.01-8)

Air dryers. .

Cable-]geeder, main.

Cable terminals or boxes,

Closure andsplicecases.

Cross-connection wires and fuses ingtalied
in the first equipment for’servige of cable
terminals or boxes. .

Drop and block wires served either by
burled cable or underground cable and
their agssociated protectors, including al|
material and other ¢osts associated with
the inatallation of such wires.

Loadmgcoﬂa.buﬂdi%q—outcondense rs,car-
rier-line flters, and cases therefor.

Main-frame-terminating cable extending to
outgidecable.

Negative returns.

Pedestals.

Permits and privilegzeg and rights of way for
canstruction. (Note also § 31.2-22(bXT)
and Note P to account 211.)

Pressure contactor-terminals.

Protective covering for burled cable. ie,
cable not run in regular conduit, such au
fiber or other material (except when con-
structed so as to be reusable in place for
other cable) and the cost of manholes;.
etc.. designed specifically for use in such -
construction.

Protectors and arresters.

Pumnlng OUT and cleaning manholes in
buried cable construction work (See also
Note A to this ascount.)

Sleeves.

Splicing boxes,

for and burying cable not run in
regular —conduit,

Wire when buried and used as a part of the
general distributiorsystem.

Note A: The coo? of pumping water out of
manholes and Of cleaning manholes and
ducts in connection with the maintenance
or operation of telephone plant shall be
charged to account §02:4 or 602:7, as appro-
priate.

Nore B: The company's_records be
kept se that the miles of wire tn burled
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§31.242:4

ed. 47 ©.8.C. 154,303)
FR 2630, Feb, 8, 1987; 43 FR 49

46383, Nov. 26, 1984)

§ 31.242:4 Submarine cable.

This account shall include the origi-
nal cost of submarine cable and other

material used in the construction of
such cable.

ITEMS
(Note § 3L.01-8

Ajr dryers,

Ca ﬁe—teedertmam.

Cable terminals or boxes.

Loading coils, building-out condensers. earri-
er-line filters, and cases therefor.

Permits and pH estes and rights of way for
construction. (Note also § 31.2-22bxT)
and Note Fto account 211,)

Pressure contractor-t

Protectorsandarresters.
Sleeves.

Submarine cableterminal huts.

NotE: The company’s records shall be
kept 50 that the miles of wire in submarine-
cable may be shawn in the annual reparts to-
this commission.

[28 13039, Dec. 5, 1963, dedat 33
LR PR 0, 067, 1963, aa amendeda

§ 31.243 Aerial wire,

This account 1ha.11 include the origi-
nal cost of aerial wire other than drop
and block wires, including insulators,
tie wires, and other material used in
the construction of aerial wire plant.
The company shall exercise such pres
cautions as ‘are to prevent
; credits to this aecount for drop and
' block wires removed.

ITEMS
(Note #31.01-8»

v -

‘Bridle rings.

Bridle wire,

raround wire, clamps. and roda.

Insulators and thimbles

Loading coils, bullding-out.condensers, carri-
er-line filters, and cases therefor.

Permits and privileges for construction.
(Note also § 31.2-22(bXT).)

Protectors and arresters.

Repeating coils.

cable may be shownin the annualreports to
this Commission, except that no such re-

porting {s required as regard drop and block
wires,

(Secs. 4, 303, 48 Stat. 1066, 1082, as amend-

128 FR 13039, Dec. 5, 1983, a8 amended at 32
O%t. 28,
1983: 48 FR 50545, Nov. 32, 1%%' 19" FR
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Rural and urban distribution wire.

Tie wires.

Transposition brackets, =

Transposition of the- circuit8 in initfal con.
struction work and any additions O beg.
terments resulting from transposing or ra,
transposing existing circuits.

shall be aloaed s ancouma SAFlesk s
a8 appropriate.

(Seca. 4, 303, 48 Stat. 1066.1982. a8 amendeq
(47 U.S.C. 184, 303))

(28 FR 13039, Dec. 5.1963, asamended at 32
FR 3531, Feb. 8. 1967 48 FR 49850. Oct. 9§

1983; 48 FR 50545. Nov. 2, 1988: 49 FR
46383, Nov. 26, 19841

§ 31.244 Underground conduit.

This account shall include the origi.
nal cost of tile, pipe, and other con-
duit, whether underground, in tunnels
or on bridges, and 0f manholes, hand-
holes, and service boxes, including
cable racks and other furnishings,
thereof, and the cost of tier pipe. It
shall include the cost of opening
trench and repaving in the construc-
tion of such plant and the cost of per-
mits and privileges and rights of way
for- construction.. (Note also § 31.2-
22(bX7) and Note F to account 211.)

Nork A The cost of protective covering.
for burled cable. Le.. enhle NOt run in regu-.
Iar conduit, such as fibre Or Other materia}
(except when constructed so as to be reus-
ablein place for gther c:tl;l:) ;nd tf;% cost of
trenching, manholes, esigned specifh-
cally for use in such construction shall be-
charged to account 242:3.

Norte B; The cost of pipes or other protee--
tive covering for underground drop and
block wires shall be charged to accounts
242:1 Or 242:3, as appropriate. However. the
cost of pipes or other protective covering fop
inside wiring he charged account 232
oraceount 605 (effective October1.1981).

(8ecs. 1, 2, 4, 201-308, 204, 215, 218, 220,315;
314, 403, 404, 410, 602; 48 Stat., as amended:-
1064, 10686, 1070, 1071, 1072, 1073, 1078, 1077,
1087, 1084, 1098, 1102; 47 U.S.C. 151, 15%
154, 201-208, 208, 215, 218, 313, 314, 403, 404;
410, 602: secs, 4, 303, 48 Stat, 1088, 1082, a8
amended, 4/ U.8.C. 154, 303)

{28 FR 13039, Dec. 5, 1063, a8 amended at 48
FR 19402, Mar. 31, 1981; 48 FR 49850, Oct.
28. 1983: 48 FR 50545, Nov. 2, 1983: 48 FR..
46383, Nov. 26.19843

§ 31.261 Furniture and office equipment.

This account shall include the origt--
nal coat not provided for i other aew-

47 CFR Cix. | (10-1-87 Edition}

Tables.
Television seyg
Vacuum
Vending m
Water coolery.
Notx: The

constituting oo
charged to acon
[28 FR 13039,pe
FR 2631, Feb.g_;

§ 31.262 Other
ment.
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nal cost of pri
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inside- wiring,-
company use. (S
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§ 322310

count also excludes such equipment
which is an integral component of a
major unit which.. is classifiable to
othér accounts. _

(e) Subsidiary record categories shall
be maintained in order that the com-
pany ma se_paratelg( report the
amounts contained heréin that relate
to dlgltal and_ analog. Such subsidiary
record categories shall be reported as
required by Part 43 of this Commis-
sion’s Rules and Regulations.

§ 32.2310 Information origination/termi-
nation.

This account shall be used by Class
B companies to record the_ original
cost of information origination/termi-
nation equipment of the tXpe and
character required of Class A compa-
nies in Accounts 2311 through 2362.

§ 32.2311 Station apparatus.

(a) This account shall include the
original cost of station apparatus, in-
cluding teletypewriter equipment, tele-
phone  and ~miscellaneous —equipment
small private branch exchangea and
radio equipment (excluding “mobile),
installed for customer’'s use. ltems in-
cluded in this_account shall remain
herein until finally disposed of or
until wed in such manner as to war-
rant inclusion in other accounts.

_(by Each company shall prepare a
list of station apparatus which shall be
used as its list of disposition units for
this account, the cost of which when
finally disposed of shall be credited to
this "account and charged to Account
3100, Accumulated Depreciation.

(¢ The cost of cross-connection
boxes,. distributing frames or. other dis-
tribution points which are installed to
terminate intrabuilding network cable
shall be charged to Account 2426, In-
trabuilding Network Cable. .

(d) Operator head sets and transmit-
ters in central offices and at private
branch exchanges, and test sets such
as those used "by wire chiefs, outside
plant technicians, and others, shall be
included in Account 2116. Other Work
Equipment, Account 2221, Qperator
Systems, or Account 2341, Large Pri-
v?te Branch Exchanges, as appropri-
ate.

- 47 CFR Ch. | (10-1-88 Editigay

(e) Station aPpmt;u for compapy
official use shall” be included” n=~ pm,
count 2123, Office Equipment.

(1) An annual inventory shalk be
taken of all station app_aratus N stoek
that are included in this account. The
number of such station apparatus
items as determined by this inventory,
together with the number of all othep
station apparatus I1tems include
this account, shall be compared with
the corresponding number " of station
apparatus items ‘as shown_by the re.
spective control records. Theé origina)
cost of any unreconciled differences
thereby disclosed shall be adjusted
through Account 3100, Accumulated
Depreciation.  Appropriate verifica-
tions shall be made at suitable inter-
vals and necessary adjustments be
tween this account” and” Account 3109
shall be made for all station apparatus
included in this account.

(g) Items of station apparatus in
stock for which no further use in the
ordinary conduct of _the business is
contemplated, but which as a precau-
tionary measure are held for possible
future contingencies instead of being
discarded shall be excluded from this
account and included in Account 1228
Inventories. . )

(hy Embedded CPR is that equip
ment or inventory which was tariffed
or otherwise subject to the jurisdie-
tional separations process as of Januw
ary 1.1983,

(51 FR 43499, Dec. 2, 1986, as amended at 52
Flg 65681, Mar. 4, 1987; 52 FR 39535, Oct. 21,
19811

§32.2321 Customer premises wiring.

(a) This account include all
amounts transferred from the former
Account 232, Station Connections,

inside wiring subclass. .

(by Embedded Customer Premises
Wiring is that investment in customer
premises wiring equipment or invento-
ry which was capitalized prior to Octo-
ber 1, 1984.

{51 FR 43499, Dec. 2, 1986, as amended at 52
FR 6561, Mar. 4, 1987}

§ 32.2341 Large private branch exe-

(a) This account shall include the
original cost, including the cost of in
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" stallation, of multiple manual private

branch exchanges and of dial system
private branch exchanges of types de
signed to accommodate 100 Or More
1ines or which can normally be ex-
anded ‘to 100 or more. lines, installed
or customers’ we. This account sghall
also include the original cost of other
1arge installations of station equip-
ment.: (1) Which do not constitute sta-
tions, (2) which require special or indj-
vidualized treatment because of their
complexity, special design. or other
distinctive characteristics, and (3)_ for
which individual or other specialized
cost records are a{)pr_oprlate. (Note
also Account 2311, Station Apparatus.)

(b) The cost of intrabuilding net-
work cables _including their associated
cross-connection boxes, terminals, dis-
tributing frames, etc., is chargeable to
écgtl)unt 2436, Intrabuilding Network

able.

(¢) The cost of_ outside plant, wheth-
er or not on private property, used
with intrabuilding, network_ cable shall
be charged to the appropriate outside
plant accounts.

(d) [Reserved]

(e) [Reserved]

(f) Private pranch exchanges for
company official use shall be ncluded
in Account 2123, Office Equipment,

(g) Embedded CPE is_that equip-
ment or inventory which is, tariffed or
otherwise subject to the jurisdictional
seéJaranons process as of January 1.
1983. Inventories of Large private
branch exchanges equipment are in.
cluded in Account 1230, Inventories.

(51 FR 43499, Dec. 2. 1986, as amended at 53
FR 6562. Max. 4, 1987T; 52 FR 39535, Oct. 22,
19671.

ff32.2351 Public telephone terminal equip
ment.

(a) This account shall include the
original cost of _coinleas, coin-operated
(including  public and  semi-public),
credit card and pay  telephone in-
stalled for use by the public. =

(b) This account shall alse include
the original_cost of opeé'ating spares
that are required to provide a continu-
ity of service for publie telephones.
The operating spares shall not exceed
six months supply in terms of turnov-
er and be available to installers from

§ 32.241%

locations in reasonable proximity to
thetlocatlon of the installed equip-
ment.

(c) The original cost of installing
public telephone equipment shall no
Include the labor and minor materials
costs of installing the public telephoné
equipment or pﬂemlses . These
costs as well as the cost of replacing g
public teleyhone shall be charglgd to
Account 6351 Public Telephone Termi-
nal Equipment Expense. The labor
and minor materials costs of removal
of public telephones will also be
charged to Account 6351.

C51 FR 43499, Dec. 2, 1988, as amended at 52
FR 29019. Aug. 5, 19871

§ 32.2362 Other terminal equipment.

(8) This account shall include the
original cost of other Non-CPE termi-
nal’ equipment not specifically provid-
ed for elsewhere and items such as
specialized communications equipment
provided to meet the needs of the dis-
abled, over-voltage protection equgo-
ment, multiplexing equipment to de-
liver multiple channels to customers,
etc.

I_(l’z) Fac?h company shall prepare %
ist of other, terminal equipmen
which shall be used as its Igt (g‘ retire
ment units for this account, the cost
of which when finally disposed of
shall be credited to this account and
charged to Account 3100, Accumulated
Depreciation. ‘

§ 32.2416 Cable and wire faeilities:

This account shall be used by Class
B companies to record the original
cost of cable and wire facilities of the
type and character recluwed of Class A
companies in Accounts 2411 through
2441.

§ 32.2411, Poles.

This account shall include the origi-
nal coss Of poles, crossarms, guys and
other material used in the. construc-
tion of pole lines and shall include the
cost of towers wherx NOt associated
with buildings: This account shall also
include the cost of clearing tg)ole line
routes and of tree trimming but shall
exclude the cost of maintaining previ-
ously cleared routes.
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§ 32.2421

§ 32.2421 Aerial cable.

(a) This account shah include the
original cost of aerial cable and of
dro;i) and block wires served by such
cable or aerial wire as well as the cost
of other material used in construction
of such plant._Subsidiary record cate-
gories, as defined below, are to be
maintained for nonmetallic aerial
cable and metallic aerial cable. .

(11 Nonmetallic cable, This subsidi-
ary _record category  shall include the
original cost of optical fiber cable and
other associated material used in con-
structing a phfysn:al path for the
transmission ~ of  telecommunications

signals, . L

(2) Metallic cgble. This subsidiary
record category shah include the orltgl-
nal cost. of single or paired conductor
cable, wire and other associated mate-
rial used in constructing a physical
path. for the transmission of telecom-
munications signals.

(b) The cost of permits and privi-
leges for the construction of cable and
wire facilities shall be included in the
account chargeable with such con-
struction.

§ 32.2422 Underground cable.

(a) This account shah include the
original . cost of . underground cable in-
stalled in conduit and ‘of other materi-
al used in the construction of such
plant. Subsidiary record categories, as
defined below, are to be maintained
for nonmetallic underground cable
and metallic underground_cable.

(1) Nonmetallic Cable. This subsidi-
ary record category shall include the
original cost of opfical fiber cable and
other associated material used in con-
structing a physical path for the
transmission of telecommunications
Si gnal s-

(2) Metallic cable. This subsidiary
record catefgor_y shah include the origi-
nal cost_of single or paired conductor
cable, wire and other associated mate-
rial used in constructing aPh sical
path for the transmission of telecom-
munications signals.

(b) The cost of ]pumplng water out of
manholes and of cleaning manholes
and ducts in connection with construc-
tion work and the cost of permits and
privileges for the construction of cable
and wire facilities shah be included in

B2 i -
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the account chargeable with such cons

struction.

(e¢) The cost of drop and block wires
served by underground cable shall be
|Cn<l:)I|uded in Account 2423, Buried

aple.

(d) The cost of cables leading from
the main distributing frame or equiva.
lent to central office equipment shatt
be included in the appropriate switch-
ing, transmission or other operations
asSet account.

§ 32.2423 Buried cable.

(a) This account shah include the
original cost of buried cable as well as
the cost of other material used in the
construction of such plant. This ae-
count shall also include the cost of
trenching for and burying cable run in
conduit _not _classifiable to_  Account
2441,  Conduit Systems. Subsidiary
record categories, - as defined below;
are to be maintained for nonmetallic
buried cable and metallic buried cable.

(1) Nonmetallic cable. This subsidi-

_record category shall include the
original cost of Optical fiber cable and.
other associated material used in con-
structing a physical path for_the
transmissfon of ‘telecommunications
signals. _

(2) Metallic cub&  This subsidiary
record category shah include the origi
nal cost_of single or paired conductor
cable, wire and” other associated mate-
rial used in constructing a physical
path for the transmissfon of telecom-
munications signals,

(b) The cost of pumping water out of
manholes and of cleanin
and ducts in connection with construe.
tion work and’the cost of permits and
privileges for _the construction of cable-
‘wd wire facilities shall be included is-
the account chargeable with such con~
struction.

§ 32.2424 Submarine cable.

() This account shall include the
original cost of submarine cable and
other material used in the construe-
tion of such plant. Subsidiary record
categories, as defined below, are to be
maintained for nonmetalilic sub&-
cable and metallic submarine cable.

(1) Nonmetallic cable. This subsidl
ary record cat egory shall include the
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original cost of Optical fiber cable and
other associated material used in con-
gtructing a physical path for the
I,_ra.nsmlsslon o f

{gnals. .
*%@ Metallic cable, This subsidiary
record category shall include the origi-
nal cost of single or paired conductor
Cable, wire and other associated mate-
rial used in constructing a physical
path for the transmission of telecom-
munications signals. o
(b) The cost of permits and privi-
leges for the constructon of cable and
wire facilities shall be included in the
ag[:coutl.lt chargeable with such con-
struction.

g 322425 Deep sea cable.

@ This account includes the origi-
nal cost of deep sea cable and_ other
material used In_the construction of
such plant, Subsidiary record catego-
ries, as defined below, are to be main-
tained for nonmetallic deep sea cable
and metallic deep sea cable. o

(1) Nonmetallic cable, This subsidi-
ary record Category shall include the
original eost Of optical fiber cable and
other associated material used in con-
structing a physical path for the
transmiss I ion of telecommunications
signals.

%2) Metallic cable, This subisidary
record category shall include the origi-
nal cost of S|r(1jgle or paired conductor
cable, wire and” other associated mate-
rial used in constructing a physical
path for the transmission of telecom-
munications signals. ] .

(b) The cost of permits and privi-
leges for the construction of cable and
wire facilities shall be included in the
account chargeable with such con-
struction.

§32.2426 Intrabuilding network cable.

(a) This account shall include the
original cost of cables and wires locat-
ed on the company's side of the de-
marcation _point or standard network
interface inside subscribers’ buildings
or between buildings on one custon%-
er's same premises. Intrabuilding net-
work cables are used to distribute net-
work access facilities to equipment
rooms, cross-ConneCtion or other dis-
tribution ﬁomts at which connection is
made with customer premises wiring.

§ 32.2441

Subsidiary record categories, as de-
fined below, are to be maintained for
nonmetalliec intrabuilding network

telecommunieations Cable and metallic intrabuilding net-

work cable.

(1) Nonmetallic cable. This subsidi-
ary record category shall include the
original cost of “optical fiber cable and
other associated material used in con-
structing = physical path for the
transmission  of  telecommunications
signals. ) ) o

(2) Metallic eable. This subsidiary
record category shall include the origi-
nal cost of single or paired conductor
cable. wire and other associated mate-
rial used in constructing a physical
path for the transmission of telecom-
munications signals.

(b) The cost of pumping-water OUt of
manholes and of cleaning manholes
and ducts in connection with construc-
tion work and the coat of permits and
privileges for the construction of cable
and wire facilities shall be included in
the account chargeable with such con-
struction.

(¢) Intrabuilding network cable does
not include the cost of cables or ties
which are classifiable as network ter-
minating wire, nor_ the cables or wires
from the demarcation point or stand-
ard network interface to subscribers’
stations.

§ 32.2431 Aerial wire.

(a)_Thig account shall include the
original cost of bare line wire and
other material used in the construc-.
tion of such plant. )

(b) The cost of permits and privi-
leges for the construction of cable and
wire facilities shall be included in the
account chargeable with such con-
struction. .

(e¢) The cost of drop and block wires
served by aerial wire shall be included
in Account 2421. Aerial Cable.

§132.2441 Conduit systems.

(a) This account shall include the
original cost of conduit, whether un-
derground, im tunnels or on bridges,
which is reusable in plaee. It shall aiso
include the cost of opening trenches
and of any repaving necessary in the
construction of conduit plant.
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